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Chernobyl N Zealand 
N-plant hit by big 
managers fall in 
dismissed f arm sales 


The Soviet Communist Party has 
di sm i s sed two top managers at the 
Chernobyl nuclear station plant, 
Pravda said in a report disclosing 
the first punishment of senior offi- 
cials since the April 28 accident. 

The party newspaper said a meet- 
ing of the Kiev region party had 
been called to discuss difficulties 
with the rescue operation. It dismis- 
sed the plant director, named as 
V. Bryukhanov, and the chief 
engineer, N. Fomin. 

“In the difficult circumstances of 
the a c cide n t, they were not able to 
provide correct and firm leadership 
and necessary discipline, and they 
showed irresponsibility and misma- 
nagement," Pravda said. Page 3 

N-plant protest 

More than 10,000 protestors from 
West Germany, Luxembourg, Bel- 
gium and France demonstrated in 
Cattenom, northern France, against 
a new nuclear power plant which is 
destined to be the largest in the 
world. ^ 

Anti-terrorism pact 

Italy and Egypt will tighten secur- 
ity co-operation to combat terror- 
ism, Italian Interior Minister Oscar 
Luigi Scalfaro said after talks in 
Cairo with President Hosni Muba- 
rak. 


NEW ZEALAND: Dairy farmers are 
expected to suffer a 44 per cent 
drop in their initial sales receipts 
this season. Page 20 


EUROPEAN 

Trading was quiet and featureless 
for most of last week with fits Bel- 
gian franc, Danish krone, Dutch 
guilder and D-Mark very closely 
placed and near their respective 
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Camps rar truce 

A Syrian-meowed truce appears to 
have halted fighting between 
Shiite Moslems and Palestinians, 
which killed as many as 140 people 
at three refugee camps in West Bei- 
rut 

Bangladesh bombs 

More than a dozen bombs exploded 
at Dhaka University, arousing fears 
of renewed student violence as 
classes resumed after a month-long 
summer recess. 

Hijack trial - 

Three Palestinians alleged to have 
hijacked the Italian cruise ship 
AchiUe’Lauro last October go on tri- 
al in Genoa, Italy, on Wednesday on 
charges ranging from murder to 
mass kidnapping. Palestinian lead- 
er Abu Abbas and eight other Pales- 
tinians accused of complicity in the 
bijack will be tried in their absence. 

Tehran crackdown 

Iran's revolutionary “komiteh” po- 
lice raided up to 150 shops and 32 
warehouses in Tehran and arrested 
200 people in a crackdown on the 
capital's black marketeers. 

Falklands celebrate 

The Falkland Islands celebrated 
the fourth anniversary of the defeat 
of occupying Argentine forces by 
British troops with a thanksgiving 
service and parties throughout the 
disputed South Atlantic colony. 

Protestant clash' 

Protestant youths fought running 
battles with police in Northern Ire- 


cross-rate limits against the French 
franc However, each currency was 
welt within its divergence limit and 
under no pressure. The French 
franc remained very strong at the 
top of the system, underpinned by a 
favourable interest-rate differential 
with its main trading partner, West 
• Germany. ' 

The chart shorn# the two constraints 
on European Monetary System, ex- 
change rates. The upper grid, based 
on the weakest currency in the sys- 
tem, defines the' cross rates from, 
which no currency (except the Um) 
may move more than Zfi per cent 
The lower chart gives each curren- 
cy's divergence from its “central 
rate” against the European Curren- 
cy Onit (ECU), itself a basket of Eu- 
ropean currencies.’ 

CHINESE aeronautics officials 
have discussed with Hughes Air- 
craft of the IIS the possibility of 
joint development of a satellite 
launching pad in Hawaii for US civ- 
ilian satellites. Page 4 

FOREIGN banks incorporated in 
Wed Germany are today expected 
to learn under what conditions they 
will be admitted to the consortium 
that places federal government, 
post office and railway bonds. 
Page 21 

EEC faces a fish crisis after a sharp 
fall in the world price of tuna. 
Page 3 

ITALIAN parliament has approved 
a bill which could help speed up 
transfer of shares on the booming 
Milan stock exchange. Page 21 
BANK OF ISRAEL has appointed 
Prof Michael Bruno as governor af- 
ter the resignation of Dr Mosbe 
Mandelhmim.' Page 2 
TIN TRADERS have appointed Ur 
Michael Arnold, former National 
Union of Mineworkers* receiver, to 
lead their fight for £300m 
compensation over the collapse 
the International Tin Council 
Page 1® 

CHICAGO’S Midwest Stock Es- 


ANC leader warns 
of more terrorism 
after Durban bomb 


BY ANTHONY ROBINSON IN JOHANNESBURG 


MOVES by- the South African se- 
curity forces to prevent demonstra- 
tions today, the tenth anniversary 
of the Soweto rising, gained addi- 
tional urgency yesterday after the 
weekend car-bomb explosion in 
Durham 

The victims of the explosion in- 
cluded one Asian and two white 
women and the 'death toll in the 
country rose to 22 since a blanket 
state of emergency was imposed at 
midnight last Wednesday. Sixty- 
nine people were injured in the 
Durban bombing. 

Mr Louis Nel, Deputy Minister of 
Information, described the bomb at- 
tack, the latest in a series that has 
caused over 2 fr deaths in the last six 
months, as a "ghastly attack of ter- 
ror of the worst kind.” He called on 
“Western interest groups and oth- 
ers inside our country who pamper 
terrorist organisations” to take note 
of “tlm unscrupulous nature of ter- 
rorism.". 

At the same fim» r the police an- 
nounced: thata man and a woman 
were arrested on Friday night at 
the South African- Swaziland bor- 
der pint of Gdfeia. A police search 
of the woman's car revealed a rock- 


et launcher, several AK-47 automat- 
ic rifles and ammunition, plastic ex- 
plosives and “a large quantity" of 
African National Congress (ANC) 
literature. 

Mr Oliver Taznbo, ANC president, 
acknowledged yesterday that his 
organisation might have planted 
the device in Durban, and warned 
of further violence. 

Questioned about the explosion 
on BBC television, Mr Tam bo said : 
"It could be the ANC, but I have yet 
to confirm that." He added: The in- 
ternational community must be pre-' 
pared for more and more violence 
of all types." 

Most black workers are expected 
to stay away from work today, and 
churches throughout the country 
are expected to hold services in 
memory of the Soweto events in 
1976. 

Before the emergency was de- 
clared, several leading black trade 
unions, including foe National 
Union of Mineworkers (NUM), had 
declared today a work “stayaway”, 
and although the Government in- 
tends to treat the anniversary as a 
normal working day, several impor- 
tant local and foreign companies 


have declared a holiday. 

Others have agreed to turn 
blind eye to absenteeism on the ba- 
sis of "no work, no pay. no retribu- 
tion.” 

Black workers are not expected 
to risk the anger of township politi- 
cal organisations and the difficul- 
ties of police or army road blocks to 
go to work, and many have sent 
their wives and children to safer ac- 
commodation in the rural areas. 

People have been urged to re- 
main calm and provide no excuse 
for releasing the repressive powers 
of the state. Reinforced by the state 
of emergency, the security forces 
have virtually unlimited opportuni- 
ties ?md indemnity before the law 
for any act committed "in good 
faith.” 

Bishop Desmond Tutu, the Angli- 
can Archbishop-el ect of Cape Town, 
is due to preach at the Anglican 
Cathedral in central Johannesburg 
at noon, and bona fide religious ser- 
vices have been exempt from the 

Continued on Page 20 
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Dutch seek EEC ban 
on S. African produce 


by ouerrm peel in Brussels, Laura raun in Amsterdam 

AND MICHAEL CASSELL IN LONDON 


land after a parade by opponents of ^change and its Toronto counterpart 

nn nffiwamprit imnnn thp Irish' Rp- biJ.,, W a .am. 



the Irish' Re- 
's of the 


an agreement 
public a say 


Popular President 


Ronald Reagan received his highest 
approval rating yet in a public opin- 
ion poll taken last month. The Pres- 
ident achieved 68 per cent, tbe high- 
est rating of any president in the 
second year of his second term. 

French Oaks win 

Lacovia, the 2-5 favourite, ridden 
by Freddie Head, trained by Fran- 
cois Boutin and owned by Gerry 
Oldham, won the Prix de Diane, the 
French Oaks, at Chantilly. 

Trouser trouble 

A Soviet nurse, returning from an 
emergency mission in the southern 
Russian town of Krasnodar, was re- 
fused entry to a local health minis- 
try because she was wearing trous 


are to be connected today by a com- 
puter-based international trading 
link. Page 24 

GRAND METROPOLITAN is set to 
reject a S900m offer for its hotels di- 
vision from Trafalgar Holdings, a 
US finance house. Page 26 

STANDARD OIL, British Petro- 
leum’s majority-owned US subsid- 
iary, is raising 5250m by issuing se- 
curity enabling investors to benefit 
from future ofl price rises. Page 28 

ROYAL INSURANCE has become 
the first UK insurance company to 
announce a sterling commercial pa- 
per programme and has appointed 
Barclays and S.G. Warburg to act as 
dealers for up to £50m (S76m). 
Page 21 

BERGEN BANK, Norway’s third- 
largest commercial bank, has re- 
ported sharply higher operating 
profits for the first four months of 
1986. Page 24 

OWNERS ABROAD Group. UK’s 


ers, the government newspaper Iz- «“th largest tour operator, is set- 
vestia reported. ting up a hcliday airline, Air 2000. 


THE DUTCH Government will to- 
day propose an EEC-wide ban on 
imports of South African wine, fruit 
and vegetables when . Community 
foreign ministers meet in Luxem- 
boargto consider the latest state of 
emergency and' mass arrests of 
blade activists In fhecountry. 

Tbenujvefoceriain festeptipthe 
pressure on. berth. . Britain and West 
Germany, the two member-states of 
the Community most opposed to 
economic ^meKnn*, to agree on 
tougher measures to bring the 
South African Government to the 
negotiating tabl e . 

The Netherlands, which also cur- 
rently holds the EEC presidency, 
will submit its: important ban pro- 
posals after an ' inconclusive at- 
tempt by national officials to agree 
common proposals last weak. 


minister was "open to any sugges- 
tions of farther economic" mea- 
sures,” while still opposed to formal 
economic sanctions. 

Today's meeting will reach no fi- 
nal decision, with the disccESrion of 
South Africa confined to the infbt> 
mal agenda over lunch, hut it is lit 
fended, to" prepare’ the ' ground for 
formal measures concerning South 
Africa to be put forward at tbe EEC 
summit on June 26 and 27. 

Diplomats from all rides have 
been cmphwgjgi-ng that the discus- 
sion is about “measures’ rather 
than "sanctions” that might be tak- 
en - and that tbe specific aim is to 
persuade the South African Gov- 
ernment to negotiate with genuine 
black political leaders in the coon- 
try. 

Britain remains opposed to any 


France is expected to lend its sup- drastic a c tion, although Bonn sup- 
port to such a gesture, although Mr ports the same general attitude 
' Jean-Bernard Eaimond, the French The two countries account for most 
'Foreign Minister, will not himself EEC trade ami investment involv- 
propose it The French Foreign ing South Africa. 

Ministr y said yesterday that the Sir Geoffrey Howe, the British 


Foreign Secretary, will express at 
the meeting the UK Government's 
conviction that any measures can 
onty he effective if they are adopted 
internationally. 

The refusal last week by Mrs 
Margaret Thatcher, the UK Prime 
Minister, to be pushed into taking 
early 'economic measures against 
South Africa, which she 
might further escalate the crisis, 
brought widespread weekend criti- 
cism in Britain. 

There were some indications at 
the weekend that, growing numbers 
of Conservative MPs at Westmin-. 
star, despite misgivings about tbe 

use of trade and finam-fel sanrf j npq 
believed the Government had no 
choice but to l e ad the move for fur- 
ther measures. 

Denmark has already agreed to 
impose an embargo on all South Af- 
rican imports - although that might 

Continued on Page 20 
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may ease import curbs 
as consumer demand soars 


BY IVO DAWNAY IN RIO DE JANEIRO 


BRAZIL is preparing to lift import 
restrictions on several key agricul- 
tural and Induririajproducts in an 
attempt to relieve shortages pro- 
voked by the current boom in con- 
sumer spending. 

The liberalisation scheme steins 
from pressure from food retailers 
and industry who claim that lack cd 
raw materials and outdated ma- 
chinery are inhibiting their ability 
to meet orders. 

Demand has rocketed in Brazil 
since tbe introduction in February 
of the Crusado plan, uniter which 
indexation was ended and prices 
were frozen. The consequent 
switching of rash from the savings 
sector info consumption has raised 
fears of intolerable inflationary 
pressure on the economy. 

In an attempt to avert. specula- 
tion, the -Government of President 
JoseSamey is conducting p series 
of- round-table meetings with key 
representatives of the agricultural 
and industrial sectors foMffe&d. off 
shortfalls and restore staaR 

Among the measures under con- 
sideration. are substantial reduc- 
tions in the tariffs on some import- 
ed capital goods, which may attract 
duties as nigh as 150 per cent 

The Government has already 
agreed to allow some 280 ,000 tonnes 


of beef into the country after the 
meat industry warned that supplies 
for the principal urban centres 
were due to run out within days. 

It was announced at the weekend 
that stocks were so low that impor- 
ters had commissioned three jumbo 
jets to fly in 26,100 tonnes of beef 
from Europe to Bio de Janeiro and 
Sao Paulo. 

Textile clothing manufactur- 
ers are also pressing the Govern- 
ment for rapid agreement on im- 
ports of chemicals, raw materials 
and new machinery. 

The textiles and clo thing indus- 
try, Brazil's largest employer, 
contributing 6 per cent of gross do- 
mestic product, has argued that out- 
dated equipment is slowing produc- 
tion and is widening the technology 
gap between Brazil and its rivals 'in 
the Far East 

The rapid growth In textile and 
clothes exports, which last year 

achieved sales of SUSbu, is now 
threaten inf* to flatten out Exhibi- 
tors at last week's industry trade 
fair in Sao Paulo warned that they 
were now being forced to import 
acetate fibres, nylon and fine wools 
at prices well beyond those on the 
home market. 

Even more serums, they claimed, 

was the lack of modern looms, some 


of which might take as long as two 
years between order and delivery, 
and the domestic shortage of dye- 
stuffs. ^ 

One exporter said Brazil needed 
to buy at least $40Qm worth of new 
equipment from abroad to keep the 
textile industry competitive. 

Other indostries currently in 
talks with the Government include 
furniture manufa cturers shoe- 

makers. The latter claim that short- 
ages of leather might reduce annnai 
sales to the US, currently worth 
about Slbn, by as much as 10 per 
cent 

An official of the Industry and 
Commerce Ministry said the Gov- 
ernment hoped to complete rts stud- 
ies on critical sectors by the end of 
the month and a loosening of im- 
port restrictions could be expected 
shortly afterwards. 

However, he added that checks 
would have to be madeby customs 
offic ials to ensure that any requests 
from industry did not conflict with 
the longstanding policy of substitut- 
ing' foreign equipment with local 
products wherever possible. 

• Mercedes-Benz is to Invest 
S250m in its Brazilian plants over 
tbe next five years to lift its bus and 
truck production from 44m to 55m 
units a year. 
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County 
Bank wins 
go-ahead 
for US 
services 

By David Laseefles in London 

COUNTY BANK, the merchant 
basking subsidiary of the UK clear- 
ing bank National Westminster, has 
received permission from the Fed- 
eral Reserve Board of the US to of- 
fer a research and stockbroking 
service to clients on the American 
market. 

The decision marks a break- 
through for banks, both US and for- 
eign. that have been trying to find 
ways into the US securities busi- 
ness from which they are largely 
barred for US banking law. 

It is likely to be bitterly opposed 
by the Securities Industry Associa- 
tion (SIA), the Wall Street trade 
group that has resisted all efforts 
by banks to encroach on their turf. 

The Fed go-ahead was granted af- 
ter a meeting of the bofo-d on Fri- 
day afternoon and follows an appli- 
cation period by County which has 
lasted more than a year. The deci- 
sion is contained in a 45-page docu- 
ment which is certain to be picked 
through carefully for banks and sec- 
urities houses. Many US hanltc 
have been waiting for this key deci- 
sion before preparing applications 
of their own. 

Mr Charles Villiers. chai rman of 
NatWest Investment Bank (NWTB) 
which includes the group's mer- 
chant hanking and securities activi- 
ties, said at the weekend that he ex- 
pected County to start offering the 
new services in the US by next au- 
tumn. Key staff had already been 
engaged although they have only 
been working as consultants pend- 
ing the Fed decision. 

Different parts of US banking 
law prevent banks from both trans- 
acting deals in. and offering advice 
about, corporate securities and 
therefore banks have been confined 
to one activity or the other. 

County has now succeeded in ob- 
taining permission to do both at 
once, which means it will be able to 
provide both research and transac- 
tion servioes-in US stocks. It will 
not, however, be allowed to under- 
write corporate securities, an im- 
portant business area from which 
banks remain excluded by the 
Glass-Steagall Act 
NWIB comes Into formal exis- 
tence today. Capitalised at £31 1m 
($472m) it includes NatWest's mer- 
chant bank and securities activities 
acquired through Fielding Newsom- 
Smitb the stockbrokers, and Bis- 
good Bishop, the jobbing firm, as 
part of the City of London shake-up 
triggered by the so-called Big Bang. 

Foreign hanks make progress in 
Goman bond consortiiiin. 

Page 21 


Lower Saxony 
gives boost to 
troubled Kohl 


BY RUPERT CORNWELL IN BONN 


WEST GERMANY’S ruling Chris- 
tian Democrats (CDU) last night 
succeeded in retaining power in vi- 
tal elections in the state of Lower 
Saxony, a result that comes as 3 
massive relief to the party and the 
much-criticised Chancellor Helmut 
Kohl. 

The result will probably put an 
end to persistent speculation that 
Mr Kohl might be replaced as party 
leader before the federal elections, 
now barely seven months off. 

None the less, the Christian 
Democrats suffered heavy losses to 
the opposition Social Democrats 
and will have to rely on a coalition 
with the Free Democrats to com- 
mand a majority in the state parlia- 
ment in Hanover. 

Yesterday's vote had been widely 
seen as a key test for next January, 
and its significance was illustrated 
by the high turnout of about 80 per 
cent of the state's 5.7m registered 
electorate, despite brilliant sunny 
weather and a long holiday week- 
end. 

The campaign had been almost 
exclusively national in character 
featuring issues ranging from the 
earlier discontent of the traditional- 
ly CDU fanners over their falling 
income to tbe bitter debate over nu- 
clear energy, and criticism of the 
central Government's seemingly 
complacent handling of the after- 
math of the Chernobyl emergency. 

Equally important, the failure of 
the SPD to win power has banished 
the spectre of the opposition parties 
in the Bundestag gaining control of 
the Bundesrat, the second house of 
Parliament in Bonn. Victory in 
Lower Saxony would have given 
the Social Democrats 23 of the Bun- 
desrafs 41 eligible votes and with it 
the capacity to block, important gov- 
ernment legislation, including 
strike law reform, future atomic en- 
ergy plans and further tax cuts. 

Virtually unanimous projections 
from both main West German tele- 
vision channels gave the CDU 
about 45 per cent of toe vote, some 7 
per cent less than the 50.7 per cent 
it won in the last election in 1982. 

But the 5 J per cent credited to 
toe FDP means that the two par- 
ties, which already co-operate in 
centra] government, will comand a 
majority of between one and three 
in the 155-seat Hanover Assembly. 

The Soda} Democrats lifted their 
share of the vote to slightly over 42 
per cent from 36.5 per cent four 
years ago. They failed in their am- 
bition to overtake the CDU as the 
largest party in Lower Saxony, and 
they have not amassed enough 
votes together with the radical, an- 
ti-nuclear Greens an their left to 



Mr Helmut Kohl: 
dearly delighted 

permit a "red-green" alliance to 
take power in the state. 

For the Greens, the result is a 
dear disappointment. Although 
they increased their vote to around 
7 per cent from 6.5 per cent in 1982, 
that was well below earlier opinion- 
poll predictions of a share of up to 
10 per cent in the wake of the pub- 
lic anxiety over the Chernobyl dis- 
aster. 

A clearly delighted Mr Kohl said 
last night that, despite unfavour- 
able opinion polls over toe past 
three weeks, “We have done it, and 
now have a great chance of carry- 
ing on our policies unto the FDP in 
toe future." 

Lower Saxony, he said, "was a 
vote for national polides." 

Mr Johannes Rau, the SPD's 
candidate for chancellor next year, 
said the result was "a good follow- 
ing wind" for January. 

In fart, though, most analysts 
saw it as strengthening the likeli- 
hood of toe centre-right retaining 
power in Bonn, and reducing the 
possibility of a ’red-green' govern- 
ment ruling West Germany. The 
CDU and FDP yesterday did almost 
as well in Lower Saxony as in toe 
national election of 1983. 

In pureiy local terms, the result 
means that the state will continue 
to be led by Mr Ernst Albrecht. 

No less heartening for Mr Kohl, 
however, has been the achievement 
of the FDP in defying widespread 
expectations that the party would 
fail to clear the 5 per cent barrier 
essential for representation in the 
state parliament Its performance 
in Lower Saxony this weekend will 
remove most doubts that the party, 
despite the criticism of Mr Martin 
Bangemann, its leader, will do the 
same next January. 
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OF THE WORLD'S MOST 

DYNAMIC REGION. 

The Pacific basin. 

Today the arena for over half the world's trade: 
and home ground for Standard Chartered Bank. 

Standard Chartered has built a presence 
throughout the Far East which remains un- 
rivalled today 
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While Union Bank, now a leading business 
hank in California, represents a successful US 
acquisition l»y a British bonk. 

The result is a geographical spread -of «>ver 
250 branches in the Pacific basin -which is the 
envy of many hanks scrambling for footholds in 
the region. 

It is a powerful example way that 
Standard Chartered's management, strengths 
have builtan in temational network, of more t ban 
two thousand offices in over sixty countries 
which is highly-integrated, built on common 
procedures and information systems: but made 
up chiefly of offices which play a ventral and 
established role in their domestic markets. 

And thus, a nel work ready lo serve the needs 
ofintemational businesn.of local business and of 
private individuals. 

To find out more, contact your nearest 
branch. 
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Hawke urges sanctions against Pretoria 


BY MICHAR. HOLMAN 


UK BOB HAWKE, the Aus- 
tralian Prime Minister, said 
yesterday it would be in 
Britain's “self interest" to 
apply sanctions aaginst South 
Africa, a call echoed by Presi- 
dent Kenneth Kaunda of 
Zambia who repeated his threat 
to leave the Commonwealth 
aver the Issue. 

Mr Hawke said on television 
in Sydney that he hoped Mrs 
Margaret Thatcher, the British 
Prime Minister, would agree to 
fresh measures against the Re- 
public when she attended a 
special Commonwealth leaders 
meeting due to take place in 
London from August 3 to 
August 5. 

He said: “It would be much 
better if Mrs Thatcher and the 
British themselves could see 
that their own self-interests are 
much better served this way.” 

Mr Hawke will join Mrs 
Thatcher and leaders from the 
Bahamas. Canada, India, Zambia 
and Zimbabwe at the meeting, 
to discuss the report of the so- 
called Commonwealth Eminent 
Persons Group on their mission 
to South Africa. 

The report ruled out pros- 



P. W. Botha . . . facing the 
threat of sanctions 


pects of political dialogue be- 
tween black and white and made 
it dear that Commonwealth 
leaders should impose fresh 
economic sanctions against 
South Africa. 

Mr Hawke said the failure of 
the Commonwealth mission 
meant Mrs Thatcher bad to 


accept that sanctions were the 
only course now open. 

President Kaunda will also be 
at the London meeting. In a 
television interview yesterday 
with the BBC's This Week Next 
Week programme, he said he 
was “serious” about his threat to 
leave the Comonwealth should 
the meeting not decide on fresh 
measures against South Africa. 

However, he said he believed 
that Mrs Thatcher would re- 
consider her opposition to 
sanctions. They were, he said, 
“the lesser of two evils. 
Sanctions will make us (the 
black-ruled front line states in 
tbe region) suffer." But they 
were the only alternative to tbe 
“ bloodbath ’’ that would follow 
inaction. 

President Kaunda put his 
country's armed forces on alert 
at the weekend to counter what 
he said were South African 
plans to "attack Zambia mas- 
sively.” including sabotage of 
bridges which would cut off the 
copper mining towns. Copper 
accounts for more than 90 per 
cent of the country’s export 
earnings. 

Tbe information about the 


plans had come from the nine 
South Africans held in the wake 
of last month's raid by 
Pretoria on an alleged guerrilla 
base of the African National 
Congress (ANC) near the 
Zambian capital, Lusaka. 

In Harare yesterday Mr 
Robert Mugabe, Prime Minister 
of Zimbabwe, criticised Britain 
and the US for refusing to im- 
pose stanctions. He told a rally 
in Harare that at next month’s 
meeting of the Organisation of 
African Unity (QAU) he would 
propose the formation of a 
joint African force to fight 
Pretoria. “The only language 
the Boer will understand is the 
language of the gun.” he said. 

• A United Nations Con- 
ference oq sanctions against 
South Africa gets under way 
in Paris today. Renters reports. 
The five-day conference, 
organised by the UN Special 
Committee against Apartheid, 
will review developments since 
the subject was last discussed 
in May 1981. and recommend 
further measures. 

The US, Britain and West 
Germany are boycotting the 
meeting. 


Carla Rape port to Tokyo 
writes: Japan will join in 
economic sanctions against 
South Africa if the US, Britain 
and other countries decide to 
impose them, a Foreign 
Ministry official said at the 
weekend. 

Japan has already announced 
a ban on the imports of gold 
coins from South Africa and 
the exports of computers to 
South Africa. However, further 
economic sanctions would be 
considered if other nations 
imposed them, the official said. 

The Japanese Government 
filed an official protest on 
Friday expressing strong regret 
over the recent declaration of 
a state of emergency by South 
Africa. 

Japan is not expected to take 
any initiative on further eco- 
nomic sanctions, but will wait 
for the lead set out by its 
major trading partners. Discus- 
sions on the possible impact of 
further economic sanctions is 
now being discussed at various 
Japanese government agencies, 
including the Ministrv for Inter- 
national Trade and Industry. 


UK companies ‘pay S. African blacks below target 9 


BY DAVID THOMAS, LABOUR STAFF 


MOST BRITISH companies in 
South Africa pay their black 
workers below the minimum 
target set by the European 
Commission, according to a new 
report. 

The report, prepared by the 
Ethical Investment Research 
and Information Service (Eiris), 
a church-backed research group, 
claims to be the most detailed 
independent assessment of pay 
in South African subsidiaries 
and associates of British comp 
parties ever published. 

It claims misleading figures 
are published annually by the 
Department of Trade and 
Industry (DTI) summarising 
returns under the EEC code of 
conduct for companies with 
interests in South Africa. 

The Eiris study looks at the 
returns of 135 British companies 
analysed in the latest DTI 
report on the EEC code of 
conduct which covers the year 
to June 30 1985. 

Eiris says at least 15 per cent, 
and possibly as many as 65 per 
cent, of the black workers in 


these companies were paid sig- 
nificantly below the EEC tareet 
for minimum pay. Tbe equiva- 
lent figure in the DTI report is 
7.6 per cent 

Eiris found that 75 per cent 
of the 135 companies paid mini- 
mum rates significantly below 
the EEC target A total of 40 
companies paid minimum rates 
below the levels defined by 
South African research insti- 
tutes as necessary for sub- 
sistence living for a black 
worker and his family. 

Mini mum monthly pay should 
have been R525 (£72) to meet 
the EEC target in June 1985, 
according to Eiris. However, 
most of the 135 companies paid 
minimum rate below R380. 

Most British companies also 
failed to employ as many black 
workers as would be expected 
from the share of blades in the 
South African population, Eiris 
says. 

Although more than 75 per 
cent of the South African popu- 
lation is classified as black, only 


COMPANIES PAYING MINIMUM RATES AT LESS THAN 

HALF THE SC TARGET 


Financial Rand 

Company 

(£1 = R6.92) 
monthly pay 

BET 

R257 

Thom EMI 

R252 

McJCechnie 

R351 

Alfred Me Alpine 

R250 

National Employers Mutual General Insurance 

R247 

BBA 

RZ29 

Frank Fehr 

R228 

BPB Industries 

R206 

Babcock International 

R205 

Pritchard Services 

R199 

British Petroleum 

R198 

Lontaro 

R1B7 

Electronic Rentals 

R1B0 

Low & Boner 

R156 

Union International 

R153 

Hickson International 

R 93 


Source.- E his 


iu or tne izz is n as ft companies tnan a qi 
giving this information employ is black. 


that proportion, according to 
Eiris. At about 66 companies 
less than half the workforce is 
black and at 18 companies less 


Eiris says the differences 
between its report and DTI 
figures arise for three main 
reasons: " 


• Companies have been en- 
couraged by the DTI into think- 
ing that the EEC target for 
minimum pay is 30 per cent 
above subsistence levels, where- 
as in fact it is 50 per cent 

• In their returns, more than 
a third of British companies 
may be comparing the previous 
year's figures for subsistence 
living with the following year’s 
wage rates. 

• Many British, companies use 
bclow-average family-size figures 
when reporting on bow their 
pay rates compare with subsist- 
ence levels. 

Eiris also complains that 
much of the information sup- 
plied to the DTI by British 
companies is inadequate. 

For example, nine companies 
supply minimum wage figures 
relating to only one employee, 
thus making it impossible to 
establish the precise numbers 
paid below tbe EEC target. 

UK Companies’ South AJriean 
Paji and Conditions. Eiris. 9. 
Poland St. London W1V 3DG. 
£ 2 . 00 . 


Punjab police seek 40 ‘hardcore rebels’ 


BY JOHN ELIOTT IN AMRITSAR 


POLICE CHIEFS in the 
northern Indian state of Punjab, 
where more than 150 people 
have been killed in the past two 
mouths, believe that about 40 
" hardcore terrorists " are 
responsible for organising the 
violence carried out by over 
4000 Sikh extremists, many aged 
between 18 and 25. 

Extremist violence bas 
increased In the past six 
months, overturning hopes of 
Mr Rajiv Gandhi, the Indian 
Prime Minister, for an accord 
he reached with Sikh leaders 11 
months ago. Four people were 
killed in the state yesterday. 

Mr Julius Ribeiro. a former 
Bombay police chief who was 
appointed director general of 


Punjab's demoralised police 
force at the end of March, says 
that his efforts to arrest the 40 
are seriously impeded by poli- 
tical interference in police 
activities from members of 
Punjab's ruling Akali Dal gov- 
ernment, by local politicians 
and other local figures trying to 
influence police actions, and by 
widespread fear of assassination 
among policemen. 

In an interview yesterday, as 
he finished a week-long tour of 
the state, Mr Ribeiro said: 
“Progress is not very encour- 
aging. We are a long way off 
my target of turning this 
terrorism into a simple law and 
order problem. But when we 
catch these main 40 people we 


will have broken the back of it" 
He would not say how long this 
might take, although the end of 
the year is a target of some 
senior police officers. 

He claimed that police 
evid mce showed that neigh- 
bouring Pakistan helped the 
extremists by “brainwashing 
and training ” Sikhs who 
crossed the border, by supply- 
ing sophisticated arms, and by 
providing general encourage- 
ment Police yesterday arrested 
one extremist who, they said, 
had been trained with four 
others in Pakistan between 
February and May this year. 

Police chiefs say that since 
the violence started to build up 
in Punjab three years ago, 
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criminals with police records 
have linked up with religiously 
motivated extremists so that 
Sikh sectarian targets of caus- 
ing communal unrest and 
driving Hindus out of Punjab 
have become merged with bank 
robberies, killings and 
smuggling, 

“ We now have 40 gang 
leaders, each with maybe eight 
to 10 or sometimes as many as 
15 gangsters each, making a 
total of about 400 wbo can at 
any time recruit from perhaps 
3,000 to 4,000 young men who 
have been brainwashed in 
extremism,” says Mr Ribeiro. 
"We must get at least 35 of 
them — so far we have captured 
three and killed two. 

But we have to recognise 


that terrorism cannot be wiped 
ieoT It 


out as the west has learnt 
can only be controlled and 
brought under manageable pro- 
portions. Our aim must be to 
motivate the policemen in the 
local stations, they are our cut- 
ting edge, so that the terrorists 


become .the hunted, not the 
hunters as they are now.” 

The spate of killings bas risen 
to over 70 a month in the past 
two months, the worst ever in 
the Punjab. Mr Ribeiro believes 
the extremists have been 
encouraged by a split in tbe 
Akali Dal Party since police 
action in the sacred Golden 
Temple in Amritsar early last 
month swung political opinion. 

Now there are further splits 
and political tensions over the 
proposed handing over to 
Punjab next Saturday of 
Chandigarh, at present the 
joint capital of Punjab and 
neighbouring J ary ana, and a 
planned parallel transfer of 
Punjab villages to Haryana. 

Mr Ribeiro says he does not 
believe that the handover of 
Chandigarh on tbe June 21 
deadline set by Mr Gandhi will 
significantly help to solve the 
problem of the violence. But it 
is widely thought here that a 
failure to meet next Saturday’s 
deadline could spark a new 
surge of kill lugs. 


Bahrain threat to offshore 
banks which pull out 


BY CATHY EVANS IN DUBAI 


BANKS which decide to pull 
out of Bahrain will not be 
allowed to return in future, 
Mr Ibrahim Abdul Karim, 
Finance Minister, has said. 

In a statement published by 
the island’s Gulf Daily News, 
the minister declared: “We do 
not want to be milked by hit 
and run operators." 

The minister's threat followed 
an announcement by two more 
offshore banks in Bahrain. 
Kredietbank and the Bank of 
Nova Scotia, that they intend 
to close down operations, result- 
ing in the loss of 24 jobs. 
Officials of the Brussels bank 
last week said they would 
return to Bahrain if the busi- 
ness climate improved. 

These departures follow a 
string of similar decisions by 
a number of foreign and off- 
shore banks to trim operations 
in the Gulf. Further departures 
are expected to be announced 


shortly as the business season 
goes into its customary summer 
lulL Banks say the decline in 
business opportunities in the 
area and the lack of legal codes 
have contributed to the decision 
to close operations. 


However, Mr Karim said: 
“ They cannot blame all their 
problems on tbe Middle East 
and Bahrain in particular. Debts 
incurred here are a small frac- 
tion of their global downturn 
in business." 


A number of foreign banks 
have experienced problems in 
negotiating a retrenchment of 
their operations in Bahrain, 
particularly over the question 
of redundancies among Bahrain 
nations. Citibank was recently 
obliged to pay over Sim 
(£657,000) in compensation to 
10 local employees when it 
decided to close the bank's 
dealing room. 
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Qatar, Bahrain 
in pullback 


QATAR AND Bahrain com- 
pleted a simultaneous troop 
withdrawal from' disputed 
border areas yesterday, Reuter 
reports from Doha. 

An authoritative, source said 
Qatari forces withdrew from the 
Fasht al-Dibal reef midway 
between the two countries, 
while Bahrain pulled its troops 
back from the Ha war Islands 
close to the Qatari coast The 
withdrawals were supervised by 
a team of observers from the 
six-nation Gulf Cooperation 
Council (GCC). 


Mexicans 
remain 
silent on 
IMF moves 

By David Gardner in Mexico City 


The Mexican Government was 
yesterday still unable to con- 
firm whether Mr Jesus Silva 
Herzog, the Finance Minister, 
would this week be leaving 
for the US to resume substan- 
tive negotiations with the IMF 
on a new economic 
programme. 

- “The President (Miguel de 
la Madrid) Is directing nego- 
tiations,” said a Treasury 
spokesman, who added that 
no decision was likely before 
today, 

Mexico is fast running out 
of foreign exchange with 
which to service its $S7bn 
(£63bn) foreign debt, as a 
result of this year's oil price 
collapse and in the absence 
of any new agreement with 
its foreign creditors. 

However, hopes have risen 
In the past week that it may 
soon reach agreement in talks 
with the IMF which began last 
autumn. 

Mexico Is seeking a flexible, 
18-month programme with the 
IMF which would, for 
example, allow It to bring its 
budget deficit down from this 
year's expected 13 per cent 
of GDP to around 6 per cent 
by the end of 1987, rather 
than setting what it regards 
as unmeetable targets for this 
year. 

All Mexico's senior Cabinet 
Ministers, furthermore, are 
adamant that tbe country's 
commercial bank creditors 
must snake concessions which 
would alleviate Mexico's debt 
service burden. 

Talks with tbe banks will 
not begin until an IMF agree- 
ment is tied up, though Mr 
Silva Herzog said in an inter- 
view 'at the end of last month 
that Mexico would go to tbe 
banks with or without a deal 
with the IMF. 

The flnawee minister's re- 
marks followed a spate of 
hardline declarations by sen- 
ior ministers and the presi- 
dent, which seemed to be 
preparing the political 
ground for a moratorium on 
payments by Insisting that 
Mexican debt service vtild 
have to be adjusted to the 
country's capacity to pay. 

The government has now 
moved to qualify these 
remarks. Mr de la Madrid 
gave a studiously calm tele- 
vised Interview last week. In 
which be said that “until 
now,- we have- not •thought It. 
ip the country's. Interest to, 
default on our. foreign obli- 
gations.’* 


Reagan presses 
Gorbachev to resume 
plans for summit 


BT NANCY DUNNE IN WASHINGTON 


Syria cancels 
Iraq meeting 


SYRIA has cancelled a 
possible reconciliation meet- 
ing with Iraq because of 
Iranian pressure, the A1- 
Seyassah newspaper reported 
yesterday, AP reports from 
Kuwait 

Citing Arab sources in 
Lebanon, the right-wing 
paper said the cancellation — 
first reported as a postpone- 
ment — was decided . a few 
hoars before the foreign 
ministers of the two neigh- 
bouring Arab powers were to 
have met at their border last 
Friday. 

“The Iranians threatened 
Syrian President Haver Assad 
to create problems (for 
Syria) in Lebanon If he pur- 
sued his rapprochement plans 
with the Iraqis," the paper 
said. 


PRESIDENT REAGAN has 
written Mr Mikhail Gorbachev, 
the Soviet leader, a conciliatory 
letter pressing for a resump- 
tion in planning for a new 
superpower summit. 

The letter, delivered last week 
by Mr Arthur Hartman, the US 
Ambassador in Moscow, pro- 
posed an early meeting, perhaps 
in Europe, between Mr George 
Shultz, the US Secretary of 
State. and Mr Eduard 
Shevardnadze, the Soviet 
Foreign Minister. The two were 
scheduled to meet in Washing- 
ton in May to plan for a US 
summit this year, but the 
Soviets cancelled the meeting 
after the April 15 American 
bombing of Libya. 

Mr Gorbachev, according to 
Press reports, has yet to respond 
to Mr Reagan's plea because 
of confusion over the President's 
stance on arms control. 

The Reagan initiative comes 
at a time of widespread con- 
troversy over his decision to 
abandon the limits on the Salt 2 
strategic arms treaty. Admini- 
stration officials have variously 


Leading economist named 
Bank of Israel governor 


BY LYNNE RICHARDSON IN TEL AVIV 


PROF. MICHAEL BRUNO, re- 
nowned as the architect of 
Israel's successful economic 
recovery programme, has been 
named as governor of tbe Bank 
of Israel to replace Dr Moshe 
Mandelbaum. 

Dr Mandelbaum stepped down 
from the top post of the central 
bank after being severely cen- 
sured in the final report into 
the bank share scandal, which 
rocked tbe Israeli economy in 
October 1983. 

The commission of inquiry 
into the near-collapse of the 
banking system, headed by 
Justice Mosbe Beijsky, recom- 
mended the dismissal or 
resignation of Dr Mandelbaum 
along with the beads of the four 
commercial banks. 

Prof Bruno. 54. lectures at 
the Hebrew University in 
Jerusalem and. according to the 
Cabinet statement announcing 
his appointment: “He is an 
expert in economics of the 
highest magnitude." His candi- 
dacy was unopposed, although 


the name of Mr Adiel Amora'i, 
Labour's Deputy Finance 
Minister, had earlier been put 
forward. 

Tbe choice of Prof Bruno, 
who is known to have political 
leanings towards the left and 
is involved with the Peace Now 
movement, is deemed acceptable 
to the right-wing Likud partners 
in the coalition Government 
because of his laissez-faire 
approach to economics. 

The new governor will be 
trying to promote his aims, 
stated on his Introduction of 
the economic stabilisation plan 
last July, of restraining govern- 
ment spending and initiating 
changes in the capital market, 
after achieving success with the 
country's foreign reserve and 
its inflation rate. 

• Israel's consumer price index 
rose by 1.6 per cent in May, 
according to the Central Bureau 
of Statistics. This brings Israel's 
. annual projected inflation rate 
to approximately 16 per rent 


Debt rescheduling deal 
sought by Ivory Coast 


BY PETER BLACKBURN 


THE IVQRY COAST will seek 
to Become the first black Afri- 
can country to obtain an annual 
rescheduling of official debt 
when talks open 'in Paris on 
June 23. 

The talks will test the willing- 
ness of western governments to 
ease rescheduling terms so as 
to accelerate economic recovery 
in sub-Saharan Africa. 

The Ivory Coast is one of only 
two sub-Saharan states — with 
Nigeria — included in the Baker 
plan to stimulate economic 
recovery through growth in 
15 middle-income developing 
countries. 

A multi-annual rescheduling 
would ease the execution of a 
new five-year development plan 


due to be adopted soon and 
frees resources to achieve an 
annual 5 per cent growth, 
according to Ivory Coast 
officials. 

The country has an external 
debt of CFA F6bn (£Um) and 
a population of less than 10m. 
This makes it one of the world's 
most indebted countries in per 
capita terms. 

Aided by a record cocoa crop 
last year it is starting to emerge 
from a five-year recession but 
a heavy debt service burdeo 
could slow economic recovery, 
economists say. 

The Paris club rescheduling 
is the final element in a package 
of measures to provide debt 
relief and promote economic 
recovery. 
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Notice to shareholders and bondholders 


Pursuant to Dio resolution adopted at the Extraordinary General Meeting on 6 May 1986. the Company's 


share capital ia being Increased by Lit. 76.009.444.000 by meins of an issue ot 7G.009.444 new "on- 
convartibla saving* share* at Lit. 1.000 nominal each, ranking lor d.vidsnd es tram l January 1986. to be 


offered on an option baela to shareholders and holders ol " SN'A BPD 10% 1995-1993 " convertible bonds 
at the price ot tit. 


2.750 per shire including a premium o> Lit. 750, at the rare ol one new share tor each 
6 oM ordinary or convertible savings shares held, and of 2 new snares for ouch 21 wnvernWe bond* 
outstanding. 


With all other provisions ol Law No. 216 ol 7. June 1974 remaining In force (he non- convert) Me savings 
shares to be issued will ba eligible for e preferential dividend ot 6V. ol their face value, 3V. more than 


jliglb 

the dividend on the ordinary shar^. 

Ths savings eh area will ba bearer Instruments unless otherwise requested by the shareholder. Shareholders 
and holders of convertible “ SNIA BPD " bonds who intend to exercise the option right conferred upon 
them should lodga their allotment application*, using the special forms provided by the Company, et the 
Caitwany V offices Or eeroes the Oouniere of the banks fisied below during the penod from 17 Jun* W 
16 July 1986, ilterwhlch date they will tense, enclosing with their applications: 

Coupon No. BO detached from the certificates representing ordinary shares; 

Coupon No. 7 douched from the certificates representing convertible savings shares; 

Warrant A detached from " SNIA'BFO ' 10% convertible bonds 1965-1993; 
which wiir set as option warrant*. 

Payment of tit. 2.760 for each new savings shore subscribed must be mede on subscription. Holdere of 
certificates rop mounting old Lit. 600 nominal shares and of provisional certificates representing convertible 
"A 0 * 0 **' *° *xarctel toeit option rights should apply to too offices of SNiA BPO S.P.A.. 

viu vorgofiuova i4 a Miiffl, ion 

£ ! p . llt r^ 1 re,p * et or 016 »hare» into shares of tit. 1.030 nominal (3 shares for each 

9 old shares of til. GOO); 
or airemairvoly 

the Previsipnol certrilcaies to be replaoed with permanent certificates representing tee saving* shares. 

3 ■f 1 ? 1 CadB ‘ opuon r,9hw not «*re'Md in accordance with the terms set out above 
win ae put on the market 
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ITALY 

fi^nnii" 1 ^. 1 ?? ,~I- Ba - I ! l ^ l Commefctato Italtena — Banco di Rome — Bancs Nazionale del Levoro — Banco 
di Napoli- Banco di Sicilia— Cassa. di Riaparmio dells Province Lombards— Monte dal dci Peechi d> Sums 
§?{!“ Apncola Milanese — Bence Antonians di Padova e Trieste — Bence del Monte di Mii*no 
Hanes 5- iSHF Agriculture Banca Poootere di Bergamo — Bence Popotere di Milano 

di Novara — Banco Popolere di Sondno — Banes PimnnisnU Umhn.it Hnnca Subaioma 


OUTSIDE ITALY 

' ' Benca Della Svizzera Italians, Lugano — Credit SuilM*. Zurich 
C^?Td2 Uu , 5 *- Zurt « - DreidnerBanitATc. fraJhfcrt A.M. 
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insisted that the Soviets w 
already violated Salt 2, oro 
rnised "restraint" m deploying 
new weapons and in vague ternu 
linked restraint with Soviet 
behaviour. 


The President has insisted 
that he warns anas reduction 
rather than ;he arms contra’ 
provided for in Salt 2 On 
Wednesday the Soviets pre- 
sented a new proposal in Geneva 
calling for the reduction nt 
arms and at a press conferenrn 
that night Mr Reagan seemed 
to go out of his way to recognise 
Mr Gorbachev as the first Soviet 
leader to want arms control. 

Efforts to get a summit this 
year have reportedly been for- 
warded by Mr Armand Ham- 
mer. bead of Occidental Petro- 
leum Company and a long time 
US-Soviet go-between. Mr Ham- 
mer met in Washington with 
the President and in London 
with Prime Minister Tatcher 
and Mr Leonid Zamyatin. Soviet 
Ambassador to Britain, to 
assure them that the President 
sincerely wants an arms agree- 
ment. 
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Moscow sacks 
two managers of 


BY PATRICK COCKBURH 

THE two men in charge of the 
Chernobyl atomic.. ' power 
Station have been sacked for 
incompetence, the Communist 
Party daily newspaper Pravda 
said yesterday, the first dis- 
closure by the Soviet Union 
that it has punished senior 
officials held responsible for the 
world’s worst civil nuclear 
accident on April 26. 

Ur V. Bryukhanov, the 
director of the plant, and Mr N. 
Fomin, the chief engineer, were 
sacked at a meeting of the 
Kiev region Communist Party 
called to discuss the problems 
caused by the accident. “ They 
did not correctly assess what 
had happened and take the 
proper measures to organise 
efficient work everywhere to 
bring to an end the con- 
sequences of the accident** 

Pravada said., 

The newspaper said the two 
men had failed to provide firm 
leadership or discipline and 
showed “ irresponsibility and 
mismanagement/* it also dis- 
closed that Mr It Solnvyov, 
deputy director of the plant, 
abandoned his post at the time 
of the accident and other senior 
technicians and shift leaders 
had left the plant 

Pravda said the new bead of 
the plant is a Mr E. Pozdysfaev. 
It quoted him as saying "the 
goals are clear. The problems 
are known, and it is time to get 
on with the job.” 

The meeting in Kiev also 
criticised the Communist Party 
members at the plant saying 
they could have done more. 


.In the immediate aftermath of 
the accident, tt said, the party 
became over-involved in '-what 
was happening at the plant 
rather than the . - general 
situation. 

This may refer • to heavy 
criticism inside -the Soviet 
Union and abroad of the- slow- 
ness of the evacuation and .the 
failure of the local: authorities 
to issue warnings to ,- people in 
Kiev, the capital" of the Ukraine, 
about the dangers of radiation 
until 10 days after the accident. 

Mr Boris Shcherbina, the 
head of the commission investi- 
. gating the. accident, has- already 
said that the sittistlanbP found 
at Chernobyl was different 

to that described to him in 
Moscow immediately after it 
had occurred. He strongly 
implied that local officials ha d 
failed to assess the seriousness 
of what had occurred. 

Mr Vladimir Sbcherbitsky, 
the Communist Party leader in 
the Ukraine and a Politburo 
member since 1971, has been 
mentioned seldom in the press 
since the accident and K is 
possible that he wOl he held 
responsible for the mishandling 
of the accident. 

But although state and party 
officials in the Ukraine may 
have mishandled measures to 
cope with the acddent, diplo- 
mats point our that the serious- 
ness of the Chernobyl acddent 
was known immediately ■ in 
Moscow, since the high-ranking 
commission to investigate the 
causes was appointed on the 
same day as the disaster 
happened. 


Lisbon sets 4% celling 
on bank interest rate 


BY DIANA SMTTH IN U5BON 

MR MIGUEL Cadilhe. the 
Portuguese Finance Minister, 
has forbidden banks to pay 
customers more than 4 per cent 
interest on current accounts. 
The measure follows last 
month's opening of two 
privately owned highly competi- 
tive commercial banks. Banco 
Comerdal Portugues (BCP) and 
Banco de Comercio e Industrie 
(BCD. 

The. banks, breaking the grip 
of. nationalised - institutions- on: -. 
retail banking, offered interest 
ranging from 6 to“tl per cent" 
on current accounts with 
average annual balances of 
Es 300,000 to Es lm (£44,000) 
or more. 

The Finance Minister, a 
prominent figure in a centre- 
right Government which has 
regularly vowed its commit- 
ment to market farces, claimed 
that the restrictions on interest 
were needed to "avoid market 
turbulence and distortion be- 
cause there is no existing legls- . 


lation that grants equal 
competitive conditions to all 
banks.” 

The move has been Inter- 
preted as another attempt to 
protect over-manned, over- 
branched and flMHTM-fatfy con- 
strained nationalised banks 
from the competition new pri- 
vate hanks can practise with 
their automation, hmII, highly- - 
-trained staff,' freedom from the 
bad - ‘debts ' that ■ weigh / on' 
nationalised -banks, -and strong 
.capital base.. 

Of the eight nationalised com- 
mercial banks, only one. Banco 
Espirito Santo, is highly profit- 
able. The others range from 
reasona b ly solid to very weak 

They cannot pay high interest 
on current accounts and have 
generally only paid- i per cent 
The Finance Ministry's move is 
the second since 1965 that the 
authorities have sought to 
weaken competitive pressure on 
national banks. 
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OVERSEAS NEWS 


Oslo lax 

hurdle 

cleared 

By F*/ Gjerter in Orfa 

THE MINORITY Labour Gov- 
ernment of Ms Gxo Harlem 
Brundtlaad, which last month 
replaced ’the minority Con- 
servative-led coalition .of Kr 
Kane WULteh, has won the 
firet roand'of its struggle to 
. stay, fa office. -- 
: In . a deaL with the cmU- 
tion’s two Junior partners, 
finalised on Saturday, the 
labour Government ensured 
a . Storting . (Parliament) 
majority far ' an - emergency 
austerity apckage— tax ' in- 
creases and spending rats — 
seeded to cool down the 
country's ever-heated econ- 
omy. ‘ / 

Mr WH^chis Government 
resigned -when, parliament 
voted . against a proposed 
petrol tax. Increase. The Con- 
servative Prime Minister had 
mode approval an. issoe of 
confidence -hiit lost the vote 
when the two MPs of the tiny 
right-wing. Progress Party, 
which usually - backed the 
coalition, voted with the op- 
position. __ . 

A co mp romise agreed at 
the .weekend -and due to he 
put to ..the vote tomorrow 
provide* fora rise In the tax 
on petrol mid oil, as well as 
on beer, wine; spirits and 
tobacco; 

The net tightening effect 
of the package will be 
NKr tZbn (£27Sm) 


Tuna price collapse poses crisis for EEC 


BY TIM DICKSON IN BRUSSELS 

A DRAMATIC collapse is the 
world price of tuna has created 
a new fish crisis for the EEC. 

Decisions to be taken this 
week In Brussels look like 
clearing the way for one of 
the most expensive support 
programmes for European fish- 
ermen, almost certainly run- 
ning into “tens of millions of 
■Ecus” according to one Euro- 
pean Commission official. 

Besides the budgetary Impli- 
cations,' EEC relations with 
West Africa (notably Senegal) 
are also at stake. 

The tuna problem is a further 
illustration of the increased 
pressures on t he Common 
Fisheries Policy (CFP) arising 
from the accession this year of 
I Spain and Portugal (who 
between them have doubled the 
size of the EEC’s fishing fleet). 

The Co mmissio n is already 


trying to settle a potentially 
explosive dispute between 
France and Spain over fishing 
rights near the French Basque 
port of Hendaye and elsewhere 
is embroiled in an international 
row with Canada in which 
Iberian boats are principally 
involved. 

European tuna flying is 
dominated by Spain and France 
— jointly they employ about 
6,000 in their tuna fleets and 
account for a little over 10 per 
cent of world production 
(itself dominated by the US and 
Japan). 

The support measures likely 
to be approved this week have 
been automatically triggered by 
the relevant section of the CFP. 

Fish intervention schemes 
(the method of guaranteeing a 
minimum price) exist for many 

species, but unlike their agri- 


cultural counterparts they are 
generally set at rock bottom 
prices and cost relatively little. 
The whole CFP cost a mere 
Ecu 150m (£05. 7m) last year, a 
tiny fraction of the Ecu 21bn 
swallowed up by the Common 
Agricultural Policy. 

The tuna regime, by contrast, 
contains a potentially greater 
Community commitment in 
times of distress and was the 
subject of particularly tough 
negotiations by the French at 
last year’s price fixing negotia- 
tions. 

‘The slide in prices — which 
began on world markets in mid 
1983 and follows a near doubl- 
ing of production since 1970— 
only started to hit Europe hard 
in the last 18 months. With 
prices denominated in US 
dollars. European producers 
were initially protected by the 


strength of the American cur- 
rency against the Ecu in 1983 
and 1984. But between October 
1985 and May this year quotes 
lor the most widely traded tuna 
variety have dropped 35 per cent 
to Ecu 919 per tonne. 

One serious diplomatic effect 
has been a break in the bilateral 
fishing agreement between the 
EEC and Senegal. Due to expire 
at the end of April, the old 
agreement was extended until 
the end of last month, but in 
the absence of successful nego- 
tiations has now lapsed. 

The root of the problem lies 
in a decision by the French to 
move part of its tuna fleet 
away from the overfished waters 
of the Atlantic to the Indian 
Ocean, from where they have 
recently been refusing to meet 
the Community’s obligation to 


supply raw fish to the proces- 
sing factories of Dakar. The 
French argue that the journey 
is not economic at today's 
prices. 

The Commission, meanwhile, 
is irritated that it suddenly 
faces having to support a sector 
which it feels has generally 
prospered in recent years. It is 
anxious to avoid the mistakes 

of the CAB in encouraging 
overproduction and is examin- 
ing ways of ensuring that tuna 
is not now simply dumped on 
the Community at inflated 
prices. 

The management committee 
responsible for dav to day 
implementation of Community 
regulations is expected this 
week to approve the tuna sup- 
port scheme. Longer term, how- 
ever, the Commission will be 
pressing for complete renego- 
tiation of the tuna regime. 


Refaat El-Sayed returns as head of Fermenta 


BY KEVIN DONE. NORDIC CORRESPONDENT, IN SWEDEN 


MB REFAAT EL-SAYED, the con- 
troversial majority shareholder of 
Fermenta, Swedish biotechnology 
and chemicals group, is taking back 
the leadership of the company in 
the new post of group chief execu- 
i live. 

The move comes only four 
months after he resigned as manag- 
ing director when, it was revealed 
he had lied to investors about his 
academic credentials as a micro- 


biologist 

Mr Ove Sundberg, formerly ma- 
naging director of KemaNobel, the 
Swedish chemicals group, who took 
over as Fermenta managing direc- 
tor in February to try to hah the cri- 
sis of confidence in the company, is 
to remain as managing director of 
the parent company. 

The company is forming a new 
group executive committee consist- 
tag of Mr El-Sayed, who will also re- 


main deputy chairman | Mr Sund- 
berg and Mr Gosta Bystedt, Fer- 
menta board chairman and also ex- 
ecutive deputy chairman of Electro- 
lux. 

Mr E!-Saye<fs return to lead the 
executive management comes only 
two weeks after the company re- 
ceived the heaviest fine possible 
from the Stockholm Stack Ex- 
change authorities for numerous 
“inexcusable” breaches of its listing 


agreement and barely escaped ex- 
pulsion from the bourse. 

In its judgment on Fermenta. the 
stack exchange board delivered a 
stinging critique of the manner in 
which Mr El-Sayed, as managing 
director, had issued selective finan- 
cial information, and of the way the 
company’s release of information 
had created a “misleading” picture 
of the its activities. 

The stock exchange did not re- 


move the threat of expulsion from 
Fermenta and said it would re-ex- 
amine at a later date the company’s 
fitness to remain a quoted compa- 
ny. 

The board of the stock exchange 
said it had stopped short of order- 
ing the expulsion of Fermenta part- 
ly because of a pledge from Mr El- 
Sayed that he would substantially 
reduce his influence in the compa- 
ny. 
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According to a recent independent 
research paper; computer departments 

using Burroughs’ equipment were far 
more productive at providing business 
solutions -tlian their colleagues using 
other equipment 

In feet, the research wentonto show 
that it took nearly 3 times as many pro- 
gramming and systems staffand over 
4 times as many management staff than 
was requfced bn Burroi^is’ computers. 

• (Thusfreeingtheofherstowritenew 
applications or upgrade existing ones.) 

After all, the fester DP. staff can 
create or change programs, the more 
business information you can extract 
from your computer. And the better 
your computer can serve your busi- 


ness in tough, competitive and changing 

markets. 

~ NEW APPLICATIONS IN 

ONE TENTH OF T HE TIME. 

Using a system developed by 
Burroughs, hundreds of businessmen, 
are finding their computers are giving 
them a genuine, competitive edge. This 
remarkable system is called UNC. 

(Suite simply,’ - UNC allows 
Burroughs’ users to develop new 
solutions in up to one tenth of die time 1 
it normally takes. - • 

FACT: One of our clients, Leamington 
Spa Building Society, wanted to convert 
to a real time database system in the 
shortest possible time. As Bob Neill of 


the Society says: “We thought a time 
scale of three years would be needed. 
With UNC we were ready in four 
months.” 

HOW TO CHANGE SYSTEMS IN 

ONE TWENTIETH OF THE TIME. 

At the same time LINC allows 
Burroughs’ users to modify, extend and 
maintain existing solutions in up to one- 
twentieth of the time. 

So if markets change or your 
company expands or even merges, for 
example, you can change your system 
in months, or even weeks, rather than 
years. Or if foreign competitors start 
nibbling at your margins, you can act 
before any real damage is done. 
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FACT: Eric Holloway, of British Alcan 
Aluminium, said recently: “We had esti- 
mated a conventional system would 
take six man years to develop and 
implement^ with LINC we were up and 
running with a working system in four 
months.” 

When you .think how., competitive 
business is these days, that’s time and 
money well saved. 

Fbr more information, call Brian 
Reynolds on 01-750 1420. Or write to 
him at Burroughs, Heathrow House, 
Bath Road, Hounslow, TW5 9QL. 

3p Burroughs 
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Japan likely to win 
first slice of $1.4bn 
shipbuilding contract 

BY YOKO SH1BATA IN TOKYO AND ANDREW FISHER IN LONDON 


Concern oyer Kenyan investment changes 


JAPANESE AND French ship- 
yards are competing to build 
seven gas ships for an inter- 
national consortium worth a 
total of about tl.4b& (£921m) 
in what is likely to be the 
world's biggest series of mer- 
chant shipbuilding orders. 

The ships will be ordered 
in stages by Central Shipping 
Organisation (CSO). the 
Australian-based consortium 
which will ship gas from 
Australia’s North-West Shelf to 
Japan. 

Japanese yards look ready to 
win at least the first two con- 
tracts for the S200m vessels 
after tenders from Mitsubishi 
Heavy Industries and Mitsui 
Engineering and Shipbuilding. 
Kawasaki Heavy Industries Is 
in line for the third contract. 

CSO said in Melbourne the 
first orders for the liquefied 
natural gas (LNG) ships would 
probably be placed in July. The 
consortiums comprises British 
Petroleum, Shell, BHP, Wood- 
side, Chevron, Mitsui, and Mit- 
subishi and Co. 

Last autumn, CSO asked for 
tenders for the first two ships. 

SHIPPING REPORT 


Also in the running are Ishika- 
wajima-Harima Heavy Indus- 
tries (IHI) of Japan and two 
French yards. La Ciotat and 
Alsthom Atlantique. 

The LNG will come from 
Australia's North West Shelf, 
with about 5.8m tonnes 
expected to be transported 
yearly to Japan from 1989 to 
2009. For economic and poli- 
tical reasons, several LNG pro- 
jects around the world have 
been shelved in recent years 
and 23 LNG ships were laid 
up at the end of 1983. 

The prospect of the orders, 
using technology which has 
overtaken that of earlier LNG 
vessels, comes at a time of 
acute crisis in world ship- 
building, with yards around the 
world contemplating further 
capacity and job cuts, or 
closures. 

The complex LNG ships will 
provide a large volume of work 
for the successful yards. Total 
world shipbuilding orders have 
been declining since the tanker- 
building boom of the first half 
of the 1970s. 


Tanker sales follow 
rise in oil demand 

BY OUR SHIPPING CORRESPONDENT 


TANKER SALES dominated 
the second-hand ship market 
last week, after the rise in de- 
mand for oil triggered off by 
the fall in prices. Freight rates 
remained firm, but showed little 
further movement. 

Galbraith’s, the UK shipbrok- 
ing company, reported an active 
week for VLCC-s and ULCCs 
(very large and ultra large 
crude carriers) in the sale and 
purchase market 

More and more tonnage is 
being brought out of lay-up 
berths around the world and 
ships which were previously 
thought to be unsaleable are 
now finding buyers. 

One such vessel is the Set*/- 
hello, a ULCC of 322,400 dead- 
weight tons, three years old 
and built in Portugal. She is re- 
ported to have been sold for 
around $14m compared with die 
350m which she o r igi n a l ly cost 

Loews Corporation of the US, 
which has been a speculative 


buyer of ships, is now reported 
to be taking its first vessel out 
of lay-up. The company has also 
bought a ULCC of 388,000 dwt 
the Esso Le Havre for around 
312m. This ship has been laid 
up for more than three years. 

Galbraith's estimated that 
•round 3m dwt of VLCCs and 
ULCCs was available in the 
Gulf for June shipments, far 
less than in previous months 
before the oil price slide 
started to boost demand. 

These vessels could he 
absorbed fairly rapidly. After 
rising last month from World- 
scale 2S to around Worldscale 
35, the rate for a 250,000 dwt 
cargo from the Gulf to the West 
has now settled down. 

On the dry cargo market. 
Denholm Coates, the UK ship- 
broker. reported little change in 
the low level of rates. The 
grain rate from the US Gulf to 
Japan reached a new seven-year 
low of $8.50 a ton. 


BY MARY ANNE FITZGERALD IN NAIROBI 

INVESTOR confidence in Kenya 
has faltered following a series 
of policy changes designed to 
drcuznscribe foreign business 
activity. The shift in approach 
is a radical one for a country 
whose free-enterprise attitude 
has made it a showcase of 
capitalism in black Africa. 

The changes have also un- 
nerved the expatriate business 
community, who interpret the 
spate of new regulations as a 
denial of the key role they have 
played in building a post - 

independence manufacturing 
base. 

The move by President 

Daniel Arap Mol is in response ' 
to internal political pressure 
from an increasingly dissatisfied 
electorate. There is a large 
pool of Kenyan unemployed and Pi 

the country has one of the 
highest population growth rates his commi 
in the world. economy ii 

Resentment of the strong can dtize 
European and Asian influence decreed i 
over basin ess activity has foreigners 
Intensified as the fortunes of ventures n 
Kenyan Africans have declined. mterei 

The 70.000-strong Asian com- more to it 
m unity contributes about a "As it 

quarter of economic output won't attn 

In the latest reaffirmation of There is a 



President Moi 

his commitment to place the 
economy in the hands of Afri- 
can citizens, President Moi 
decreed on June 8 that 
foreigners entering into joint 
ventures must give a control- 
ling interest of 51 per cent or 
more to indigenous Kenyans. 

"As it stands, this clearly 
won't attract new investment. 
There is a lot of competition 


for the same funds and otfaeT 
countries will get them,'' said 
Mr Vincent Harding, chairman 
of the Iachcape Mackenzie 
group. 

Mr Mol’s statement is at 
odds with the country's foreign 
investment statute. The statute 
provides no distinction between 
foreign and national investors 
in industry, although domestic 

commercial borrowing regula- 
tions favour companies with 
Kenyan equity. 

There are no restrictions on 
the percentage of foreign 
equity allowed or on capita] 
transfers abroad. Unlike many 
other African countries, 
Kenya’s central bank sanctions 
dividend and management fee 
remittances relatively quickly. 

More than 180 multinationals, 
mainly from Bri tain, the US 
and West Germany, have a $lbn 
stake in the country. 

About half of these chose 
joint ventures with the public 
sector, usually In the form of 
minority participation from one 
or more state development 
banks. 

There are few partnerships 
with African entrepreneurs. 
Britain underwrites roughly 


half the foreign investment in 
terms of value. 

Mr Moi has made several 
allusions to " indigenisation " in 
recent speeches. Last week he 
promised to accelerate the 
phasing out of the large ex- 
patriate workforce and to 
establish a taskforce to super- 
vise the handover of enterprises 
to African Kenyans. 

Over the past decade the 
number of foreigners working 
in Kenya has been halved to 
9,000, the great majority of 
whom are in managerial 
positions. 

It is unclear how or when 
the 51 per cent ruling will be 
applied since no clear guide- 
lines have been issued. 

When asked for clarification 
on the equity ruling, Mr Adam 
All, managing director of the 
Investment and Advisory 
Promotion Centre, said: *' I 
don't know anything about it” 
The state-run organisation is 
charged with advising potential 
foreign investors. 

Foreign businessmen have 
expressed fears that the decree 
will usurp theft control over 
dividend declarations and 


boardroom decisions. It also 
dampens incentives for expan- 
sion among multinationals oper- 
ating In Kenya, they said. "The 
barometer is swinging against 
ns,” commented one company. 

Diplomats and businessmen 
pointed out that the policy shift 
could damage Kenya's chances 
of long-term recovery. Econo- 
mists are predicting a 3120m 
balance of payments surplus for 
1989 in the wake of exception- 
ally good coffee and tea re- 
cepits, but the momentum for 
growth will not be maintained 
in the absence of continued cap- 
ital formation, they said. 

Despite the government’s de- 
sire to attract offshore capital, 
foreign investments has stalled 
since the 1970s when a number 
of multinationals came to Kenya 
in tiie erroneous belief they 
would have a regional market 
among member states of the 
now defunct east African com- 
munity. 

There was a minor resurgence 
last year in the oil exploration 
sector, hut this was offset by 
the divestment of more than 20 
US companies over the past 
three years. 


Bush blames Congress on tariffs 


BY NANCY DUNNE IN WASHINGTON 


US VICE-PRESIDENT George 
Bush, attempting to defuse 
trade tensions in Canada, has 
blamed Congressional pressure 
for the Administration's deci- 
sion to protect US cedar 
products producers. As if to 
prove his point. Congres was 
busy back in Washington push- 
ing for more tough action 
against alleged Canadian trade 
transgressions. 

The vice-president said: 
“Those who are pushing anti- 
trade measures in both coun- 
tries are practising the politics 
of envy— pitting one industry 
against another, one worker 
against another, all fighting for 
a piece of a shrinking pie?’ 

The Administration imposed 
stiff tariffs on imported cedar 
products after a six-month in- 
vestigation found the US 
industry suffering, he said. “If 
we don’t demonstrate good 
faith in enforcing our existing 
trade laws, we risk inviting 
sterner medicine from 
Congress.” 

Meanwhile, Republican 

Senator John Danforth, chair- 
man of tiie international trade 
subcommittee, was exracting 
from Mr Clayton Yeutter, the 
trade representative, a commit- 
ment to take -ft tough stance on 
Canadian trade policies on 


printed materials, said to be 
hurting US exports. 

Mr Yeutter said the US would 
put the issue at the top of its 
negotiating agenda in the free- 
trade talks. If these efforts 
failed he would pursue “what- 
ever additional actions might 
be necessary” to resolve the 
dispute, including new legisla- 
tion. 

Elsewhere in the Senate, 
Senator Pete Wilson, a Cali- 
fornia Republican, asked the 
Federal communications com- 
mission (FCC) to deny Canada 


part of the US radio spectrum 
needed for a proposed US- 
Canadian satellite system. 

The Senator complained that 
US broadcasters were not com- 
pensated for re-broadcasts 
under Canada's copyright laws, 
and Canada’s tax code did not 
allow advertisers to deduct the 
cost of commercials placed in 
foreign markets. 

The proposed system requires 
both countries to allocate the 
same spectral frequency, and 
the Canadian Government has 
already agreed. 


Campaign hopes to end 
barriers to services 

BY CHRISTIAN TYLER, TRADE BHTOR, IN STOCKHOLM 


World Economic Indicators 


INDUSTRIAL PRODUCTION 
(1980 = 100) 


Fra n c e 

Idly 

UK 

W. Germany 

Jap™ 

Netherlands 

Belgium 


Apr. M 

Mar. 06 

Feb. 06 

Apr. SS 

% change 
over 
previous 
year 

11U 

115.0 

1153 

1143 

+03 

lfar.lt 

Feb. 86 

Jan. 05 

Mar. 85 


1002 

loot 

1001 

1003 

—05 

1B1-I 

9U 

973 

903 

+23 

1WJ 

1093 

TOOT 

1073 

+T3 

1023 

1007 

1053 

1013 

+03 

1207 

121jI 

1113 

1183 

+13 

Jan- 86 

Dec. 05 

Nov. 05 

Jan. 05 


101JS 

1004 

1000 

1002 

-53 

1053 

1043 

,. W: 1 . 

907. 

+53 


Soar at fsxcopt US. Jap*a): Eurostat 


AN EFFORT to mobilise private 
companies and government 
officials in the developing world 
to the cause of free trade In 
services is to be made by 
Western groups of companies. 

It was decided after a week- 
end meeting here to invite 
Third World representatives to 
attend a conference towards the 
end of the year, posssibly in 
South-East Asia or Japan. 

One aim of the Western 
groups, based in the US, UK 
and Sweden, is to alert com- 
panies — in rich and poor 
countries— to the rapid approch 
of global negotiations in which 
trade in “invisibles” may be 
included. 

They want to convince govern- 
ments hostile to the prospect 
of deregulation that It will be 
to the direct benefit of less 
developed countries CLDCs) 
j and not only to tiie US, EEC 
and Japan, it would also, they 
say, give an extra boost to the 
world economy of the next 
decade. 

A prerequisite for successful 
negotiation to remove national 
barriers is that service com- 
panies themselves should under- 
stand the subject better and 
should present a coherent 


strategy to trade negotiators, 
leaders of the campaign said 
yesterday. 

The weekend conference was 
hosted by the Swedish coalition 
of service industries and was 
supported by the US body of 
the same name and by the 
Liberalisation of Trade in Ser- 
vices Committee from the City 
of London. 

Some members said they 
feared that, without LDC parti- 
cipation. the three groups would 
be seen as merely seeking to 
secure better access to unde- 
veloped markets for strong 
multinationals at the expense 
of weaker competitors. 

This criticism has already 
been levelled at the US by some 
poorer nations. Largely due 
to US private sector pressure, 
the subject is, however, being 
informally dismissed by a group 
in the General Agreement on 
Tariffs and Trade (Gatt) in 
Geneva. 

Ministers of the 90 Gatt mem- 
ber countries are due to meet 
in Uruguay in September to 
launch a global trade negotia- 
tion. They will again face 
the controversial question of 
whether services should he on 
the agenda for tiie first time. 


Peking in 
space talks 
with US 
company 

By Robert Thammn In Peking 

CHINESE ASTRONAUTICS 
officials have discussed with the 
I Hughes Aircraft Company the 
possibility of jointly developing 
a satellite launching pad in 
Hawaii for the launch of US 
civilian satellites, the official 
Chinese news agency, Xinhua, 
reported yesterday. 

The report said the unusual 
proposal was made by the presi- 
dent of Hughes Aircraft, Paul 
S. Visher. and involved the 
establishment of a launch 
facility for the use of Chinese 
rocket carriers and US satellites. 

Not surprisingly, with China 
having just launched itself on 
the satellite market the pro- 
posal has received a "positive 
response” from the Chinese side, 
and “negotiation on related sub- 
stantial questions between both 
sides is expected to be held 
soon,” the report said. 

An industry observer in 
Peking said the Chinese would 
be particularly keen to develop 
their satellite technology, 
which, is far behind theft launch 
technology, while Hawaii 
appeals to Hughes as it would 
give the company much more 
control than a similar project 
in China. 

Meanwhile, officials of China's 
Great Wall Industry Corporation 
(GWICL an offshoot of the 
astronautics ministry, and Te re- 
sat Incorporated, a New York- 
based company, announced at 
the weekend that they had 
signed a satellite launch reser- 
vation agreement. 

The agreement covers the 
launch by China's “ Long March 
Three ” rocket of two satellites, 
Westar Six and Falapa B, which 
were retrieved from faulty 
orbits by the US space shuttle 
in 1984 and are held by Lloyd's 
Underwriters. Teresat has been 
negotiating their purchase from 
Lloyd's. 

China has given a discount of 
about 15 per cent to Teresat in 
a bid to establish itself on the 
satellite launch market 
The first of the two satellites 
is due to be launched in tiie 
last quarter of next year, while 
the second Is expected to put 
into orbit six months later. 

However, despite numerous 
recent statements to the con- 
trary, the deputy general man- 
ager of GWIC, Wu Kelt, claims 
that Cnlnt does not intend to 
compete with western countries 
for Satellite launches. 

China has launched 18 test 
satellites since 1970 
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Partners 
in Progress 

Midwest Stock Exchange 
Toronto Stock Exchange 

Today The Toronto Stock Exchange and the Midwest Stock Exchange 
officially joined together in an international trading partnership 
designed to benefit all investors in North America. 

Our two-way electronic trading link means investors get the very 
best prices in North America for stocks on the system . . .plus 
immediate execution, currency conversion and clearing and settlement. 
For now, more than 20 well-known stocks are interlisted on the link. 

In the future we expect ^ 
many more. 

That’s progress —■ — - 

towards international JHW 

markets. The kind we’re ^^^^g A = =r 
both proud to lead. ■ - — mMHB 
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Government still 

waiter 



flotation format 
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BY RICHARD EVANS 

THE GOVERNMENT is dif- 
ficulties in finding a fo rmula far 
privatising' the water industry that 
will retain the support of the re- 
gional water authorities in En gland 
and Wales. 

The flotation of the 10 authori- 
ties, which should produce between 
£Sbn and Eton for the Treasury, is 
the most complex and contentions 
of all the Governments privatisa- 
tion proposals, and the backing of 
the industry is essential for its suc- 
cess. 

The original intention, wh*** the 
necessary legislation is passed in 
the next parliamentary session, 
was to float the water authorities 
off separately from the autumn, of 
1987, probably starting with 
Thames Water, the largest and 
most profitable. 

Most of the authorities were un- 
happy with this, however.: as it 
would mean that the less attractive 
authorities - at least half - could be 
caught by the timing of toe 
general election and left in limbo. 

A radical option put for war d by 
the Water Authorities Association, 
the Industry’s trade body, is for all 
of th em to be at once. 

The idea, not opposed by the Gcv- 
eroment .in principle, is being ex- 
plored by merchant bankers J. Hen- 
ry Schroder Wagg on behalf of the 
Department of the Environment 
and Kfeinwoit Benson far seven of 
the authorities. No decision will be 
reached for some time, but the in- 
itial findings are not bopefuL 

"The logistic problems associated ' 
with a multiple flotation are im- 
mense. We do not know whether 
the stock market could cope physi- 
cally with 10 share applications, in 
one, or whether the sheer scale of 


the exercise will be too higforfbe 
market to swallow,” said one advis- 
er. 

Another option alsor. befog ex- 
amined is to have two or three 
batches of sales rather than individ- 
uei flotations, bat this would again 
mean that some a uth ori ties would 
be privatised before toe best gen- 
eral election and others left uncom- 
fortably in the pnfiHc sector. The 
latest time that Mrs Margaret 
Thatcher, Prime Mipister.cancan a 
general election is toe early sum- 
mer of 1988. 

The major&yof water authorities 
are in favour of a multiple flotation 
but some, especially Thames, wifi 
go along with toe idea- only if it 
means no delay far its own flota- 
tion. 

Mr Roy Watts, chairman of 
Thames Wats, and the most vocal 
advocate of privatisation among the 
industry’s leaders, argues that the 
authorities will operate as separate 
independent companies after flota- 
tion, and should, therefore, be treat- 
ed on their izxfividiial merits. 

He fears that the mqjbr problems 
of debt and capital investment fac- 
ing some authorities could adverse- 
ly affect the sale of Thames. 

Whatever formula is chosen the 
Government remains totafiy com- 
mitted to privatisation of the indus- 
try, despite the difficulties, created 
by toe approach of a general elec- 
tion. 

The water privatisation legisla- 
tion, now being drafted by the De- 
partment of the Environment, will 
be introduced at toe beginning of 
the next parliamentary session in 
November, but because of its com- 
plexity and controversy, it is unlike- 
ly to reach the statute book before 
1887. 


Bid defence shows £9m 
Aitken Hume losses 


BY TERRY POVEY 

AITKEN HUME, the ffnanriiii ser- 
vices group, is taking a 
risk that it can win shareholders' 
Hinfidwiip with its tfrfmwi docu- 
ment against toe £78m aU-shate-hid 
from Mr Nick Oppenheiitfs Trans- 
wood Group. 1 ” _ : ?T - : . 

Aitken Hunfe adputs diffirtiltio* , 
last year, but argues that it has tak- 
en toe three critical steps - man- 
agement has been changed, strin- 
gent finnn«*j»1 controls (including 
more prudent accounting for prof- 
its) introduced and a new strategy 


developed which wifi involve with- 
drawals fmm rmpmfitnHJa 


Also revealed will be a £9m series 
of trading, w M ptinm>i end 
tramdTpary.lossesfpr .the, year, tp 
foir««l^ phis- the passing of the final 
dividend. Iffiben >the interim xesults 
were reported in 'November, earn- 
ings per share had dropped from 
13Jp to l-2p but an i nte rim payout 
of Up was made. 

The defence document enwtwmg 
no profit forecast for 1988-87. 


FILL IN THE 
COUPON. THEN FILL 
IN CHEQUES FROM 
A DEPOSIT ACCOUNT 
THAT PAYS OVER 



If you have sterling funds to invest, find out about the 
Sterling Money Account managed by offshore bankers, 
Tyndall & Co (Isle ofMan) Ltd- 

You earn high interest (the result ofTyndaD Group’s 
muscle in the money market) and enjoy the convenience 
of a cheque book for all normal banking services, induding 
instant access to your funds, and payment offeree bills 
(minimum cheque £25D). The account can also be used for 
standing orders. 

Investment is in UK banks, local authorfties and 
building societies. Interest is credited four times a year, with 
the interest itself earning interest togive you an even higher 
return (currently 9.98%). Post the coupon for details. 

* Rate a time of going id press. 


To: Tyndall & Co. (Isle ofMan) ltd, Drat ; ] 

PO Box 62, Tyndall House, Kensington Rc£ Dougjas, 

Isle ofMan, UX Tel: (0624) 29201. Telexr 628732. 

Please send me details ofTyndaflMoney 
Accounts. Sterling □ US DoBarO 

Name ...FSft.l/$ 

Address ■ 


UK NEWS 

Airline unions to tackle minister 
on losses caused by Libya raid 


BY OUR LABOUR CORRESPONDENT 


UNION LEADERS will today meet 
Mr Michael Spicer, Aviation Minis- 
ter, to protest about the impact of 
government policy on the aiding in- 
dustry. 

The meeting, toe first held at 
such a level for several years, fol- 
lows toe derision last month by 
British Caledonian Airways (BCal) 
to cut 1,000 jobs in response partly 
to the repercussions of the US 
bombing raid on Libya. 

BCal suffered from both suspen- 
sion of its service to Libya and a 
do wnturn in bookings on North At- 
lantic routes as Americans can- 
ceJIed travel plans for fear of terror- 
ist reprisals. Unions say that the 
Government, which backed toe US 


raid, should bear responsibility. 

Mr Mark Young, general secre- 
tary of Balpa. the airline pilots' 
union, said: “If you are going to 
start fighting wars against terror- 
ism on behalf of toe British people, 
it's toe British people who should 
pick up toe biH." 

The unions will today also be 
raising the industry’s more general 
problems, induing overcapacity 
and the need for expenditure on 
tighter security against terrorism, 
and will be questioning the Govern- 
ment’s decision to stop BCal reviv- 
ing the helicopter link between 
Heathrow (London) and Gstwick 
airports. 

Mr Mick Martin. Tmfinw>i avia- 


tion secretary of the Transport and 
General Workers’ Union, said yes- 
terday: “One of the things we hav- 
en't done enough of is knocking 
ministers’ doors. This is the & 
meeting we have had for some time, 
but it won't be toe last” 

B BCal is expected to announce on 
Wednesday that it has easily 
achieved its target of finding volun- 
teers for LOW job losses. 

Indications are that as many as 
1,300 of file airline's 9,000 employ- 
ees may have volunteered far sever- 
ance. This raises the possibility that 

more than 1,000 will be released, al- 
though some of the volunteers will 
be told their skills are still required. 


NUM membership ‘below 100,000’ 


BY BASSETT, LABOUR EDITOR 


LEADERS OF the breakaway 
Union of Democratic Minewnrkers 
(UDM) claimed yesterday that 
membership of toe National Union 
of Mmeworfcers (NUM), from which 
the UDM sprang, has fallen below 
100,000 and that accordingly the 
Nias shook! lose its seat on the 
Trades Unarm Congress fTUC) gen- 
eral counriL 

The UDM’s claim, voiced as del- 
ates gathered In Buxton, Derby- 
tire, for the union's inaugural an- 
nual conference, is toe latest in a 
series of charges about relative 


Tnpmhor ffoi p strengths that the two 
unions hare been making about 
each other si nc e the UDM*s forma- 
tion after the 1984-85 strike. 

The significance of toe DOM’s 
latest charge is that its own claimed 
membership figure is 35,000, which 
union leaders said would be reflect- 
ed In the card votes at the confer- 
ence this week. 

Latest National Coal Board fig- 
ures put total production manpower 
in the industry at just under 
135,000. UDM leaders say this con- 
firms its own soundings within the 


industry that the NUM’s real mem- 
bership figure has fallen below toe 
100,000 mark. 

Under TUC rules, a union loses 
its general council seat if member- 
ship falls below 100,000. Loss of an 
automatic seat would probahiy de- 
prive the NUM of a TUC place alto- 
gether. 

The NUM disputes the UDM’s fig- 
ures, however, and rfaima in return 
that the breakaway union's mem- 
bership is not only much lower than 

ft rlairri^ turf is fulling 


CBI puts 
average 
pay deals 
at 6.25% 

By Walter Effis 

THE AVERAGE level of wage set- 
tlements in the UK manufacturing 
sector in the first four mimrtic of 
this year remained well up on the 
prevailing rates of inflation. The de- 
cline on tha 1985 average of 65 per 
cent was only marginal. In the ser- 
vices sector this year, rises aver- 
aged 6.75 per cent 
There is bate sign so far of the 
sharply reduced rates of increase 
which the Government had hoped 
would accompany recent declines in 
the index of retail prices. 

According to toe pay databank of 
the Confederation of British Indus- 
try (CBI), toe average far January- 
April was 625 per cent. Inflation, 
annualised, during the same period 
averaged just 4 per cent 
Slightly more than one-in -five 
settlements since last August were 
fixed at between 4.5 per cent and 55 
percent; one in three were between 
55 per cent and 65 per cent, and 
just under one in fire concluded at 
between 65 per cent and 75 per 
cent 

The cost of living, the CBI says, is 
receding in importance as an up- 
ward pressure on pay settlements. 
Nevertheless, it remains by for the 
most important factor. 


Times editor urges 
journalists not 
to vote for stoppage 

BY DAVID BRINDLE, LABOUR CORRESPONDENT 


Tyndall & Co. (Isle of Man) Ltd 


JOURNALISTS on The Times re- 
ceived letters at toe weekend from 
Mr Charles Wilson, toe newspaper's 
editor, urging them not to vote for 
industrial action in the ballot being 
conducted this week. 

The letters say that a vote for ac- 
tion on the issue of six journalists 
dismissed last week would be seen 
by the print unions as support for 
their “violent" dispute over their ex- 
clusion from Mr Rupert Murdoch's 
News International plant at Wap- 
ping, east London. 

"Voting for strike action can only 
prolong toe dispute by allowing 
people on toe picket line to believe 
you would welcome them into Wap- 
ping," Mr Wilson says. 

He goes on to confirm that an an- 
nual pay rise of 10 per cent is on of- 
fer to staff of The Times. Journal- 
ists on toe Sun last week over- 
turned a vote for industrial action 
after being offered such a rise, but 
the National Union of Journalists’ 
chapel (office branch) at The Times 
has refused to negotiate pay before 
the issue of its six dismissed mem- 
bers is settled. 

The letters state: "You will be en- 
joying some of the best conditions 
and best rewards in British journal- 
ism (the latest step towards that is 
in this year's annual pay offer of 10 
per cent, which has been accepted 
by other chapels) and The Times 


wQl be continuing its voyage into its 
third century." 

Mr Wilson explains in the four- 
page letters, that the six journalists, 
previously suspended for their re- 
fusal to work at Wapping, hare 
been dismissed on legal advice in 
view of pending unfair dismissal 
claims lodged by toe 5500 striking 
printworkers and by other journal- 
ists dismissed earlier in the five- 
month-old dispute. 

The Times' NUJ chapel voted 80-2 
last Friday to proceed with toe in- 
dustrial action ballot, which will be 
conducted by post and counted by 
the Electoral Reform Society. 

The chapel has been trying to get 
the issue of the dismisse d journal- 
ists referred to the government-sup- 
ported conciliation service Acas. 
News Internationa] is believed not 
to be opposed to this in principle, 
but to be resisting it for fear such a 
reference would lead to Acas deal- 
ing with the dispute as a whole. 

• Mr Bill Gillespie, whose resigna- 
tion as Times Newspapers' manag- 
ing director was announced at the 
weekend, said yesterday that his 
departure was unrelated to toe 
Wapping dispute. 

Discounting rumours of rifts at 
senior levels within News Interna- 
tional, Mr Gillespie said he had al- 
ways enjoyed “extremely affable" 
relations with Mr Rupert Murdoch. 





Tick the box that applies to you, and well invite you to a seminar that applies toyou. 


□ Accountant 

□ Advertising Executive 

□ Airline Operations Manager 
□-Architect 

□ Builders Merchant 

□ Caterer 

□ Chemical Engineer 

□ Construction Controller 

□ Data Processing Manager 

□ Design Engineer 

□ Distribution Manager 

□ Estate Agent 
□.Estimator 

□ Export Manager 

□ Farmer 

□ Financial Analyst 

□ Financial Planner , 

□ Fleet Manager 

□ Hospital Administrator 

□ Hotel Manager 

□ Insurance Broker 

□ Inventory Manager 

□ Management Consultant 

□ Marketing Manager 

□ Market Planner 

□ Market Researcher 

□ Mechanical Engineer 

How little can I computerise my business for? 
How much would it save? 

Would I need to re-train my staff? 

How long would it take to install? 

Is it worth the effort? 

To find out the answers will take just 3 hours 
of your time. 

In your seminar, well be discussing; your type 
of business. 

Youll learn what mini-computers can do. And 
what they can’t do. 

In just 3 hours you could catch up on 20 years 
of technology. . 

If you’re interested please send us the coupon 
right away. You’ll soon know what all leading 
businessmen should know 


□ Motor Agent 

□ Office Manager 

□ Personnel Manager 

□ Pharmacist 

□ Printer 

□ Process Controller 

□ Production Controller 

□ Production Control Manager 

□ Production Engineer 

□ Production Manager 

□ Property Manager 

□ Publisher 

□ Public Relations Executive 

□ Purchasing Manager 

□ Retailor 

□ Shipping Manager 

□ Solicitor 

□ Stockbroker 

□ Subscription Manager 

□ Stock Controller 

□ Telecommunications Manager 

□ Transport Manager 

□ Travel Agent 

□ Underwriter 

□ Warehouse Manager 

□ Wholesaler 
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Position- 


Company name. 
Address 


Postcode^ 


Company telephone number. 
Number of employees 


’Send to: Fenny James. IBM United Kingdom limited. E 

FREEPOST, London ¥4 5BR, oi telephone 01-995 7700. ~ ~ ~ SYS 
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Amsterdam- 
Rotterdam Sank 


So d6& 
Gfnfrale 


Midland Bank pk 



The 
Ebic banks: 
your partners 
in financial 

circles 



Banca Comtneroaie 
ftaEana 



GcnoaleBank 



Creditanstab- 

Bankverein 


Deutsche Bank AG 


Strength. Reliability^ Innovation. Experience. 
Important considerations when you’re choosing a bank. 

Ebic brings together seven such banks. Seven major, 
European banks with assets of some $400 billion. Seven 
banks with 10,000 branches, subsidiaries, associates 
and joint ventures throughout the world. Seven banks that 
nave been co-operating for a quarter of a century. 


ebic 

Euro peas Banks International 

EUROPE’S MOST EXPERIENCED BANKING GROUR 


Decision 
closer on 
seeds body 
sell-off 

By Andrew Gowers 

THE GOVERNMENT will move a 
step closer to a final decision on 
whether to privatise the National 
Seed Development Organisation 
and part of the Plant Breeding In- 
stitute this week when it receives a 
full report on the issue from Lazard 
Brothers, the merchant bank. 

Its derision, which may come be- 
fore parliament’s summer recess, is 
awaited eagerly fay a number of in- 
ternational companies mending 
IQ, Royal Dutch/Shel] and Ciba- 
Geigy of Switzerland, all of which 
have expressed an interest in buy- 
ing at least part of the two organisa- 
tions. 

The possible sale of the bodies 
has aroused controversy among 
farmers and agricultural mer- 
chants, who believe they should re- 
main in the public sector, and deep 
uncertainty among the PBFs re- 
search scientists. 

The PBI forms part of the Agri- 
cultural and Food Research Council 
and is funded by the Department of 
Education and Science and the Min- 
istry of Agriculture to conduct agri- 
cultural research as well as plant 
breeding. It has had considerable 
success in breeding new wheat var- 
ieties. The NSDO - based, like the 
Institute, near Cambridge in east- 
ern England - derives 80 per cen t of 
its revenue from producing and 
marketing seed varieties bred at 
the PBL 

The Government, which Is trying 
to reduce state involvement in agri- 
cultural research, has already de- 
cided in principle to privatise the 
profit-making NSDO and part of 
the entirely state-funded PBI if the 
terms are right 

The Lazard study, which has 
been seen by G<rverinnemt officials 
in draftform, canvasses a range^of 
options for the sale of the two bod- 
ies and the various prices they 
would be expected to fetch. Neither 
Lazard nor the DES would com- 
ment but combined sale values of 
£20m upwards for the NSDO and 
part of the PBI have been men- 
tioned in the industry. 

It is probable that if the Govern? 
meat proceeds with privatisation it 
will sell the bodies to a co m pany al- 
ready involved in the agricultural 
supply industry and interested in 
building op its presence in seeds. 


UK NEWS 


Government may defer 
local authority reform 


BY ROBIN PAULEY 

GOVERNMENT PLANS for legisla- 
tion to put further control on local 
authority capital expenditure may 
be dropped, along with plans to 
abolish rates (local property taxes) 
until after the next general election 
and possibly longer. 

The early inclinations of Mr Ni- 
cholas Ridley, the new Environ- 
ment Secretary, are not to have any 
more local government legislation 
which is not absolutely necessary. 
He is also determined not to be- 
come ensnared in detailed and tech- 
nical controversies with local coun- 
cils. 

His reticence comes at the same 
time as growing numbers of Cabi- 
net ministers and Conservative 
backbenchers are starting to ques- 
tion the wisdom of ty?ntjmnng the 
prolonged guerrilla warfare with 
councils in the run up to a general 
election. 

Mrs Margaret Thatcher. Prime 
Minister, is leader of the shrinking 
group of Cabinet ministers who 
want a rapid abolition of the rating 
system. The plans to replace the 
rates with a poll tax and to replace 
the business rate with a centrally- 
set unifor m business rate were 
drawn up by Mr Kenneth Baker, 
the previous Environment Secre- 
tary. 

He was always determined pri- 
vately that "consultation'* would be 
so lengthy that the reform would 
not tafca» place as long as he was in 


the job. But Mrs Thatcher wanted a 
Bill to finish its parliamentary 
stages before a general election so 
that it could be implemented imme- 
diately afterwards. 

The latest time that the next gen- 
eral election can be called is the 
early summer of 1088. 

Mr Ridley, moving in the same 
direction as Mr Baker and other se- 
nior ministers, now thinks that the 
wisest course is to allow the legisla- 
tion planned for Scotland to be in- 
troduced in the next session and 
implemented after the general elec- 
tion. 

En gland and Wales should be left 
untouched while the Scottish exper- 
iment is watched and then, per- 
haps, it might be replicated in Eng- 
land. 

A key factor is that all ministers 
in the Treasury, a key department 
in discussions about changes to lo- 
cal government finance, are op- 
posed to the reform and Mr Nigel 
Lawson, Chancellor of the Exche- 
quer is known to think that the po- 
litical storms which erupt inside 
and outside parliament over 
changes to local government fi- 
nance are more trouble than they 
are worth. 

The long-standing complaints 
about the extent to which rateable 
values have become outdated are 
likely to be met in the ease of the 
business community but again not 
until after the election. 


Commercial and industrial values 
in England and Wales are expected 
to undergo their first revaluation 
since 1973 in 1990. Although the do- 
mestic rates now seem likely to sur- 
vive, there are no plans for a revalu- 
ation of domestic values which have 
also not been updated since 1973. 

The plans for a poll tax were 
drawn up in response to widespread 
opposition in Scotland to the revalu- 
ation which took plan there last 
year. Revaluations do not increase 
or decrease the total valuation, but 
they redistribute the rateable bur- 
den. 

The Government is also having 
second thoughts about a bill to con- 
trol local authorities’ gross capital 
expenditure. The bill has already 
been drafted and it was hoped that 
council capital spending could be 
cut by up to Elba a year by giving 
each council a limit for its gross 
capital expenditure each year, 
whether it is funded through bor- 
rowing, use of receipts or creative 
accounting. 

This would close the loopholes 
such as the sale of mortgages u 
banks through which councils hare 
managed to breach the eristu? 
cash limits. 

At one stage the Gove rnmen t 
considered bringing the bill after 
Easter to ensure that it was on the 
.-nitc books before the start of the 
1987-88 financial year. 


Computerised parts for Austin Rover 


BY JOHN GRIFFITHS 

NEW COMPUTERISED compo- 
nents and materials handling sys- 
tems have been brought on stream 
fay Austin Reiver for production of 
the new Rover 800 car at ity plant at 
Cowley, near Oxford. They will re- 
duce the average time stocks are 
held from 10 to between two and 
three days, the company said at the 
weekend. 

Within two yean similar systems 
will be operated for all production 
at both Austin Rover’s Cowley and 

T.nng frrMfle, Bir mingham, amgmhly 

plants- The inteeded result is that 
company-wide inventories will be 
reduced to £80-£70m compared 
with £85m now and about £300m 
five years ago, a spokesman said. 

Cowley’s Rover 880 systems, 
based on e distribution centre about 


a mile from the plant operated by 
British Road Services (BRS), are al- 
so intended to eliminate excessive 
handling of materials, ensure that 
components are supplied in point- 
of-use packaging and provide strict 
control of all materials movements. 

Under the new systems, suppliers 
deliver ordinarily to the BRS facili- 
ty, which comprises both distribu- 
tion centre and 18,500 sq ft (1,700 sq 
m) of warehousing. The centre is 
linked to the car plant by computer, 
and “just in time' delivery of the re- 
quired parts operated. The parts do 
not become a charge on Austin 
Rover until they actually enter the 
car plant 

The warehouse, which has cus- 
tom^ clearance, has been installed 
specifically to handle materials 


from Honda for use in the Rover 
800 and the Legend, Honda's ver- 
sion which the Cowley plant will 
start building in a few months' 
time. 

Another system has been devised 
for bulkier items, like fasti as. un- 
der which suppliers will bypass the 
distribution centre. Instead, they 
will deliver direct to the plant at 
precisely determined times, so that 
they deliver only a few bows of 
supplies. 

The systems should take Austin 
Rover another step closer to, 
though still well short of, the Japa- 
nese kanban (just-in-time) system 
of car production. Japanese car 
plants typically run on just a fee 
hours stocks. 


Bata, Budweiser, Camel, Canon, 
Cinzano, Coca-Cola, Fuji Film, 
Gillette, JVC, Opel, Philips and 
Seiko are all market leaders. 



skill, talent and by recognising an opportunity ahead 
of the rest 

That’s why these companies are sponsoring ths i?§6 World Cup. They've 
realised the marketing potential pf this event After *11, what else delivers 
a cumulative TV audience of 1 % billion, worldwide? 

The World Cup is just one part of our powerful Tntersoccer* marketing 
programme. Televised brand exposure at the top international soccer 
tournaments, with exclusive promotional and merchandising lights create aji 
association with the most popular sport on earth. 

Our sponsors are among the worlds premier brands. Household names 
in almost every country. Market leaders in many- • 

You too can play % part in Tntersoccer 99,* an even more comprehensive 
package that starts in July and builds to the 1990 World Cup, ■ K ■ 
Itis designed for leaders. Intersoccer 90. Think ahead. B 

MARKETING 

ISt Marketing AG, Haldenstrasse 28, CH-6006 Lucerne, Switzeiiand. Telephone: 041-51 $7 37- 
Telex: 862761 ISL CH.Telefax: 041-31 $$ 86. 

LUCERNE - LONDON - MUNICH • NEWYORK - PARIS - SEOUL • TOKYO 
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ANGLJA BUILDING SOCIETY. AUSTIN REED. AA. GEC AVIONICS BANKERS'. AUTOMATED CLEARING SERVICES'. BBC BRITANNIA, BUILDING SOCIETY. BRITISH GAS CORPORATION. BRITISH RAIL ENGINEERING. CARRE FOUR. CENTRAL 
ELECTRICITY GENERATING BOARD- CHLORIDE!' GROUP. COATS PAT QMS.' CO-OPEftAT7VE .WHOLESALE SOCIETY. DALGETY- UIC.DHSS THE EQUITABLE UFE ASSURANCE SOCIETY F. HINDS. FERRANTI. HAWKER SIDDELEY GROUP. 
HIGHLAND REGIONAL COUNCIL H. M. CUSTOMS AND EXCISE. IMPERIAL GROUP. INLAND REVENUE. KELLOGG COMPANY OF GREAT BRITAIN. KWIK-RT. LANCASHIRE COUNTY COUNCIL. METAL BOX. MIUC MARKETING BOARD 
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YxiVe in good company. 


1 



IS THIS 


SEE YOUR 

COMPANY? 


The lack of large vacant buildings in the 
City has forced company after company to divide 
its operations into a series of offices, often 
scattered all over the square mile and beyond 

Needless to say this presents all kinds of 
problems, as communication and co-operation 
between different departments becomes more 
and more difficult and time consuming 


Fortunately for anyone facing this problem 
a solution is provided very close at hand by 
Canary Wharf. 


With ten million square feet of new office 
space just minutes away in the Docklands, it will 


give even the City’s biggest companies the 
opportunity to bringall their departments together 
under one roof. 


And with the occupancy costs almost half 
of those in the City, you’ll f A 1\[ AT? Y 
be saving a lot more than *“* A 1 ' A AX 1 


just bus fares 


To find out more, 


phone Scott Lowry of the 
Canary Wharf Development 
Company on 01-629 8878 


WHARF 




h makes sense to go round the bend 
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PLUG IN 

LONDON SOUTH 

01683 2700 
LONDON NORTH 
019030081 


— ■ ■ i /'u Andrews 
locations'' 
Nation wide in 
Yellow Pages 


REVISED NOTICE 
Iblkc Bolden «C 

A. F. L Atlantic Financial 
International N.V. 

S wal il ^liN i tocfhle»*»l)H 
In accord race whh the provision* of ihe 
Notes, notice it hueb y n«n tjua for the 
interett poind beginning Minr 30. ISM and 
coding August 28, W86 the Note* wiH cany 
ra interest rate of 7.4375% per mumn as 
announced- late rest psyabk per C .000 prin- 
cipsl amoral for tfauaueresx period kS9Z7l. 
not Ml. 70 as previously published. 

A. RL Adamic Fmradd 

NX. 

Bjt Paribas Corponuioo. 

Date June ft. I 9 W 
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sees 4% 
growth 

By Raymond Snoddy : .. - 

TEE NUMBER of homes attached 
to cable television TutnOdts in 
Western Europe grew by 4 per cent 
last year to a total of 11m and the 
outlook is optimistic, according to a 
new study published today. 

CIT. the Loafon-based communi- 
cations consultants, in its fourth an- 
nual survey of die European cable 
television industry, forecasts that at 
the present rate of progress some 
16 pa- pent of European homes - or 
21m — will he liwlwj fo cable sys- 
tems within the next 10 years, near- 
ly double the present number. 

Around 3 par cent of homes are 
now on sophisticated cable net- 
works capable of two-way commu- 
nication. This is expected to rise to 
12 per cent by 1995. 

CIT estimates the cable business 
could generate animal capital ex- 
penditure of more than SI bn a year 
by the 1990s, about a third hi g h e r in 
real terms than present estrmy te s 
of about 1850m. 

The consultants argue that if the 
UK is excluded, last year's rate of 
growth in Europe would actually be 
8 per cent Old cable networks have 
been closed down in the UK and the 1 
development of die new multi-chan- ' 
nel cable systems has been much 
slower than expected. 

“If It weren't for the UK figures, 
Europe would have seen record 
cable growth last year Mr Patrick 
Whitten, managing director of CIT 
said. 

In France, CIT argues, despite 
ambitious g o vernment plans, prog- 
ress has been slow. 

CIT Research, I Harewood Place, 
Hanover Square. London W1R 9HA. 


OTVESTOIiS are hoarding: record 
amounts of platinum in response to;/ 
tile increase, in political unrest in 
South Africa, the world's largest 
.producer. . ... . • , 

, ; This unprecedented growth in in- V 
; vestment, demand could .bring im 1 - '- 
portent-changes in ft market wSiich, ’ : 
unlike gold, has traditionally. been -s. 
dominated, by indnytriai. consumer? 
ofmetaL f: - 

Speculative investors '(fast is 
-private individuals andiundman-. .... 
agars - have played n laige part in 
driving op platizax&inmc^biy 31 
per cent since fhe the i 

year to S449m an ounce at the end s 

metal forfo - - most of 

the 1980s, platinum has year 

left gold tnuHnemits^Mke: OaFri- 
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South Africa 232. 

-I frn«onfbieouncari 


■s-f * terfT, 


Jewetory 29% 


day it dosed in Lbndkm at a S10L25 
an ounce premiunL 


Rising prices have already hit 
one important group of traditional 


_f— “ . _ . . - , . * • . III IIIWkWW Hi lUUUtf IA UPUIUUUOl 

The amount of metal sold far m- pluttoum consumers - J^anese je- 
vertment m the fom of snmtt bars wdlery makers. Jewelk^tesi y4r 
and corns rose by -50 per cfeatlast accounted for 29 per cent of the 
year to 268,000 ounces and has In- S^mmarket - midSeW 
creased still further in l886, accord- m Ja P a 


nese,. who prefer the white metal to 


to^ctonstai Matthey; foe pre- gold -bought 60 per cent of it This 


dons metal company which maiv year, they are bnvnuz much less. nuc8r Denma ««aenburg, showed 
kets platinum from Rustenburg . _ what might happen. Production was 

platinum mines the biggest produc- Japanese platinum imports fell 22 seriously disrupted when manage- 

er. per cent in the first four months of men! sacked 24,000 workers fore- 

Lovestors have also been busy m Gold imports were sharply up sponse to a (non-political) strike, 
the platinum futures market at the —partly for the minting of a coin to 

New York Mercantile Exchange, mark the 80th anniversary of the • But the producers are adept at 
which has only one rival in reign of Emperor Efirohito, but also gearing produ ction to ind ustria l de- 
platinum, at- Tokyo. Turnover for for jewellery. mand and satisfying long-tenn coa- 


the first five months of this year d,* ■ w. .. .. 

Was about ISO per cent higher than taSf J ^Sr y * 

in the same SodlartW. to JgfiMmcon^jfirs mother mdus- 

Fred Dernier, metals analyst with 

the Drexel Burnham' Libert fi- sigmficantiy, because 

^servST^^ BSKS 

gestbuy^^n^XST 

Johnson Matthey estimates that era who need traces of platinum m 
hoarding by investors, which was converters for e x h a us t sya- 

negHgible before 1982, accounted tems ' 

for 9 per cent of last year's Western About 2 grammes of piftfa'mTm 


world platinum demand of 5L8m goes into each vehicle. In the chem- 
ounces. Traders believe that tins ical, glass, electrical and petroleum 
year the proportion could be consid- industries the cost of plaHnmw is 
erably higher. equally *™ an in proportion to the 

Heathrow duty-free sales 
‘largest in the world’ 

BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


nniversary of the - But the producers are adept at 
■ Hirohito, but also during production to industrial de- 
mand and satisfying long-term con- 
tracts, even at the price of buying in 
is the exception, the market themselves, 
lers in other mdus- _ 

j to cut back con- Industry there seems confident 
Scantiy, because e y w g^ about its supplies. Mr Joe 
aims metal in tiny Stevenson, operations director of 
products. Ihe bag- Johnson Matthey, says consumers 


LONDONS HEATHROW airport 
has the largest duty-free sales of 
any- airport in -the world even, 
though tiie range of goods <m afier 
there is less extensive than else- 
where, a new report published by 
the Mintel research group says, '■ - 
- Heathrow had dutyfree sates of 
£69j0m tn 1984, the last year for 
which, figures are available, com- 
pared with £57.7m for Changl air- 
port in Singapore and £55.8nv for 
Amsterdam's -Schipol airport 

Dutyfree sales at Heatiorow of an 
average of £6.14p a passenger were, . 
however, the lowest of the three air- 
ports. Total retail sales at UK air- 
ports, according to Mintel, reached 
€200m last year compared with 
Cl 60m in 1984- Dutyfree sales oh 
board aircraft, boats and hovercraft 
added a further £l30m to the total. 

Consumer research carried out 
by Mintel shows that customers are 
unhappy with, airport .shopping. 
Less than half of a special survey of 
940 adults thought that they ware 


getting value for money from duty- 
free shops. 

. Almost a third of those in the sur- 
vey complained that the 'stores 
were too crowded, white 19 per cent 
said that there were. not enough 
check-outs. 

Mkctel says that airport retailers 
cannot fail to prosper in future with 
an anticipated 4 to 6 per cent in- 
crease in air passengers per year 
until the end of the century. 

“Conc e ssio n a i res with airport re- 
tail outlets benefitted from a cap- 
tive market with an upmarket pro- 
file and with higher spending ca- 
pacity than the average retail shop- 
per," the report adds. 

“Assuming that they can supply 
these consumers with products that 
they want, then high profits can be 
made even though a large share 
goes to the airport owner.” 

Retail hdeOiaenee^Airport Re- 
tailing; Mintel Publications, 7 
Arundel Street, London » Wtt*r price 
£4*51 


are probably allowing stocks to rise 
modestly, but there are no signs of 
deliberate stockpiling. 

Perhaps Industry is taking a lead 
from government Western govern- 
ments have not rushed to accumu- 
late strategic reserves - the US Ad- 
ministration is still considering con- 
troversial plans put forward last 


Platinum 
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total cost of the equipment In wind! 
it is used. 

Industrial., companies are not 
blind to the potential threat to sup- 
plies from the unrest in South Afri- 
ca. Events earlier this year at Ixnpa- 
la Platinum, the second largest pro- 
ducer behind Rustenburg, showed 
what might happen. Production was 
seriously disrupted when manage- 


1980 82 84 8 ftl 


year to' run down stocks of various 
metals including platinum. 

Mine importantly, it seems that 
industry is not short nf platinum, si 
though last year demand exceeded 
supply by some 100,000 ounces and 
traders expect another shortfall 
t h is year. 

In the five years to 1984 there 
was, acconIing to Johnson Matthey, 
a surplus of 800900 ounces. Traders 
do not quarrel with these figures. 

Cfeariy if political unrest drives 
investment demand still higher, in- 
dustrial co nsu m er s will start to 
doubt the assurances of their South 
African suppliers and start bufiding 
up stocks. 

But (here is anntw tide to the 
argument If unrest should subside, 
investors may want to sell metal 
and return to stocks and bonds. 
Traders estimate some 700900 
ounces of metal is now in the hands 
of investors — that is three months 
supply for the Western world. 

The possibility of this metal re- 
turning to the market cannot be 
ruled out, however remote this 
seems today, the tenth anniversary 
of the jSoweto uprising. 
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Marriott Hotels 
Weekday 
Summer Sale. 

Up to 50% off 

B AKIS, Avenue Geo rge V; LONDON, Grosvenor Squares 
AMSTERDAM, Lefdsepleinr ATHENS, Syngrou Avenue: VIENNA, Parkring. 

It makes even more sense to i — — — ■« 


use Marriott hotels in Europe now 
that we’ve reduced our prices by up 
1050%. 

The central location of our 
hotels make them perfect for both 
meetings and entertainment while 
our in-house business facilities and 
first class accommodation provide a 
superb business environment - but 
now at a reduced price. 

The Marriott Summer Sale offer 
-it's a better way of doing business. 
For details & reservations 
phone London 01-439 0281. 
France 19 05 90 8333 toll free. 
Germany 0130 4422 ton free. 


♦Reductions vary from one hotel 
to another 

♦Offer available Monday to 
Thursday inclusive. 

♦For details of our Weekdend 
Summer Sale, with prices at 
£49.00 per room per night, from 
Friday through to Sunday, ring 
the number opposite. Taxes not 
included. 

♦Offers, subject to availability’, 
apply from 1st June to 31st August 
1986. Max. 3 persons per room. 
No groups. 


HOTELS^R ESO RTS 
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This advertisement eppeanat a mailer of mod only. ■ 

Paribas 

Concorde Trust 
Limited 

{Incorporated in Guernsey 
under the Companies (Guernsey) Laws 1908 to 1973) 
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£100,000,000 nominal of 9.364 per cent. 
Debenture Stock 1991 

Placing Price £97.50 per cent. 

Placing by 
James Capel & Ca 

Particulars of the Debenture Stock are available in the Sug^ical Services of 
Extel Statistical Services Limited. Copies of the Listing Particulars relating 
to the Company may be obtained during usual business hours tip to and 
including 17th June, 1986 from the Company Announceipeflts^fice of 
The Stock Exchange and up to and including 27th June, 1986 fiom: : . 


Banque Paribas 
68 Lombard Street 
London EC3 V 1EH 


j^m^Cbpel 8c Col 
. James Ciipet Hotise 
KXBot-551 
6 Betiftjdnrks 
IoddoifEC3A7j[Q 

13th June, 1986 


HOW SAFE IS YOUR 
OVERSEAS INVESTMENT? 


_ Overseas investment can open the . door to major 
growth. but there are risks involved. 

For a company to invest in many of the developing 
countries without insurance is to ride a fine tine between 
success and financial disaster. 

. Political upheaval, expropriation and indeed war.can 
a II. restrict a company's means of transferring" money back 
-to the UK. ■ 

Remittances can he- frozen indefinitely, damaging 
cashflow and seriously affecting long-term plans. 

It is possible, however, to avoid many of the financial 
risks of new overseas investment. 

The Overseas Investment insti ranee Scheme is a most 
effective and economical way of protecting against losses 
caused by political action. ’’ 


Backed by ECGD the scheme can apply to most new 
investment with cover guaranteed at the original premium 
for up to fifteen years. 

If you're about to invest overseas you're taking a risk. 
Call us first and we'll make it a lot safer. 

r~ Ring Steve Pond on 01-382 7787 or post coupon to: I 

| OVERSEAS INVESTMENT INSURANCE SCHEME, Export Credits Guarantee Dept .. j 
I Akfemianbury House, AJcteim anbury Square, LONDON EC 2P2EL I 


Company. 
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BEFORE THE 

DEPARTMENT OF INSURANCE 
STATE OF CALIFORNIA 


UK NEWS 


In the Matter of die Application of 
MISSION AMERICAN INSURANCE COMPANY 
California 

For a Permit to Issue Surplus Notes 
NOTICE OP PUBLIC HEARING 
(File No. SF 1566) 


Raleigh plans to ride into the biggest cycle market 



You are hereby notified dial a public hearing will be conducted before 
the Department of Insurance. State of California, at 100 Van Neas Avenue. 
16th Floor Hearing Room. San Francisco. California. 94102. on the 30th of 
June. 1380. at tlw hour of 10.00 a.m. (or at such adjourned time or timea 
as may be ordered without furthor notice given). Petitioner will be present 
at the hearing and will present evidence to satisfy the Insurance Com- 
missioner that it meets the requirements of law entitled it to a Permit. 
Any person msy appear in person or by duly authorised attorney, to 
support er oppose such petition or present evidence he to whether the 
Permit should be issued, to determine whether or net the Petiuaoer 


herein. MISSION AMERICAN INSURANCE COMPANY, pursuant to the 
provisions ol Section 838.5 of the California Insurance Coda, should be 
rented a Permit to Issue surplus notes to those persons or entities set 
>rth In those agreements attached to the petition as exhibits. 

DATED: June 3. 1986 

Insure tea Commfoslonef of 
BRUCE A. RUNNER 
the State of California 


RALEIGH, the UK company that 
took the bicycle to the British Em- 
pire in the early part of this centu- 
ry, is now seeking to break into the 
biggest market in the world - Chi- 
na, Aithnr Smith writes. They 
make 28m bikes a year. It is the 
main form of transport,” enthuses 
Mr Eric Thomas, commercial direc- 
tor of Raleigh International. 

The company will offer the same 
style of cycle that has proved so 
successful in foe developing na- 
tions. It is given the unofficial name 
of The Donkey because it is re- 


garded as a beast oTburden; instead 
of riding foe cycle, an owner is just 
as likely to place a bale of straw on 
the saddle and push. 

Mr Thomas says: "You only have 
to stand by the wide roads around 
Peking to see the potential - BO per 
cent of the traffic is bikes." He 
leaves for China next month with 
the aim of negotiating a contract 
under which Raleigh would sell its 
expertise in design, manufacture, 
sales and marketing. Assembly of 
3m Raleigh cycles a year in China 
is seen as “realistic" 


Raleigh has tong had its eyes on 
the China market, but it Is only in 
recent years that foe possibility of a 
trade deal has opened up. Competi- 
tion for business is fierce with the 
main cycle assemblers from foe US 
and Europe also seeking a pres- 
ence. 

But Mr Thomas believes that Ra- 
leigh will be first After introduc- 
tions made in Chirm over foe past 
year, a seven-man delegation from 
a province in file south of the coun- 
try spent two days last week in- 
specting Raleigh's production facili- 


ties at Nottingham! Success in Chi- 
na would be only foe latest in a 
string of concluded recently 
by Ralej gh with countries including 
Mexico, Indonesia, Zimbabwe, Pa- 
kistan and Ve nezuela 
Raleigh International was set op 
in 1879 with foe aim of holding, re- 
gaining or winning markets that 
would otherwise be lost because of 
factors such as tariff barriers, cur- 
rency difficulties or local manufac- 
turing TW pi j i fm wits 
The role of the international com- 
pany is to seek business in all mar- 


kets that cannot be served through 
direct exports from TI Raleigh, the 
manufacturing company, at Not- 
tingham 

The Nottingham factory is push- 
ing through radical changes in pro- 
duction methods and work prac- 
tices. Annual output, at about lm. is 
half foe level of a few years ago. 
Production has been cut as sales 
have been squeezed under the pres- 
sure of high interest and exchange 
rates end the loss of direct exports 
to foe traditional markets of the 
Third World. 


By contrast, Raleigh fcteroa&fl. 
al, in the period a which UKoaml 
facture has been shrinking, hi 
been growing Hie company 
operates m 2C countries^ either 
through fully or paztlrongg 
diaries or licensees. 


T3 does not give a breakdown of 
profitability within the Raieieh 
group, but the international ccSa 
ny is thought to have ezpaffi 
trading profit from same QAn m 
its first year of operation in 1970 to 
about £5m. 


The New £2,995 Tandon PCA-4Q. SC* 
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Sliouldiit your business begin, 
at 40? Or 30? Or 20? Or lO? Or... 


The new PCA-40 makes a total of seven 
Tandon models to choose from. 

So wherever your business begins, 
Tandon has the right personal computer 
for you. 

The PCA-40 is our new flagship computer. 

With 40 Megabytes of fast access disk 
storage it has the capacity to handle the 
largest, most demanding tasks. 

And like our other models, the PCA-40 
is IBM compatible. So you have immediate 
access to the world's largest library of 
business software. 


'typically our computers are priced 
around 40% below the equivalent offering 
from IBM. 

But with the PCA-40 there is no 
equivalent. Because only Tandon can offer 
you a complete 40 Mbyte system for £2,995. 

For further information on the Tandon 
PCA-40, and the full Tandon range, as well 
as your complimentary copy of Access 
Software magazine send off the coupon or 
phone Tandon on 0527 46800. 

Shouldn't your business begin with a 
Tandon? 


r~ Please send me the Tendon Information Pack 1 
I which includes my complimentary copy of the 1 
J Access Software magazine and details of how J 
I to obtain my FREE subscription. 

■ Thndon (UK) Ltd., Freepost, Redditch, B97 4BR. p 


Namg/JobTjtig 


//Address 


Postcode 


fnaon 


IBM is a trade mark of International Business Machines Corporation. Prices quoted include monochrome monitor and are recom m e n ded retail prices excluding VAT Colour monitor is additional price option for £295.. 


a m FLIES FROM 6 


BY JOHN GRIFFITHS 

MR MICHAEL ARNOLD, the se- 
nior partner of accountants Arthur 
Young who acted as receiver of the 
National Union of mineworkers' se- 
qu'.strated assets, is to lead a tin 
traders' group set up to try to recov- 
er funds they allege they are owed 
as a result of the collapse of the In- 
ternational Tin Council (ITC). 

The group of 11 traders are seek- 
ing £300m in compensation from 
the Government and other ITC 
members arising from the collapse 
of foe ITC last year with debts of 
EflOOm. 

The appointment of such a promi- 
nent figure as Mr Arnold repre- 
sents the latest step in a publicity 
campaign by the group to focus at- 
tention on its grievances. Other ac- 
tions have included foe hiring of a 


public relations agency, Broad 
Street Associates, and another 
agency, GJW Government Rela- 
tions. as consultants in its lobbying 
of Government 6 


Mr Arnold is expected to explore 
a number of possible avenues for 
redress, including legal action, on 
behalf of the group, which has giv- 
en itself foe name of Tinco Realisa- 
tions. 


His appointment also follows pu- 
blication last week of the Home of 
Commons trade and industry select 
committee report to foe Govern- 
ment on the ITC collapse and its af- 
termath. 


Tinco is expected to make maxi- 
mum efforts to publicise its case be- 
tween now and a Commons debate 


Company Notices 




BEARER DEPOSITARY RECEIPTS 


On 10 April 1986 the Ford Motor Company declared a 3 for 2 
STOCK SPLIT in the form of a SO per cent STOCK DIVIDEND 
on the Capital Stock of the Company to Stockholders of Record 
2 May 1986. 


BDRs representing UNITS of l/20th of a full common share 
in the denominations of 1; S: 10; SO; 100; and 500 will be 
available for distribution about 16 June 1388. 


The Board of Directors also declared a CASH DIVIDEND of 
82.5 cents (gross) per share, oo the Company's Common Stock 
outstanding prior to the STOCK DIVIDEND. 


Accordingly, in respect of the Bearer Depositary Receipts foe 
following distribution will become payable on or after 16 June 
1986. 


Gross Distribution per Unit 
Less 15% USA Withholding Tax 


4.12500 cents 
0.61875 cents 


Converted at 152 


3.50625 cents 
= £0.023067434 


Claims should be lodged with the DEPOSITARY; National 
Westminster Bank PLC, Stock Office Services, 3rd Floor. 20 
Qld Broad Street, London EC2N 1EJ. 


In addition to foe usual form for claiming cash, a special form 
exists for claiming stock. Both forms should he completed and 
are obtainable from foe above address. 


United Kingdom Banks and Members of foe Stock Exchange 
should mark payment of foe 'STOCK AND CASH’ dividends 
in the appropriate square on foe back of foe certificate. 


All other claimants must complete foe special forms and 
present these at the above address together with foe certifl- 
eajte(s) for meriting by foe National Westminster Bank PLC. 
Portal applications cannot be accepted. 


Dote-’ 9 June 1986 



From November 27th to December 8th 1986, the-Dolcor 
International Fairmakes you discover the huge economic 
potentialities of the Block Continent, widen or strengthen 
your business market, increase the number of your com- 
mercial, technical or financial partners. 

For buying, selling, investing show yourselves in Africa. 


A 

7 ** dakar international fair 


For any further information and reservaiiotre apply- to i 

SOHDAK. R oute de I'Adroport Dakar Yoff 
6.P. 3329 Dakar. Sdnigal 


_ D.F.A. 5. Petite rue Si- Jean 

F - 13100 Aix-en-Provence. Phone : 16.42.27.99.82 


Nome 

Address 


Company. 
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ITO OVER 100 USA 


COAST-TO-CQAST 




From Newfoik to Texas, from Florida to California, 
Delta flies you to just about anywhere in the U.SA 
Catch Delta from RanHurt to Atlanta, or to Dallas/ 
RVforth. In either dty you make easy Delta-to-Delta 
connections to major cities across the USA 

Delta also has daily service from the Newark and 


smsm 




mm 


a'a 


Boston gateways to dties across the USA 

Call your Travel Agent. Or call DeHa in Rankfurt 
on 069 25 60 30, in Munich 12 99 061, in Stuttgart _ 
2262 191. Delta Ticket Offices are at Friedensstrasse?, 
6000 Frankfurt/Main. MaxirraHanpIatz 17, Munich. ~ : 
Koenigstrasse IB, Stuttgart sggi ,, 

dw j tNhBtuo hfc 1 




Also to the USA from Munich, Stuttgart, London, Shannon, fens. 
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Graham Marson, Distribution Manage 
of The Boots Company, has just achieved 
one of his aims: the company truck fleet i 
totally Ford. 

“When I took over; we ran four differer 
makes; he says, "But nothing matched up 
to the Cargo. 

We operate across the range, from 7.1 
to 32 tonnersr 

Boots trucks visit all their retail tranche 


in the Midlands, in all weathers, every 
working day. (Distribution in the rest of 
the country is handled by independent 
hauliers.) 


"We regard the Cargo as a very reliable 
vehicle," says Marson, "It has to be. We don't 
carry spare trucks, and we can't afford to 
miss a delivery. 

Transport is becoming a more and mom 
important part of retailing. 

I believe the successful retail company 
of the 90fe will be the one that uses distri- 
bution best 

The Cargofe maintenance and fuel costs 
are very reasonable. And we can get spares 
at the drop of a hat 

The Cargo is very satisfactory on driver 
comfort And its good to look at: we want 


smart vehicles outside our shops malrtn F 
deliveries. ° 

We see reliability and qur(U^ «K advan- 
tages of The Boots Company and we 

demand them ofthe tools we us& 

The Cargo does what itk asked to do 

with efficiency and r plfabiliiy V 
And thaft exactly what yon want* 





Financial Times Monday June 16 1986 


THE WEEK IN THE COURTS 


K-Mart (Australia) Finance Limited 

9% Debentures 
NOTICE OF REDEMPTION 

NOTICE IS HEREBY GIVEN (hat, pursuant to the provisions of the Indenture dated 
as of July 1, 1976 Ithe ’Indenture - ), between K-Mart (Australia) Finance Limited, a 
Bermuda limited company ithe ‘Company’} and The Royal Bank and Trust Company, 
a New York corporation, as Trustee, 51,101.000 aggregate principal amount ol the 
Company’s 9% Debentures issued and outstanding under the Indenture (the ‘Debentures') 
will be redeemed through operation of the sinking fund provided for in the Indenture on 
July 1, 1986 (the ‘Sinking Fund Redemption Date’) at 100% of such principal amount 
(‘the Redemption Price - ) together with accrued interest to the Sinking Fund Redemption 
Date. 

The serial numbers of the particular Debentures of SI ,000 denomination to be redeemed 
are as follows: 


French turkey case provides a pointer 


Ml 1«0 

2 2470 

3 1481 

4 IS34 

5 ISO 

6 1724 

7 1754 

8 1795 

9 1807 

10 1813 

41 1828 

54 1839 

55 1840 

56 1846 

57 187S 

58 1863 

54 1891 

60 1898 

61 1424 

62 3148 

63 2153 

64 2198 

65 2207 

67 2208 

68 2209 

69 2210 

70 2211 

71 2212 

72 2213 

73 2214 

74 2215 

75 2216 

76 2217 

77 2118 

78 2219 

79 2220 

80 2221 

81 2222 

82 2223 

83 2224 

84 2225 

85 2226 

86 2227 

87 2228 

88 2319 
161 2230 
212 2231 
249 2232 
309 2233 
478 2234 
494 223S 
502 2236 
566 22J7 
600 2238 
711 2239 
750 2340 
764 2241 
778 2242 
BOB 2243 
913 2244 
929 2245 
986 2246 
996 2247 

1017 2248 
1176 2249 
1280 2250 
1294 2351 
1335 2252 
1339 2253 
1370 2354 
1380 2255 
1396 2256 
1422 2257 
1433 2258 


2259 3826 
3260 4041 

2261 4088 

2262 4109 

2263 4125 

2264 4I]4 

2265 4204 

2266 4230 

2267 4278 

2268 4364 

2269 4380 

2270 4J]| 
3271 4441 

2272 45S0 

2273 4*32 

2274 4656 

2275 4675 

2276 4743 

2277 4754 

2278 4763 

2279 4829 

2280 4818 
2261 4855 
2282 4868 

2383 4895 

2384 4967 
3185 4976 
2286 5016 
2367 5046 
2288 5079 
2269 5102 

2290 5112 

2291 5145 

2292 5146 

2293 5154 

2294 3192 

2295 5249 

2296 5267 

2297 5325 
2299 5342 
2377 5358 
2426 5439 
2506 5446 

3520 5521 
2524 5550 
2555 5561 
2636 S»33 
2673 5644 
2679 5765 
2748 5768 
2774 5787 
3776 5792 
2794 5854 
2806 5859 
2853 5937 
3B54 6005 
2861 6049 
2922 6075 
2944 6078 
3229 CQ9G 
3270 6132 
3199 6156 
3J56 6197 
3372 6207 

3442 6274 

3443 6284 
3472 6308 

3521 6321 
3622 6353 
J679 645 J 
3705 6455 
3715 6496 
3787 650 
3794 6567 


The Redemption Price for the Debentures specified above will become due and payable 
and, upon presentation and surrender of such Debentures will be paid on and after the 
Sinking Fund Redemption Dale at any of the following offices of the Company’s 
paying agents: the Corporate Trust Operations of Morgan Guaranty Trust Company of 
New York on the 13th floor. 30 West Broadway, New York, N.Y. 10015, United States of 
America, the main offices of Morgan Guaranty Trust Company in Brussels, Belgium, 
Frankfurt am Main. West Germany. London, England and Pans, Fiance, of Morgan 
Bank Nederland, N.V. in Amsterdam, The Netherlands, of Banque Generate du 
Luxembourg S.A. in Luxembourg, Luxembourg and of Union Bank of Switzerland 
in Zurich, Switzerland. On and after the Sinking Fund Redemption Date, interest 
on the Debentures to be redeemed will cease to accrue. 

Coupons due on July 1, 1966 should be detached and presented Cor payment in the 
usual manner. 

NOTICE TO ALL HOLDERS 

Debemu reholders are reminded that commencing July 1, 1986 they have the option to 
vote to extend or redeem their debentures. In connection with this election, an information 
booklet dated January 27, 1986 was released in mid-February. A FURTHER INFOR- 
MATION LETTER IS TO BE ISSUED ON OR ABOUT MAY 19, 1986 AND 
WILL BE AVAILABLE AT THE OFFICES OF THE PAYING AGENTS LISTED 
ABOVE AND THE OFFICES OF THE STOCK TRUSTEE AND INDENTURE 
TRUSTEE GIVEN BELOW: 

Stock Trustee Indenture Trustee 

Roy West Trust Corporation The Royal Bank & Trust Company 

(Cayman) Limited 68 William Street 

West Bay Road New York, New York 10005 

Grand Cayman Attention: Corporate Trust Dept. 

British West Indies 

K-Mart (Australia) Finance Ltd. 

By The Royal Bank and Trust Company 

New York, as Indenture Trustee 

May 15, 1986 


THE GOVERNMENT may be 
very keen, as this column re- 
ported last week, to persuade 
the Court of Appeal to reverse 
the recent decision of Mr 
Justice Hodgson in which the 
judge held, innova tively, that 
the courts do have jurisdiction 
to grant the citizen inter- 
locutory or final injunctions In 
cases where the actions of 
administrators in central 
government are being chal- 
lenged. 

However before the Govern- 
ment’s lawyers leap into the 
fray, they may see some advant- 
age in acknowledging that, ex- 
ceptionally, the Crown should 
be subjected to an injunction 
pending the final determination 
of an issue between the Crown 
and the citizen. 

By being told to stop what 
it is doing unlawfully the Crown 
may actually save large sums of 
money in damages if at trial it 
is held to have exceeded its 
statutory powers. 

The argument that there is 
now in the field of public law 
an effective remedy against the 
Crown, other than a claim for 
damages, may promote power- 
fully the settlement of a case 
that is currently awaiting a 
House of Lords hearing. 

Bottrgoin SA. and others v 

I Ministry of Agriculture. 

Fisheries and Food [1965] 
3 WLR 1027 is known as the 
, French turkey case. Bourgoin 
! produces frozen turkeys and 
I turkey parts in France, and had 
been importing them into the 
1 UK for sale and distribution 
during the late 1970s under a 


INSURANCE 


general licence granted by 
the Ministry of Agriculture, 
Fisheries and Food. 

in September 1981 the 
ministry, purporting to act in 
the interests of preventing the 
spread of Newcastle disease, a 

contagious disease affecting 
poultry, revoked the licence 
and replaced it with one that 
had the effect of prohibiting 
the importation of turkeys and 
turkey parts from France. 

In the English 
courts Bourgoin 
established its 
right to 
claim damages 

The case was taken by the 
EEC Commission to the Euro- 
pean Court of Justice, where it 
was held In July 1982 that the 
UK's withdrawal of the licence 
had contravened article 30 of 
the EEC Treaty, which guaran- 
tees the free movement of 
goods within the Common 
Market The ministry then 
issued a licence which per- 
mitted the resumption of such 
importation from November 
1982. 

Had the French producer 
been able to obtain an injunc- 
tion against the Crown in 
September 1981 the Crown 
might have been spared the 
possibility of having to pay 
damages for the period July 
to November 1982. instead 
Bourgoin had to issue a writ 


claiming damages, alleging that 
the withdrawal of the licence 
and the Ministry's refusal to 
permit turkey imports had 
caused it substantial losses. 

If Bourgoin had started its 
action in the English courts in 
September 1981. instead of 
leaving the EEC Commission to 
bring the case to Luxembourg 
first, and if an English court 
had granted an interlocutory 
injunction pending the deter- 
mination of the issue before 
the European Court of Justice, 
the Crown might have saved 
itself the risk of an award of 
even larger damages. 

When the case came to the 
English courts Bourgoin suc- 
ceeded in establishing its right 
to claim damages. Mr Justice 
Mann noted the frailty of the 
remedy of declaration against 
the Crown — namely, that the 
court could not grant an interim 
declaration and was also de- 
barred (as he found, tradition- 
ally) from granting any injunc- 
tive relief. 

He therefore concluded that 
the only effective remedy avail- 
able to the citizen who suffered 
losses as a result of the Govern- 
ment’s breach of its duty under 
EEC law was to be awarded 
damages. 

Had Mr Justice Mann adopted 
the course taken by Mr Justice 
Hodgson, he would almost 
certainly have decided that the 
Government was entitled to 
argue that there was an effec- 
tive alternative remedy avail- 
able to Bourgoin. As the case 
for challenging the Govern- 
ments action in withdrawing 


the licence in September 1981 
was in ihe held of public law, 
that would ha ve been the 
appropriate route for Bourgoin 
to have taken. 

When the case came before 
the Court of Appeal last sum- 
mer the debate was between 
the exclusivity of an application 
for judicial review for a declara- 
tion that the Government had 
acted beyond its legal powers. 
and the right to bring an action 

Courts have power 
now to grant 
interlocutory 
injunctions in 
exceptional cases 

by writ for damages for breach 
of statutory duty. 

The majority of the court 
(Lords Justices Parker and 
Nourse) held that a breach of 
article 30 would give rise only 
to the procedure of judicial re- 
view, a declaration as to the 
invalidity of the measure of 
September 1981 constituting the 
breach, but would not give rise 
to a claim from damages. 

The reasoning for that finding 
was that the challenge to the 
administrative action was to be 
regarded as one that affected 
the nature of the making of the 
invalid order, or one made in 
excess of power. 

In short, the challenge fell 
within the scope of public law 
and outside private law. 

Lord Justice Oliver (as he 


then was) held that once parlia. 
meet had accepted, as a 
marter of policy, the principle / 
that the jurisprudence of the 
EEC is to be received and 
applied by English law, the j 
enforcement of rights «t*b. f 
lished in Europe should be full? 
extended to national courts in 
accordance with the opinion o' 
the European Court 

That legal debate could 
reasonably be decided either 
way in the House of Lords. 
Accordingly, the two sides hare 
been negotiating to settle (he s 

claim. gK 

For the purposes of those 
negotiations the government 
lawyers might conveniently 
point out lo Bourgoin’s lawyers 
that, because there was an 
effective remedy available to 
Bourgoin other than a claim ■••• 

for damages, the attempt to re- 
verse the Court of Appeal's 
decision and reinstate the deci- •- 

sion of Mr Justice Mann is un- 
likely to meet with success. v 

It may be that when those 
same government Lawyers come “ 
to consider the Crown's stance 
in relation to the judgment of 
Mr Justice Hodgson, they will 
have second thoughts. Better to 
leave the state of the lav as 
it is. secure in the knowledge - 
that, while the courts do have 
power to grant interlocutory 
injunctions in public law cases, 
they will exercise that power •' 
only in exceptional cases. Toe 
French turkey case might have 
been just that exceptional ia- ; 
stance. 

Justinian 


Conflict of views over future structure of Lloyd’s 


NEW EVIDENCE that the 
structure of the Lloyd’s insur- 
ance market is changing 
emerged last week with the 
news that the number of under- 
writing agencies operating in 
the market is likely to fall. 

Mr Alan Lord, Lloyd's chief 
executive, said the n umb er of 
underwriting agencies operat- 
ing at Lloyd’s might be about 
240 in the future compared with 
the 338 that have operated in 
the market in the past He said 
It was unlikely that very large 
or “ mega agencies ” would be 
created by the changes. 

Mr Ian Hay Davison, the 
former chief executive of 
Lloyd’s, expressed a rather 
different view at a London con- 
frence last week. "The likeli- 
hood of a further concentration 
of underwriting power at 
Lloyd’s in the hands of a few 
large agencies must be a 
reasonable anticipation over the 
medium to long-term.” 

The regrouping of the 
agency system at Lloyd’s repre- 
sents the biggest structural up- 
heaval in the market’s history. 
The changes have been caused 
by the 1982 legislation requiring 
insurance brokers at Lloyd's to 
sever their shareholding links 
with managing agency com- 
panies, which run underwriting 
syndicates at Lloyd's by the 
middle of next year. 

The objectives of this divest- 
ment legislation, adopted at the 
I insistence of parliament, were: 
• To remove conflicts of interest 
existing between the 265 Lloyd’s 


John Moore reports on how 
the size of operators in an 
insurance market may change 


brokers, which buy insurance on 
behalf of clients, and the agents, 
which run syndicates, and which 
in turn sell insurance. 

• To ensure that Lloyd’s re- 
tained its market identity rather 
than becoming a broker- 
managed underwriting pool. 

• To provide enough checks 
and balances in the structural 
relationships between brokers 
and underwriters to protect the 
underwriting members, who are 
grouped into syndicates, from 
abuses. 

In all 114 agency companies 
at Lloyds were faced with a 
divestment problem. They 
managed 308 syndicates, 
accounting for 71 per cent of 
the total underwriting capacity. 
The bulk of the affected 
agencies have already completed 
divestment from insurance 
brokers. 

So far 162 agencies within 
the market have re-registered 
as part of raised standards set 
by Lloyd's to improve capital 
adequacy of underwriting 
agents, the underlying quality 
of management and to ensure 
that the new ownership rules 
are observed. The number 


registered is expected to rise 
to 240. 

Mr Davison agreed with Mr 
Lord when he said many drop- 
ping out represented either the 
termination of shell agencies, 
the results of mergers or a 
general tidying up of corporate 
structures. 

In drawing up rules for the 
market’s divestment programme 
Lloyd’s has insisted that the 
management power of the 
agency system resides with 
those who work in the market. 
This has deterred outside capi- 
tal from coming forward to 
invest in the agency system and 
divestment has been achieved 
largely through management 
buy-outs. 

This has placed the agencies 
under pressure as they have 
looked to find the necessary 
management skill and the fin- 
ance to satisfy Lloyd’s require- 
ments. This in turn has led to 
mergers between agencies with 
the result that a handful are 
becoming more powerful. 

At the same time the brokers 
still retain considerable influ- 
ence in the underwriting for- 
tunes of the market The brokers 


are allowed to own agencies 
which introduce new members 
to Lloyd's. According to Mr 
Davison, of the 10 largest 
members agencies at Lloyd's, 
which together account for 33 
per cent of the market capacity, 
seven, accounting for 21 per 
cent, are broker controlled. 

" Although formally sepa- 
rated.” said Mr Davison. " the 
brokers are not without influ- 
ence." He argued that the re- 
fusal of the Lloyd's ruling coun- 
cil to countenance a formal 
limitation of the sfee of a broker 
member agents' share of any 
syndicate, which was considered, 
means that the threat to with- 
draw members from that syndi- 
cate. and therefore capacity. 
" can be a potent one.” 

The financial weakness of 
some agents, no longer backed 
by a powerful broking parent, 
"must mean that they are less 
well able to withstand broker 
pressure, should it ever be sup- 
plied. 

"Although divestment is, of 
itself, a perfectly proper policy 
it does not attack the real prob- 
lem: the abuse of the interests 
of the names (the underwriting 
members) by their agents,” said 
Mr Davison. 

The divestment issue ignored 
a problem which surfaced after 
the Lloyd's legislation was 
passed. Late in 1982 it emerged 
that a few agents had 
plundered the funds of their 
underwriting members and had 
put their own interests as 
agents, according to Mr Davi- 



Ian Hay Davisan: "further 

concentration likely” " L 

P 

son, "improperly ahead of their £•, • 
duties to their names." fc] 

A few agencies are becoming (* in- 
substantial business operations. £ 

Some are seeking stock market Tt : 
listings. Already there has iC- 
been considerable discussion in £ 
Lloyd's of how the interests of \ 
shareholders and the interests > -r -> 
of underwriting members of an « = . 
agency, which are not identical. S 
can be reconciled without ?? 
creating further tensions which ;? *. • . ; 
could lead to abuse. ? £ f “ 

Ironically, legislation which £ 
was designed to curb abuses in y ■; * 
the Lloyd's market, and pro- V 
tect Lloyd's as a market place, I 
may have created a wide range ^ r‘‘V 
of future problems. ? 
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BARCLAYS de ZOETE WEDD 

la a further move towards the establishment of 
Bar days new international inves tment bank - 
Barclays de Zoete Wedd - the following companies 
■will change their names from 16th June: 

Barclays Merchant Bank limited 
becomes 

Barclays de Zoete ^Cfedd limited 
Telephone: 01-623 2323 
Telex: 8812124 BZW G 
facsimile: 01-623 6075 








m 


■i t; ?: 






Haven’t you heard? We fly to more places in Africa than any other airline. 


V\fe also fly there more often. 

Every week, 22 wide bodied passenger jets take off from Paris for 23 major 
African cities. 

As Europe^ largest independent airline, we’re well aware of the importance of 
Africa to world trade. We're also well aware of the needs of the businessman. 

Our Premiere de Luxe Class comes complete with sleeper seats. Our Economy 


Class is the benchmark for companies around the world. And our Galaxy Business 
Class, (ife on the upper deck in our 747-3005) is laid out 2 x 2 with footrests, so thereb 
ample space for a long stretch on that long stretch to Africa. 

Talk to your travel agent or call U1A in London J B/t 

(01) 493 4881 Manchester (061) 834 7891 Glasgow (041) Wfftt 

221 2101 Preste 1 344151 

Omni Sales *e«n( for Air Afaiqus in UK. 


Barclays Investment 
Management limited 
becomes 

Barclays de Zoete ^5fedd Investment 
Management Limited 
Telephone: 01-248 9155. 

Telex: 887521 BARXST G 
facsimile: 01-248 1180 


Barclays Property Investment 
Management Limited 
becomes 

Barclays de Zoete Wedd Property 
Investment Management Limited 

Telephone: 01-248 9155 
Telex 887521 BARTSTG 
facsimile: 01-248 1180 


Barclays Ritures Limited 
becomes 

Barclays de Zoete Wbdd Futures limited 
Telephone: 01-6260588 
Telex: 892667 BZWFUT G 
facsimile: 01-626 0588 
ext 8377 


TBE BARCLAYS GROUP INVESTMENT BANK 
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As investment banks race to reorgan 
force emerges. 

The NatWest Investment Bank Group. 


or new 


-z\ ■ ■ ' V V T: . 


r T&^^fou a new, clebr, toitfcal structure^ which puts commitment to excellence, to innovation and to service. 

■ together a full range of investment banking operations if you've done business with any part of the Group 

in a way which takes full account of the need for close before now, you'll find we're better placed than ever 


Making die connection between the raassivf strength working relationships. 


to help you. 


and commitment of the NatWest Group, and the spalls Bringing you hand-picked trams of some of the ablest And if you haven't? 


and the flair of County Bank, Reldings and My people in die industry. 


Bisgood. 


It seems there could hardly be a better time to start 


And yet continuing to maintain the Group's traditional . & The NatWest Investment Bank Group 


County Limited i County NatWest Capital Markets i County Securities I County Personal Financial Services i County Lnttstment Management 


t 
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INTERNATIONAL APPOINTMENTS 


Heads of linked interests 
at Wartsfla and Valmet 


BY ANDREW RSKBR 

WARTS3LA AND VALMET, 
the Finnish companies which 
are to merge their shipbuilding 
and paper machinery interests, 
have named the two men who 
will head the new operations. 
One is from outside, the other 
already an executive with 
Valmet 

Mr Fekkg Laine, 49, has been 
appointed as managing director 
of the shipbuilding company. 
His background is chiefly in the 
paper and furniture industries. 

Wartsfla, a quoted company, 
will have a 70 per cent stake 
in the shipbuilding operation, 

New chairman 
for White 
Consolidated 

MR ANDERS SCHARP, presi- 
dent and chief executive of 
Electrolux, the Swedish durable 
goods manufacturer, is to 
succeed Mr Ward Smith as 
chairman of White Consolidated 
Industries, the Ohio-based home 
appliances concern, on July 31, 
reports AP-DJ from Stockholm. 

The Swedish group this year 
purchased White, for $743m. in 
a move that makes the Swedish 
concern the largest white goods 
company in the world. 

Mr Smith, who will continue 
as a consultant to White, said 
that Ids retirement “ should in 
no way suggest that I have any- 
thing hut the highest regard for 
the Electrolux management” 
His decision had been taken far 
personal reasons. 

Mr Donald C. Blasius is to 
continue as chairman and chief 
executive at White's home pro- 
ducts group, and Mr John B. 
Schulze president of the indus- 
trial products division. 


which is being formed to cant* 
bine the resources of the two 
groups at a time of severe crisis 
in world shipbuilding. . 

Finland has survived the 
worst of the crisis by specialis- 
ing in cruise, ice-breaking and 
other ships. But the Soviet 
Union, its major customer, is 
being fait by lower oil prices 
and other countries are compet- 
ing harder for orders. 

Mr Laine, now managing 
director of the TervakosJd 
paper company, will take up 
his new post on September 1. 
With shipyard order boobs 
shrinking , the companies have 
said their joint workforce in the 


sector will fan by some 4,000 
to 6,000 in the next few years. 

The paper machinery sector, 
by contrast, is e x pan din g, with 

the amalgamation aim ed at 

increasing the companies* thrust 
in world markets. Appointed 
to run the new company, of 
which state-owned Valmet will 
own 65 per cent, is Mr Jori 
Pesonen, 60, already chief 
executive of Valmefs paper 
machinery group. 

Mr Tor StelpA president of 
Wartsfla, will be chairman of 
the new shipbuilding company. 
While Mr Matti Kankaanpaa; 
president of Valmet, will chair 
the paper machinery operation. 


Move at American Can 


UR HOWARD LOMAX, chief 
financi al offi cer of American 
Gan (UK) at Congteton, 
Cheshire, since 1980, has been 
appointed vice -president 
finance, food/general and meat 
packaging for American Can 
Company In Greenwich, Con- 
necticut. American Can has 
interests in financial services 
and retailing, as well as pack- 
aging. 

He is succeeded os finance 
director of Ameri can Can (UK) 
and its TRIFID Software sub- 
sidiary by Mr Bob Speight, 36. 


MR AAD DE RUTTER has 
been appointed managing direc- 
tor of John mown Engineers. 
a*>d Constructors of tiie Nether- 
lands. The company is part of 
the UK engineering gram) of 
the name, k provides engineeF- 
ing and construction service for 
the energy, polymer, pharma- 
ceotical. food and chemical in- 
dustries. 

Mr de Rnyter was before 
joining John Brown in 1984 
managing directors at NEM, the 
Dutch construction company. 


He succeeds Mr Harvey 
Rosenfeld, who is now presi- 
dent of John Brown Engineers 
»Tiii Constructors in the US, but 
who remains an executive 
member of the board of the 
Dutch offshoot. 

ic it It 

SALOMON BROTHERS, the 
Wall Street securities house, 
has announced that Mr Jean- 
Charles Michel Guitfi has joined 
its stock research department 
as a vice president covering 
telecommunications equipment. 

* * * 

DIE ERSTE Oesterreidriscfce 
Spar-CasseBank, Vienna, has 
appointed Mr Gyles Cooper re- 
presentative and general mana- 
ger of its office in London, the 
opening of which, on a repre- 
sentative basis, has lately been 
announced. 

The office is the third of its 
kind opened by the bank, other- 
wise known as First Austrian 
W ank, coming after those in 
Sydney, Australia, and Vicenza, 
Italy. Mr Cooper has joined 
the bank from the Chemical 
rmiv Inter national, which has 
a New York base. 


New York sec move Senior changes at Israeli Bank 


MR IRA U3E GORKIN, the 
director of the New York Office 
of tiie Securities end Exchange 
Oonmuss&oaz, the US regulatory 
agency, has oamoimoed that he 
plans to step down at Septem- 
ber 30 to return in private legal 
practice, after two years with 
the Commission. 

Mr SorHn is to join the pri- 
vate firm of Squadron EUeuoff, 
Pfiesent and Lehrer to eoncen- 
Urate cd civil end crimtondl 
Htigution. 


BY LYNNE RICHARDSON IN TO. AVIV 


FIRST INTERNATIONAL 
Bank of Israel, which recently 
changed hands, has announced 
moves in its senior management, 

Mr Zadik Bum, who has been 
manag in g director since 1980, 
becomes chairman, and his place 
is taken by Mr Shalom Singer. 
At 40, 'Mr Singer will be the 
youngest chief executive in 
larapH Kanlrfw g- 


A 51 per cent stake in FIBI 
was acquired in March by an 
American industrialist; Mr Jack 
Nasser, for US$21m. The bank, 
although small, with a total 
balance sheet of around 
US$2.3bn, has Shown consist- 
ently good returns and was not 
inv o l ved in the share support j 
scandal which caused the spate 
of recent resignations of lead- 
ing bankers in Israel. I 


Kodak sets 
up new 
structure 

By Our ffauncW Staff 

EASTMAN KODAK, the j 
Rochester, New York photo- 1 
graphy and chemicals concern j 
which last autumn lost a long- 
lasting patent battle with j 
Polaroid, the Massachusetts- : 
based maker of instant cameras 
and film, hag formed an office ! 
of the chief executive, it is , 
announced by Mr Colby H. 
Chandler, who is chairman and 
chief executive. 

Mr Chandler will be joined 
in the office by Hr Kay R. Whit- 
more, who is to continue as 
president and assumes the addi- 
tional title of executive officer, 
and by Mr J. Phillip Samper, 
who becomes vice chainnsn and 
an executive officer. 

The three are to share re- 
sponsibility for the company's 
five mam divisibns and other 
i parts of the company. 

Mr Hamper was previously 
executive president and general 
manager of the photographic 
and information mttriag AT Twpt 
division. 

Marketing jobs 
at McDonnell 
Douglas 

MR VES ZOMHERS, 52, has 
joined the Douglas Aircraft 
Company division of McDonnell 
Douglas, the US adreraft-based 
group, ax director of commercial 
marke ting, Europe, and Hr 
Lewis V. Dileo, 59, formerly 
director of marketing, advanced 
products, has been appointed 
director of international mar- 
keting, South Aria. 

Two other Douglas marketing 
directors for Europe, Mr 
Weiner Siegenthaler and Mr. 
James Henncesy, remain, in 
place. 

Mr Zommers has moved to 
Douglas from the Boeing Com- 
mercial Airplane WHnfq y 
where he served for 28 years in 
flight training marketing, 
most lately as director of 
marketing for central, northern 
and eastern Europe. The new 
position involves Mr Zommers 

supervising European commer- 
cial marketing north of Italy, as 
well as in Turkey and Israel. 

Mr Dileo joined McDonnell 
Douglas Jn 1994 as a draughts- 
man. He has, latterly, served la 
several positions, becoming 
director of marketing, advanced 
products In 1982,' and focusing 
on defining airline requirements 
for the proposed MD-ll 
advanced wlde-eabin Tri jet, Mir 
William CL ICesaeear, 40. as- 
sumes Mir Dfleofe former post 
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NATIONAL PARKING 
CORPORATION LIMITED 
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Private Placing 
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Ordinary Shares 
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One reason why 
Cast can provide 
the most cost-effective 
transportation system 
to and from Canada and 
the United States. 
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High-flying conglomerates challenge two of Britam’s engineering companies. David Goodhart (left) and Charles Batchelor report 
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Tomkins tries to open 
the valves of change 


"I THINK It will he very dose 
but we will just keep our inde- 
pendence," said the young pro- 
duction manager above the din 
of Pegler-Hattersley’s domestic 
valve works in Doncaster. 

The admission suggested that 
the dismissive attitude of his 
more senlpr colleagues to F H 
Tomkins "cheeky” £l90m bid — 
which closes tomorro w — was not 
a true reflection of bebind- 
dosed-doors discussions in the 
company. 

The valve and tap empire 
formed in 1968 by the marriage 
of Peeler's of Doncaster to Hat- 
ters! ey Brothers of Onnskirk-r- 
both established at the turn of 
the century— has been quaking. 

“Still, i don't think there's 
very much more Ur Hutchings 
(the Tomkins chief executive) 
could squeeze out of us here 
even if he did win,” be added. 

It is a view which has been 
echoed in the City. Despite the 
valve maker's traditionally 
sleepy image and its flat profits 
record, the story of a newly 
dynamised management poised 
to reap the rewards of heavy 
capital investment has taken 
root. 

But are those mots de&p 
enough? Tomkins with its 
impressive, if short, record for 
improving the performance of 
dull companies has certainly 
drawn blood. 

Pegler argues that because it 
maintained profits and divi- 
dends through tiie worst of the 
recession it has not been able to 
create the “bounce-hack" effect. 
Its strategic decision to keep its 
concentration in valves may 
have been correct but the 
plateau upon which profits have 
rested for three years has not 
helped its reputation. Neither 
have several mi&tizned acquisi- 
tions. 

Tomkins earnings per share 
have grown by 33 per cent 
annually over tfie past five years 
— Pegler’s earnings per share 
grew by less than 1 per cent a 
year in the four years to Hatch 
1986- And why, asks Hr Hut- 
chings, when fie has a 5 per cent 
personal stake in Tomkins does 
the Pegler hoard hold' fewer 
than 3fi,000 of its company’s 
shares? 

Point scoring aside, what can 
Tomkins offer? Iff Hutchings 
makes no pretence about syn- 
ergy. His is an unashamed con- 
glomerate making fasteners, 
motor components, grass-cutting 
equipment and even safety foot- 
wear. By contrast, although Peg- 
ler is a Milinp company, 75 
per cent of its output ls valves 


and 90 per cent Is fluid control 
equipment. 

That does not deter Tomkins. 
Like us, says Mr Hutchings, they 
are Involved in the manufacture 
^bd distribution of industrial 
products. Neither is size differ- 
ence to be feared. Pegler has a 
turnover of £17Sm and in the 
year to the end of March made 
a pre-tax profit of £2L6m. 

Tomkins in the year to the 
end of April 1985 made pre-tax 
profit of £3 -52m on turnover of 
£35«8m. Zt is predicting a doubl- 
ing of pre-tax profits t|ris year 
to £74nv but still on most 
counts less than half -the glge 
of Pegler, 

However Perier is a grpup of 
32 companies and, gay? Mr Jffut- 
cbines, only two or three of 
those are bigger in output and 
employment terms than the 
largest Tomkins unit. 

Pegler sells SO per cent of its 
turnover abroad in the more 
“political” industrial and com- 
mercial (as opposed to domes- 
tic) markets, Twnkins does little 

PEG LEB-HArrEKSLEY 
(TO end March, 1986) 

Turnover Profits 

(£m>_(fm) 

Bonding products 62 ~ lT^ 

Valves 48 6 

Industrial products 18 j 

PistrtlMffitfen J „.V..~ > 59 ' 4 

ExfiutftM fliwviu Bamfpgs 

exporting but, says Hr 

Hutchings, many Of bis senior 
team have widespread inter- 
national experience, 

So, Pegler may be a bit bigger 
but it fits the Tomkins acquisi- 
tion model perfectly: a steady 
company making mediocre profit 
with room for improvement and 
limited ‘vulnerability (through 
its spread of markets). 

Anfl the key tp its transform 
matron is the Tomkins (indeed 
the elastic mihtcopglomerate) 
management gtyle: decentralisa- 
tion, resnlts-selated manage- 
ment pay systems, and tight 
financial control. Hr Hutchings 
waxes eloquent . about the appli- 
cation of these simple pteje to 
the seven GKJtf subsidiaries 
acquired last year. “We went in 
and totff the management that 
if they achieyp I above bpdget 
then they stand to make ¥~ln 
bonus and it worked. Wa also 
made tfiem segment their mar- 
kets far more carefully so they 
had a better idea where they 
were malting’ and losing mopey- 

Yhere are two problems wffh 
resting so much of tbif Trim- 
kinsVcase an its management 
style. The first’ is that Pegler 


has many of tfiepe fanfiliar tech- 
niques in place already. Man- 
agers can now earn up to 35 
per cent of salary from perform 
mance-related bonuses. All sub- 
sidiaries have their own boards 
and a fajr amount of indepen- 
dence, they also have monthly 
financial reporting disciplines 
(although these are criticised 
for their woliness by Hr 
Hutchings). 

The second is the question of 
scale. It seems, reasonable to 
assume that it is easier to pro- 
vide The sort of leadership and 
motivation that Mr HirtchiogB 
speaks pf in a relatively small 
company like Hayters (acquired 
in 1884 for or in We pre- 
viously neglected subsidiaries 
of a very large one. 

A degree of bureaucracy is 
inevitable in a company the tire 
of Pegler employing 4(500 
people. Tomkins may be right 
to stress that the problem is 
compounded by a hang-over 
from the days of “production 
led** management. (It is 
certainly the case that several 
of Pegler’s senior managers 
appear to Have only the haziest 
nation of the company's market 
shares~end one board member 
had a radically, inaccurate guess 
at the number of redundancies 
the company has made over the 
past seven years.) 

Nevertheless, the evidence 
does now Point to a belated 
spurt for growth. “ We are just 
coming good” is a familiar 
defensive cry during a bid but 
Pegler does have some of the 
figures to back it up. 

Oyer the past three years it 
baa invested just under £20m-r- 
over ffim of ft in the European 
valve industry's first Flexible 
Manufacturing System. The 
FS4S is due on stream in Decem- 
ber after which its four super- 
visory workers should produce 
a« much as 40 do currently. 
Robotics and CMC (com- 
puter - numerically controlled) 
machines ^ave already cut a 
swathe through the workforce 
which ha® fallen from 7,200 in 
1978 fo about 4,500, 

-• lEryestsaent afi^e, - is not; 
enough, bpt the recant manage- 
ment changes ft the very top 
apdthe new ejngbftplp op spot- 
ting middle management talent 
should egsgre £bgt the invest- 
ment is pot wasted. WStfi 'the 
help of $fr Ricfiard Soper, the 
new marketing director, who 
Came from Worcester En- 
gineering, tfie company is also 
trying to priwq that # 
become “market led.” 

Mr Graham White, the man- 
aging director of the' Pegler 
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Gregory Hutchings: no pretence about synergy 


company in Doncaster, says the 
battle for market share is being 
won against the Italians and 
Taiwanese. “Four years ago 
we lost the common stop-cock 
to the Italians. Now people are 
buying it from us agam." he 
said. Output of tops, radiator 
valyes ana compressors is 12 
per cent up on last year at Don- 
caster. 

Although four out of five 
homes in the UK have a Pegler- 
H alters! ey product, the market 
is a static one susceptible to 
squeezed margins. That is forc- 
ing the company to look harder 
for the growth niches especially 
at the electronic end. It also 
makes innovation especially 
important and Pegler can boast 
that 25 per cent of its products 
are new or remodelled over the 
past three years. 

Why, asks Pegler m&nage- 
jpent, should Tomkins sweep ip 
and sTOpp up all -this potential 
improvement "simply through 


timing its bid well? If Tomkins 
is committed to retaining the 
agisting management Save a 
few board members why not 
let the present team get on 
with it and prevent any dilu- 
tion? 

There is also, they add, the 
danger that the company's 
equilibrium could be harmfully 
disrupted by the inevitable dis- 
location of a takeover. And 
that the hefty investments and 
expensive specification teams 
vital to market leadership could 
be reduced by Mr Hutchings. 

But the danger for Pegler 
is that there may be sufficient 
investors who feel Tomkins can- 
not fail to reap the rewards 
which are already imminent — 
and may just do a little better. 
There are already plenty of 
hard-core fans ready to support 
that view even if some privately 
wish Mr Hatchings had bitten 
off something slightly smaller 
before aiming for Pegler. 


MR FRED SMITH, chief execu- 
tive of APV Holdings, the 
specialist engineering group, 
and Mr Barrie Stephens, his 
counterpart at Siebe, the more 
diversified safety products and 
engineering company, are well- 
matched adversaries. 

Mr Stephens, a stocky figure, 
may be more given to far- 
reaching visions of his com- 
pany’s place in the industry 
than Mr Smith, a crop-haired, 
square-shouldered Australian, 
but both men exude an unusual 
determination to succeed. 

Mr Stephens's ambitions for 
Siebe to develop into a broadly- 
based engineering empire 
prompted a £220m bid for APV 
and have plunged the two com- 
panies into a hard-fought take- 
over campaign. 

The arguments both sides 
have been putting forward over 
the past seven weeks go to the 
heart of a growing debate about 
the role of the mini- 
conglomerates which have been 
cornering a larger share of the 
engineering market through a 
series of takeover bids. 

Siebe has expanded rapidly 
over the past five years from 
its base in diving and breathing 
apparatus. A quick-fire pro- 
gramme of acquisitions has 
brought in protective clothing, 
garage equipment such as lifts 
and lubrication gear, and power 
station cabling supports, 

The purchase last year of 
Compair pushed Siebe into 
third place in the world league 
of compressor equipment 
makers — after Ingersoll Rand 
of the US and Atlas Copco of 
Sweden — boosting 1985-86 
profits to £33m and turnover to 
£372m. 

APV, by contrast, has con- 
centrated to a greater extent 
on the brewing, dairy and 
pharmaceutical industries it 
began serving in 1910 when it 
was set up as the Aluminium 
Plant and Vessel Company. It . 
supplies process and control 
equipment to the food and 
beverage industries and claims 
world leadership in homogen- 
ising equipment and in freezers 
and packaging machinery for 
the ice cream industry. After 
hitting a difficult patch in the 
early 1980s APV doubled its 
profits to £15m in 1985 on sales 
of £409m under a revitalised 
management headed by Mr 
Smith. 

Siebe argues that its exper- 
tise in the control and filtration 
of gases and liquids would com- 
bine well with APVs capability 
in the fields of heat exchangers 
and refrigeration. 

APV counters that the com- 
plex and expensive process 
systems It sells to the food and 
drink industries require a far 
broader ruffe of skills and a 
closer relationship with the 
customer than Siebe's standard- 
ised engineering products. 

“We employ food scientists, 
biochemists and metallurgists 
as well as about 400 graduate 
engineers,” says Mr Smith. 


Specialist faces 
an all-rounder 


Mr Stephens strongly rejects 
the suggestion that Siebe is in 
the unsophisticated end oi the 
engineering business, pointing 
to a customer list similar to 
that of APV. 

He selects three areas of 
" contiguity,” accounting for 
about half of Siebe's sales, 
where both companies are 
active and which provide the 
industrial logic for the bid. 
They are: 

• Filtration eoulpment for the 
food and brewing industries. 

• Automation and process 
control equipment for 
continuous bottling and canning 
lines in the food Industry. 

• Energy equipment. Siebe 
makes compressors, dryers and 
purifiers supplying clean and 
cooled air to oil platforms, 
hospitals and other industrial 
installations. APV supplies 
cooling equipment to similar 
customers. 

APV responds that the over- 
lap in all these areas is very 
small and that the bulk of 
Siebe's customers are outside 
the food and drinks industries. 

Mr Stephens believes that a 
company the size of APV is too 
small to take on world competi- 
tion. A combined group with 
1986 turnover of around £lbn 
would be belter placed to 
finance research and develop- 
ment spending and attract 
skilled employees, he says. 

APV replies that it is well 
able to look after itself in, the 
world, despite the presence of 
formidable competitors such as 
Alfa Laval, the large Swedish 


maker of separators and heat 
exchangers, DDS. a Danish 
sugar processor which makes 
food processing equipment, and 
the British groups Simon 
Engineering and Baker Perkins. 

The dairy processing industry 
has been hit in recent years by 
the imposition of EEC milk 
quotas bur APV sees increasing 
world demand for processed 
foods and fruit juices. 

Many food processors are 
being forced to automate their 
plant to cut costs and the huge 
US brewing industry is poised 
to make massive investments in 
more modem plant, APV 
believes. 

In addition, changing public 
tastes mean as many as 2.000 
new food products every year. 
Demand for fewer prose re atives 
in food makes the need for 
efficient and hygienic food 
processes even greater. 

APVs shareholders — many 
also with holdings in Siebe — 
face a difficult choice as they 
make up their minds within a 
fortnight or so. Siebe has 
earned respect m the City for 
the way h. has integrated the 
companies it has acquired. 
Equally, APV has demonstrated 
that it is recovering strongly 
through its own efforts. 

Siebe's management has a 
longer track record of success 
but the deciding {actor may be 
the view investors Take of the 
conglomerate — for long an un- 
fashionable creature — and 
whether it appears to offer 
bertcr prospects than. APVs 
specialised approach. 


The Princess Alice 
Hospice 
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We care lor the terminally itt of all 
denominations, and urgently need donations 
to assist us with our running costs o( 
more than £400.000 p.a. 

We will be pleased to tell you how you 
can help us to care by cash donations, 
covenants etc. 

The Princess Alice Hospice 
ESHER, Surrey 

Telephone: Esher 6881 1 /A 




Are you giving customers . 
away to your competitors? 


H )W could we have the gall to suggest 
you could actually be giving coca? 
customers to your competitors? To answer 
that, may we ask a few questions? 

If somebody readayour ad or sees your 
commercial , and they are eager tp know more 
- immediately 1 - do y ou make it easy for them? 

If you don't, then bow long wHl it be 
before they see somebody rise’s commercial 
or ad? F all in love with a cvmpe til or 's product 
-and you lose them for ever. 

Once you have got a customer inter- - 
ested, how do you keep that interest aGve? Do 
you do enough to discover what is going 
an m that customer’s mind? Do you talk to 
that customer, find out what turns him or her 

on before somebody else does and capitalises 

on their interest? 

Aad here's a sore topic : what if the 
customer wants to complain? Should you 
make iteasv-ordifficult? Well, if you believe 
the secret of success in marketing is keeping 
your customers happy, the answer is simple . 
You make it easy. 

For example, an FMCG company 
discovered only 40% of dissatisfied 
consumers complained by mail. Those who 


You probably spend more 
time, money and energy on 
advertising than ever . But 
token people see your ads , 
how easy do you make it 
for them to respond? 

And once they have respond- 
ed how much do you do to 
retain their interest . . . and, 
maybe even more vital, what 
do you do to keep your 
existing customers? 


did were generally happy with the company’s 
response. Those who didn’t were Hkdy to 
cease purchasing the brand, 

A toll-free telephone mimbeF resulted 
in 90% of dissatisfied customers calling the 
company. It was more expensive. But over 
90% of those eallere were satisfied with the 


company^ response and continued to 
purchase tl}e brand- The logic is obvious. 

The Solution 

The solution to problems like this is 
sitting on your desk. Although H's not new, 
it’s the fastest growing marketing tool in the 
world today. It is the telephone. 

A recent survey indicated that tele- 
phone marketing capacity in the U.K: has 
more than doubled oyer a 12 month period. 
Whilst in the U.S., the telephone is now the 

biggest singfe medium with a total of J34.0 
billion expended last year. 

Aa the Financial Times observed 
recently: “Telephone marketing in Britain 
appears to lie growing by leaps and bounds. 
At the forefront are British Telecom k 
inbound tejpro^eppgseyvice Telecom Tan 
and its outbound service, Telecom Tele- 
marketing" 

• Here are gome facts about the tele- 
phone and your customers : 


MOST custom erspreferthetriephonc. 
For instance, a theatre ticket booking agency 


rang their customers as partof a priority reser- 
vation programme. 

Remarkable results were achieved, 
producing a substantial 6-figure volume of 
new bus ness. The cost of that new business? 
Leu than 5% of revenue achieved. 


BIG mail order catalogue companies 
find that 70% of customers, given a choice, 
like to order on the phone, lt’tf quicker, it’s 
easier. And, telephone operators can find out 
more about people's needs and sell them more , 
once they’re talking to them on the phone. We 
don't know of a business where this principle 
doesn't apply. 

3 

YOU should make it easy for people to 
talk to you because you’ll learn more, and 
keep customers longer. Research suggests 
that every dissatisfied customer tells 1 1 
people about the way be feels; whilst every 
happy customer only tells 3. If you make it 
easier for people to tell you they are not 
happy -and why -you can do something 
about it. 

4 

WHY do you lose customers? You 
know very well that it is much easier to keep a 
customer than it is to find a new one. Do you 
know why customers leave? Research con- 
ducted by McGraw-Hill revealed that the 
reason in 68% of cases was nothing to do with 
the quality of product or service, but quite 
simply that people felt "the company didn't 
care, and didn't communicate with them." 

Y OU go to great efforts to generate 
interest in what you sell. Advertising 
spending, for instance, has been rising at a ■ 
disproportionate rate in recent years. Yet once 
that interest and enthusiasm is generated 
amongst the public, what happens? All too 
often, you do not exploit it. Sometimesin 
the moot obvious ways. 

You can liken your relationship to your 
customers to marriage . There is a courtship , 
legdipg to a sale, followed by a honeymoon. 
By t all too many of these marriages end in 
divorce. But, as in real life, if you talk and 
listen to your customers, that marriage wall 
last longer. 

And the telephone is such a powerful 
instrument for doing this- more powerful 
and personal than Direct Mail, yet far less 
expensive than the only other alternative, 
the salesman. 



The telephone should be a central 

clement in your marketing mix. 

Tfefeconak commitment to maiiseting 

Here at British Telecom we have been 
committed to the use of the telephone for 
marketers for several years now. There is 
hardly an area within your business where 
one or other of our services cannot be of help. 

We can show you how to encourage 
telephone response— to get more from your 
advertising spend. We handle the calls on 
your behalf, giving you an instant telephone 
response system . 

{And with services like LiiikLine 0800, 
we make it even more appealing for con- 
sumers to respond to your ads -because ic 
costs them nothing.) 

We can show you how the telephone 
can be used in conjunction with other media 
like Direct Mail, TV, radio, or even press 
advertising and door-to-door to create a 
powerful synergy'. Indeed, sometimes the 
telephone can produce sales from existing 
prospects after your other media have already 
done their jobs. 

We can show you how to use the tele- 
phooe for your prospecting. How you can 
build your customer lists. Get more from 
coupon response. Service your customers 
professionally, courteously, effectively. With- 
out irritating them with hard sales pitches.- 

What's more, the telephone is a power- 
ful research tool. Our Research Shop, 
although it may not replace other forms of 
research, can give you a quick reading on key 
issues, enabling you to make quicker, more 
informed decisions- and often influence the 
directions of other,, more formal research . 


Today, your customers want to buy the 
way they want to buy— not necessarily the 
way you prefer to sell. 

They want information 24 hours a day. 
Not 12 hours a day. They want it now, not 
3 days later. And they want a dialogue with 
you. For years companies have claimed that 
they give the customers what they want. Very 
often they were merely paying lip sen, ice to 
this concept. It was a sellers' marker, and the 
customer had to take what was on offer. This 
is no longer true. The customer really is in 
control more than ever before. 

And the one way to recognise the 
customer's power and to encourage him or 
her to deal with you is to make it easy to res- 
pond to your advertising. Moreover, the 
quickest wav lo find out what he or *he warns 
is to talk -ask questions, get feed-back. 

Whilst the surest way to keep your 
customer and protect your market, once again, 
is to talk . Let the customer know you core, 
because you do care. 

If you don't take account of these 
factors, your competition surely will. Smart 
marketers know this. 

In the last nvo years, the following 
companies, have used British Telecom to help 
them in their telephone marketing activities: 

■ American Express ■ 3i ■ Thom-EM I ■ Time 
Magazine ■ Comp-L'-Card »Mars Group 

m Budget Rent-a-Car ■ British Caledonian 

■ Austin Rover ■ IB.MaRA F« Hatreds ■ 

Rank Xerox ■ National Westminster Bank 

We'd be very happy to help you, too. 


Call us free to find out more on 

0800 400 400 

British Telecom Telephone 
Marketing Services, 95 Ebury Bridge Road, 
London SWIW SRL. 


British Telecom 
Telephone Marketing Services 
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Nothing sells like 
the personal touch 
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Technology takeovers 


US suitors’ winning ways 


Peter Marsh concludes his series by exploring how growth can come from surrender 


CHRIS DOUBLEDAY, founder 
and managing director of a 
small UK electronics company 
called Precima, was under 
pressure. It bad been a long, 
hart grind for his company, 
which after 12 years had 
reached annual sales of only 
£ 2 ,5m. Thanks to a novel 

system that Precima had 
developed for the automatic 
assembly of electronic circuitry, 
the effort finally looked like 
paying off. 

To do Justice to the product, 
the company would need about 
£5m over two years to . finance 
the necessary expansion. 
Doubleday, an ex-Marconi 
engineer, had little expertise 
in raising cash. There was also 
the associated problem of set- 
ting up a worldwide marketing 
and maintenance network to 
support the new system. “ Our 
product looked extremely pro- 
mising," he recalls. “But we 
felt we were sitting on a time 
bomb.” „ • _ . 

The predicament for Double- 
day back in 1983 is not unusual 
for the people who set up and 
run expanding high-technology 
companies. Once a winning 
product is developed, the man- 
agement problems can pile up. 

The simple answer, for many 
high-tech concerns, is to become 
part of another, much bigger 
company. The large corpora- 
tion, which' is often an acquisi- 
tion-minded US company, can 
breathe into the smaller 
business management skills, 
cash for research and develop- 
ment, together with, frequently, 
a ready-made international 
marketing organisation. 

In Doubleday's case, his com- 
pany attracted the attention of 
the Dynapert division of 
Emhart, a diversified Massa- 
chusetts-based electronics and 
en gine ering concern with 
annnal sales of ?1.7bn. 

Dynapert was (and is) among 
the world leaders in automatic 
machines for assembli ng ele c- 
tronic circuitry by the conven- 
tional method of inserting 
components through holes in 
printed circuit boards. It 
wanted to move into the new 
area of surface mounting— in 
which tiny robot grippers fix 
the components to the boards 
with adhesive— an area in which 
Precima was a pioneer. 

The US concern had mounted 
a worldwide search for a 
suitable acquisition and 
Precima, which is based in 
Colchester, Essex, had topped 
the list “They were an ideal 



company,** remembers Ron 
Titiebaum, Dyuapert’s presi- 
dent Doubleday and bis 
colleagues were not easily 
wooed. Between April and 
October 1988, Precima made 
four offers for the company, 
each one better than the last 
and each turned down. The 
fifth offer — the exact terms of 
the deal have not been dis- 
closed — was accepted. 

How have events turned out? 
Precima’s sales shot up six-fold 
between 1983 and 1985 to some 
£15m a year. The number of 
employees has doubled to 240 
and the company has been given 
responsibility for selling its pro- 
ducts not only in the UK but in 
the whole of Europe, taking 
over this role from an existing 
Dynapert subsidiary. 


Rather than impose manage- 
ment controls on the UK 
organisation. Martin Marietta 
is, says unwind “trying to 
listen to us and adopt some of 
our methods." Patrick Zilvitis, 
president of Martin Marietta 
Data Systems, goes along with 
this assessment “Hoskyns is 
very well managed. As a 
result of their performance we 
leave them alone." 

Not all marriages, of course, 
are successful. In 1981, Evans 
and Sutherland, an $80m-tura- 
over company in Salt Lake City 
specialising in electronic 
graphics, paid $2 .5m for Shape 
Data, a promising UK com- 
pany in computer-aided design 
(CAD). 

The US concern was slow, 
however, in as si mila t in g the 
Cambridge-based Shape Data 
Into its management hierarchy, 
leading to three years of un- 
certainty during which the UK 
concern’s four founders were 
unsure of their role. When 
the management reshuffle 
finally came in 1984, it left 
three of the founders— Charles 
Lang, Tan Braid and Alan 
Grayer— dissatisfied and they 
all departed at the end of last 
year to form a new company. 
Three-Space. The fourth 
founder, Peter Veenan, has 
stayed as managing director of 
Shape Data, which has grown 
from a 13-strong organisation 
five years ago to employ 65 
people. 


Another successful US-UK 
coupling appears to be that 
between Martin Marietta Data 
Systems, which has annual 
sales of 6430m and is the com- 
puter systems arm of the giant 
US aerospace company, and 
London-based Hoskyns. The 
latter, which has . been part of 
tiie US concern since 1975 and 
sells a range of computer 
systems and consultancy, last 
year recorded 40 per cent 
growth in sales to £56m, with 
profits expanding 26 per cent 
to £3 ,3m. 


Hoskyns is, says its managing 
director, Geoff Unwin, “a bit 
of an oddball” In the US 
group. While sales of the 
parent company are concen- 
trated on a few large contracts 
with government or military 
organisations, Hoskyns has a 
very wide client range and 
employs staff who can switch 
between different jobs fairly 
easily. 


It has, however, been an 
amicable divorce, with Evans 
and Sutherland even paying 
some alimony in the form of 
taking a 10 per cent stake In 
Three-Space. The separated 
trio Is also doing some of its 
work on behalf of Shape Data. 

According to Gary Meredith, 
a vice president at Evans and 
Sutherland who is responsible 
for Shape Data, “the difficul- 
ties were to do with the two 
companies* different styles of 
management" He says the Cam- 
bridge company was research- 
oriented whereas Evans and 
Sutherland wanted it to be more 
geared to products. 

Striking the right balance 
between the easy-going style of 
a small company and the more 
formal methods of a large one 
can be troublesome. In October 
1984, Bell Canada, an Ottawa- 
based telecommunications giant 
paid about £9xn for General 
Computer Systems, a UK com- 
puter-maintenance company in 
Felthaxn. near London. The 


company, now called Bell Tech- 
nical Services (BTS), has a 
staff of 360 and expects this 
year a turnover of £15m. 

It did not take long for the 
entrepreneurial approach of 
the small UK concern to clash 
with the more solid, corporate 
style of the Canadian company. 
Because of the differences. Bill 
Nickoll, managing director Of 

BTS who had been with the 
.Feltham concern for 16 years, 
left the company in April, He 
says there was underlying 
synergy between the two com- 
panies. “But our approaches 
were different We would go 
into a market and iron out the 
bugs as we go along. They (Bell 
Canada) do things in a more 
qgjpnttflg way.” Nickoll also 
found “ burdensome " some of 
the parentis accounting rules 
and its continual desire for 
information on BTS’s finances. 

For the entrepreneurs who 
start small companies, se ll ing 
out to a large concern can 
bring both relief and disap- 
pointment Ed Hoskins Is an 
architect who in 1969 started 
Applied Research of Cambridge 
(ARC), a CAD company which 
last year was bought by 
McDonnell Douglas Information 
Systems for 512m. Hoskins, 
ARC’s then chairman, was 
offered a job in the US with 
McDonnell Douglas but pre- 
ferred to take the cash from 
the purchase and “retire” to 
the south of France. 

“I have a feeling of relief 
from the daily anxiety of not 
knowing if we would survive. 
Even though we were profitable 
and doing rather well, the com- 
pany was on a very unstable 
footing.” What does Hoskins 
miss? “Most of all the people 
(at ARC). A lot of them I 
regard as mates.* 1 

Similarly mixed feelings 
applied to Graham Wylie, mang- 
ing director and founder of 
Milton Keynes-based Immediate 
Business Systems (IBS), when 
his company was sold last year 
to Neptune, a US concern which 
is part of the $12bn-tamover 
Allied Signal group. IBS had 
struggled along for three years 
to develop a portable computer 
for logging data from gas and 
electricity meters or for use by 
traffic wardens. Though the 
product, appeared promising 
onwwgh for Wylie to raise £7J>m 
from the City to finance the 
development; selling and sup- 
porting the devices overseas 
proved a continual problem. 

Wylie says of the A t lan t a- 
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2N THE debate over the ex- 
tent to which working practices 
have really changed for the 
better on British manufactur- 
ing shopfioors, has the poten- 
tial impact on productivity of 
improved hardware been for- 
gotten? 

A report* by the London 
School of Economics on the 
experience of West German and 
Japanese subsidiaries in the UK 
indicates that it would be a 
mistake to underestimate the 
effects of what people make 
and how. 


Hugh RoutMga 

Geoff Unw in: US parent “ tries to adopt some of. our m etho ds " 


based Neptune “they are very 
professional and worldly wise 
and enthusiastic for the com- 
pany to succeed.” Most 
important, the acquisition, has 
given IBS a modi stronger 
presence in the US, which is 
where the biggest demand for 
its products is expected. 

Roger Bidgood, managing 
director of Luton-based Remek, 
an automation specialist is 
positively rueful when he looks 
back. -An ex-lecturer at Gran- 
field Institute of Technology, 
Bidgood set up Remek in 1970 
and for a time the future looked 
bright Moves into robotics 
and vision systems did not work 
out however, land after a spell 
In the hands of the receiver. 
Remek was bought in 1988 by 
VS Engineering, a British 
engineering concern. 

Earlier tills year, after VS 
was itself bought by Asea. the 
Swedish automation, company, 
Bidgood found himself report- 
ing to yet another series of 
bosses. With 45 employees -and 
sales of about £2m, Remek will 
continue to trade under its own 
name. But Bidgood says he 
will always regret “ not making 
it on my own." 

According to Jim Wright 
chairman of JK Lasers of 
Rugby, a company which he 
started in 1972, worrying about 
ownership of businesses can 
divert entrepreneurs from what 
he says is the real task— the 
need to compete. Wright wee 


perfectly content four years ago 
to sell his company for about 
C$llm to a much larger con- 
cern, . Toronto-based Lu monies, 
the world’s third biggest laser 
business after - Spectra and 
Coherent both of the US.. 

Although . debate . about US 
takeovers of UK companies has 
caused controversy in recent 
months — in the. .cases of West- 
land and General Motors’ bid 
for Aaitiin.- Rover— itfce- smaller, 
high-tech British- ‘firms which 
have become- part of US groups 
seem to have done rather well. 
Moreover, many of them are not 
simply US offshoots but have 
their own R and D facilities. 

An important i&iue, however, 
which this debate „ has largely 
ignored, is why relatively few 
big UK companies' in the high- 
technology sector expand by 
acquiring smaller ' British con- 
cerns. It. could be argued that 
in the cause of building up UK 
expertise in the management of 
science-based enterprises, more 
larger British concerts should 
be persuaded that this is a route 
worth pursuing. According to 
Richard Omaha, chief executive 
of Baring- Brothers Hambrecht 
and Quist, a ' London venture- 
capital company, many big UK 
concerns ' “are not playful 
enough. They take themselves 
too seriously and fail to realise 
that acquiring smaller concerns 
can be a good way to grow.” 


One of its main conclusions 
is that where a British owned 
plant has been taken over by 
a German or Japanese com- 
pany the biggest productivity 
improvement is derived from 
adopting a foreign-designed 
product which is easy to manu- 
facture. 

Managers of West German 
and Japanese subsidiaries in 
Britain pointed to technically 
advanced production equip- 
ment and well-planned factory 
layouts as the second most im- 
portant factor linked to the 
motivation staff are given to 
seek continuous improvements 
in production methods. 

Only after that came the kind 
of factors on which so much 
critical attention has been 
focused in British factories — 
flexible labour, tight manning, 
good labour relations, and staff 
selection. 


Prepared by the college’s in- 
dustrial relations department 
under Professor Keith Thurley, 
the report stresses that its find- 
ings, based on a series of fac- 
tory visits and detailed inter- 
views, cannot be conclusive. 


Previous^ psHciep in this aeries 
appeared on June 9, 11 and 13. 


The sample was very small- 
seven Japanese and nine 
German - owned companies, 
manufacturing mainly for the 
British market products de- 
signed by the parent and on 
machinery specified by it. Em- 
ployees in these companies 
averaged 285. 

Most of the companies were 
in forms of electronic assembly, 
using female labour, which 
might mean that the findings 
are not applicable to heavier 
engineering. 

Almost two-thirds of the Ger- 
man companies initially 
approached and almost a half 
of Japanese companies declined 
to take part. 

Unwillingness to discuss per- 
formance might reflect dis- 



Nick Garnett on ways to improve productivity 


satisfaction with that perform- 
snee but the report say* the 
most common reason . for re- 
fusing to participate was pres- 
sure of work. 


Productivity In the subsk 
diaries was hardly ever w 
than 75 per cent of the German 
or Japanese parent, says the 
report and in some cases, 
according to paint managers 
equalled the German level, p ml 
ductivity was measured as the 
time taken to perform a given 
task as a proportion of standard 
hours for that task, or turnover 
per employee. Where the pro. 
ducts made were identical tn 
the British and foreign fac- 
tories, standard hours were the 
same. 


Most of the managers in the 
subsidiaries said their British 
workforces could produce 
2ar output to the parents* fac- 
tories In Its home country pro- 
vided they had the same equip- 
ment, management and motiva- 
tion. 


However, British managers 
were the subject of some criti- 
cism particularly over what 
their non-British counterparts 
saw as a lack of commitment 
The performance of adminis- 
trative and sales staff was some- 
times considered less saHaf*^ 
tory in the British -based opera- 
tions than that of production 
workers. 


Some of the negative factors 
about working in Britain that 
most frequently entered in- 
cluded suspect quality of out- 
side-supplied components end 
the extra time foreign managers 
believed was necessary to moti- 
vate British workers. 

Within the complaints about 
the industriousness and dedica- 
tion of some British managers, 
the weakest level of responsi- 
bility was considered to be the 
foreman or supervisor who fre- 
quently lacked any managerial 
talents. 

This could well add weight 
to the increasing tide of criti- 
cism about the lack of In-home 
training offered by many British 
companies to winkers moving 
into supervisory positions and 
the way the less academically 
able but perhaps technically 
minded pupils are poorly 
catered for in schools. . 

* The experience of Gemon 
and Japanese subsidiaries in 
Britain , London School of Eco- 
nomics and Political Science, 
Houghton Street, London, 
WC2A.2AE. 




Using gas as a fuel can actually shaipen your competitive edge. 
Because dean, efficient gas is the high quality fuel, which gives 
you a more reliable production process. Often a better end product 
altogether. It's also economical to use, produting significant savings in 
manufacturing costs. 

All this will help increase productivity, lower unit costs and 
A therefore make your business more profitable. 
British Gas* But that’s not the end of the story. 
BmtGrtsouRBustNess With the advances made by modem tech- 


nology in the past few years gas is more versatile and effidentthan ever. 
And there are plentiful supplies available. ■ " ■ 

. Investment in new gas equipment can pay for itself 
in riotime at all. • 

To find out how gas can work for your business, fill 
In the coupon and post it today, or telephone Peter Cleali, ajjHB*. 
on 01-242 0789. . ' . Kijpgffi 

It's not much effort, and it could give you the energy 
you're looking for. 


TO : BR1TI SH GAS, INDUSTRIAL SALES DEFT* ROOM 727, 326 HIGH HOLBORN , LONDON WC1 V 7PL 
Fleasesendme more [nfonnation on how British Gas can help businesses such as minp.D I would - 
like a Sates Engineerro tdepbonerae to arraneean appointment. □ FT Ifi/6 : 
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THE ARTS 


Architecture/Colin Amery 

Doorstep diplomacy 


It is difficult to make good 
and worthy happenings into 
news. When the Prince of 
Wales speaks about architecture 
it is more striking to hear 
about “carbuncles” than com- 
munities. When he spoke last 
Friday at the Royal Institute of 
British Architects, hopes were 
high that he would beard the 
lion in its den. However, the 
occasion was the presentation 
of the RIBA/The Times Com- 
munity Enterprise Awards — 
the first o£ their kind — and 
clearly some rather more posi- 
tive words were called for. 

Before looking at the scope 
and success of these awards it is 
worth pondering both the 
anomaly of their inception and 
the strange institutionalisation 
of ■■ Community architecture." 
The oddest thing is that the 
very need for a more concerned 
and local basis of environmental 
activity has been caused directly 
by the activities of politicians, 
bureaucracy, and the design 
professions. 

During the 1950s and 1960s 
it was a strongly held belief 
that there was only one answer 


The physical appear- 
ance of our cities - 
has a powerful 
effect on the spirit 
that dwells there 

to the housing problem and the 
derelict city: to start again, 
and frequently to build high. 
Architects and politicians must 
share the blame for policies and 
buildings that have actually 
caused the death of the inner 
city and the decline of environ- 
mental standards. 

Community architecture 
simply means asking people 
wbat they want and trying to 
help them achieve it. It took 
one of the winners of the new 
awards, Mr Patrick Doherty of 
Londonderry, to put it most 
succinctly: “We have rehabili- 
tated your buildings—it is time 
for you architects to rehabili- 
tate your profession." 

Today, these recent 20 award- 
winning schemes show that 
there is no single answer to 
the problems of architecture 
and the inner city. There has 
to be a multiplicity of 
approaches and a plurality of 
professional skills. Community 
enterprise has to do with a 
great deal more than architec- 
ture, but the physical appear- 
ance of our cities has a power- 


1 iul effect on the spirit that 
i dwells there. 

Hie scaling-down of arcbitec- 
! ■ tural activity to a level where 
1 it is directly responsive to the 

- needs of the client is what 
; these prize-winning 

1 are all about. The establish- 
ment of a small enterprise 
centre in a disused art college 
in Birkenhead; the conversion 
of a pentecostal tabernacle into 
a community centre in Hotting 
Hill; the creation of a park and 
garden and some new shops in 
a desperately derelict area of 
Hoxton; the revival of the timer 
city of Londonderry co- 
operative housing schemes in 
Glasgow; self-build bouses in 
Bristol, and. even a farm in .the 
heart of Cardiff — these are 
all examples of a concentration 
of community effort and enter- 
prise on the doorsteps of people 
who know exactly what they 
want. 

The difficulty faced by so 
many of these schemes is that, 
too often, inspired ideas come 
to grief in the “ cat’s cradle of 
red tape ” which, according to 
the heir to the throne, “chokes 
the country from end to end- 0 

- There is a tremendous need 
for more partnership and col- 
laboration in all areas of the 
revitalisation of inner city life. 
Organisations like Business in 
the Comunity are making head- 
way but there is still a profound 
need to bring to an end the pro- 
fessional bandwagon that rolls 
on, convinced that it knows 
better than its customers, fre- 
quently not even asking the cus- 
tomer what he wants. 

The star winner of these 
awards is undoubtedly the five 
year's work carried out by the 
Derry Inner City Project in 
Londonderry- It dearly demon- 
strates the success of a broadly 
based Development Trust. Five 
hundred jobs have been created 
by the work on some eight dere- 
lict buildings, the creation of 
craft workshops, amenities for 
young people, and a historic 
walk through the old walled 
city centre. • 

Architecturally the scheme 
has succeded in renovating a 
city centre in a way that other 
cities have only dreamed about 
Contrast the success of Derry 
with the officially inspired cos- ] 
metic garden festivals in Liver- ; 
pol and Stoke and you see at i 
once the need for local initia- i 
tive. i 

Clearly anyone who visits the t 
Eldonian project in Liverpool, i 
or the Calvay housing in Glas- < 


gow will sense at once a need 
for the driving force In all 
these schemes to come from 
within the community. When It 
does, there is every chance that 
acorns will become substanti- 
ally rooted oaks. It Is not so 
much a matter off architecture, 
but' much more,-' pride and 
Involvement that makes suc- 
cessful self-sustaining -commu- 
nities. 

The change that is coming to 
the architectural profession is 
still in its infancy. In the 
schools of architecture there is 
a need for real projects to be 
used as teaciting aids. There 
should be an' end to the 
fantasies and necropolises that 
so many ' architectural schools 
demand from, their students. 
There should be training, in the 
simple social organisation of 
architecture; and planning. 

- The. need for total overhaul 
of the' phranfbg system and the 
cutting of red tape goes with 
a need for a new kind of 
enabling professional. 

It is not cranky to suggest 
that this means a new sort of 
architect who will help people 

The change &at is 
coming to the 
architectural 
profession is still 
in its infancy 



Poppea/Glyndeboume 

Max Loppert 




to help themselves, encouraging 
self-help rather than surgery. - 

Although the Prince of Wales 
and others feel that government 
should not play a major part 
while government. Is synony- 
mous with bureaucracy, it is 
certain that there would be 
more private financial involve- 
ment in the inner city if there I 
were more government encour- 
agement. Public agencies as 
well as private ones must 
become less negative. Com- 
munity enterprise can replace 
frustration with the encourage- 
ment of a more diffuse kind of 
professionalism. .. 

The curious sight of the 
Prince and the architectural 
establishment giving prizes to 
all the ideas that run counter 
to the official policies of the 
past 80 yean can only be a 
sign of hope. One of the 
remarkable phenomena of our 
times is that it is the clients 
who are forcing the pace of 
change. Do the professionals 
realise that their clients are 
demanding this of 'them? 


William Armstrong (left) — plays with panache 

Road/Royal Court 

Michael Coveney 


Rambert BaUets/Sadlefs Wells 


Clement Crisp 


Ballet Rambert has started a 
diamond jubilee season in 
celebration of the 60 years since 
Marie Rambert and her dancers 
appeared in. Nigel Playfair’s 
Riverside Nights at The Lyric, 
Hammersmith. Then, the young 
Frederick Ashton's A Tragedy 
oi Fashion marked the first 
steps of out master choreo- 
grapher and of Marie Rambert's 
enterprise. 

On Wednesday night, a gala 
opening of the present Ballet 
Rambert's season brought us as 
" a trifle " (Ashton’s phrase) 
one of the dances for the 
mannequins in that piece. And 
pretty it looked, too. The eveur 
ing was in many ways nostalgic: 
glimpses of the company's 60 
years history came with Lacy 
Burge very fine in Ashton's 
Brahms/Isadors waltzes, with 
students from the Rambert 
School in Tudor’s Soirde Musi- 
ct ile and former dancers with 
the company making much of 
his Judgment of Paris — Christo- 
pher Bruce as the Waiter, John 
Chesworth the customer, and 
Sally Owen. Lucy Burge and 


Clover Roope (haunting with 
Minerva’s awful boa) as the 
bedraggled goddesses. 

Of today's Rambert — and the 
company is moving into a new 
incarnation under its lately 
appointed director. Richard 
Alston — there was a bright 
little Item from It’s a Raggy 
Walts, by Lucy Bethtme, a 
member of the company; 
Richard Alston's own gently 
mocking Java to the venerable 
harmonising of the Inkspots; 
and Ian Spink’s brand new 
Mercure. 

This also featured in last 
night's first programme of the 
season. Mercury Is, of course. 
Rambert’s patron divinity, and 
Mr Spink’s realisation of Satie's 
score has a dream-like inconse- 
quentiality. a sly allusiveness 
that has its own mercurial 
merits. A mottled dark blue 
set with the shell of a Greek 
theatre, by Catherine Felstead: 
“amusing” and twenties-iookiiig 
clothes by Antony McDonald; 
tiny incidents that cast side- 
ways glances at Mercury's 
several identities as a god. all 
combine to keep our wits alert 


and the dance on the qittarice. 
It is a piece that happily bears 
a second look. 

TIus is not, I fear, true of 
anohter of last night’s novelties, 
Mary Evelyn’s Dipped Wings, 
With, an abrasive score by 
Simon Waters, ft features four 
couple In handsome leotards by 
Lizg, who indulge in arid acti- 
vities which do nothing to illu- 
minate for me the piece's sub- 
title “ Continual Departing." 
The kind of movement language 
it proposes is also the matter 
of Richard Alston’s Zansa which 
closes this first programme 
Two scores by Nigel Osborne 
(Bflrira and Zansa ) are care- 
fully matched in dance, levels 
of energy responding to the 
varied dynamics of foe music. 
The piece is not easy, though 
with John Hoyiand’s three hand- 
some and painterly gauzes it 
is very easy on foe. eye, which 
Is constantly rewarded by shape 
and colour. The actual logic of 
foe choreography may be re- 
vealed with further viewing: at 
present, foe' dance teases foe 
imagination — which is no bad 
thing 


It is 16 years since any 
violent liberties were taken with 
the Royal Court auditorium, 
when Wiliam Caskill threw open 
the doors to foe “ Come 
Together ” fringe festival. Now 
the stage has been extended 
from the back wall over 
foe . auditorium, placing a 
promenade audience on the 
same level as Jim Cartwright's 
Lancashire street Transferred 
from foe Theatre Upstairs, 
where in March it was enthusias- 
tically greeted on this page by 
Martin Hoyle, Road is indeed an 
original, affecting, rumbustious 
and truly remarkable piece of 
work. 

Just comparisons have been 
made with Under - Milk Wood 
but whereas that radio -play 
became a conventional spotlit 
stage show. Rood uses foe 
environment of its own audience 
in much foe same way as the 
inaugural Joint Stock show The 
Speakers did; instead of Hyde 
.Park ear-benders, we .have an 
- -ordinary i -vitaUmncb-of - Lauras— . 
trians magicteed into life by foe 
wild boy Scullery, whom Edward 
Tudor-Pote, late of the Sex 
Pistols and Absolute Beginners, 
plays as both street urchin and 
manic guide. 

The various scenes are really 
individual playlets and, as 
such, of a startling originality. 
A girl irons her black mini- 
skirt while her mother scratches 
around pathetically on foe floor. 
The girl is going out, foe mother 
is sticking her nose in. Another 
old girl paints on her lips and 
remembers the man. " the bust- 
squeezer," who saw her through 
the war — did he die? A kendo 
freak springs from foe crowd 
and recounts his post-disco 
skirmish with some Bolton skin- 


heads. And In a stunningly 
moving extended scene, an 
unemployed girl and boy get 
into bed on hunger strike. They 
have no job, no hope, mid their 
despair is counterpoifited with 
hilarious recollections of first 
sexual experience. 

A middle-aged man remem- 
bers how it was with National 
Service, holidays in Blackpool, 
“Volare." These folk memories 
have the stark authenticity of 
Billy Rice’s lament The 
Entertainer. After screaming 
domestic fall-out which flashes 
across foe theatre's levels 
(some spectators can sit in the 
circle and gallery) like an elec- 
tric storm, Mr Cartwright’s 
playwriting instincts finally get 
the better Of Simon Curtis's 
tmfiaggingly inventive and 
spirited physical direction. 

First, a girl tries to shake life 
into a comatose soldier who has 
been sick into his chips. Her 
“ mini-Clint ” is unmoved by, 
in — fact ■*— -i m perv io us - • to, 
- Strangers' In' the Night” And. 
after 'a wonderful speech of a 
dejected married woman about 
her unemployed drunken 
husband (“ He’s such a big man 
— there's nowhere to put his- 
self’). two boys entertain their 
girls with a drinking contest 

The superb cast of seven, in 
which Susan Brown, William 
Armstrong and Lesley Sharp 
give performances as good as 
any I have seen this year, 
inhabit Paul Brown’s scaffolded 
levels, benches and inset living 
rooms with panache and a 
gentle skill that makes the 
occasion a poignant lament for 
the second of Mrs Thatcher's 
two nations and a thrilling 
event in itself. You really must 
see this one. 


The main themes of L'incoro- 
nazitme di Poppea are sexual 
infatuation and the abuse of 
state power, and the terrible 
links that can be forged 
between them. Monteverdi’s 
opera is like Mozart's Figaro 
in the way it presents a com- 
plete spectrum of characters 
coloured and shaded by love 
and lust; but It is unlike foat 
folia joumde Jn that foe good 
end unhappily, and the bad 
happil y a nd that, in foe view 
of foe composer and his libret- 
tist, Busenello, seems to be 
what life means. 

A Poppea working Its full 
effect is an awesome thing — one 
Of the most complex and dis- 
turbing of all operatic experi- 
ences, a tale-of agonizing moral 
ambiguities and emotional 
depths told in a score of al- 
most unbearable beauty, dra- 
matic suggestiveness, and 
gravity (how revealing that its 
lyrical high water mark should 
come in a lullaby hymning 
sweet oblivion). 

In 1984, when foe second 
production of foe work in 
Glyndebourne history was first 
shown, foe experience was not 
awesome but heavy, dull, and 
coarse on eye and ear. At its 
1986 revival on Saturday, much 
was different, and better: it is 
still far from an Ideal Monte- 
verdi performance, but it hits 
hard, fast, and in many places 
wonderfully deep. 

The improvements are most 
immediately noticeable in the 
pit. Peter Hall, the producer, 
originally elected to saddle hvn- 
self with Raymond Leppard’s 
pioneering, but now outmoded, 
edition of Monteverdi, with its 
plump carpeting of continuo 
and string addition, and its 
many acts of textual redisposi- 
tion, re-ordering, reshaping, 
and truncation. In 1984 Leppard 
himself took musical charge, as 
he has almost all of Glynde- 
boume’s 17th century Italian 
shows. Now Richard Bradshaw 
(formerly a Gyn debourne staff 
member, recently a conductor 
with a growing American repu- 
tation) is in his place; and, 
while nothing can really justify 
foe continued employment of 
ample batteries of continuo in- 
struments or foe continued 
infusion of string enrichments. 
Mr Bradshaw has concentrated 
on lightening them, reducing 
string vibrato, on making foe 


articulation crisp, forward- 
moving. and dramatically 
sentient. 

The performance seems to 
move on a current of intelli- 
gent and Intelligible verbal 
delivery, one of foe necessary 
(but so often neglected) aspects 
of any truly vital Monteverdi 
realisation. There are no native 
Italian speakers (shouldn't 
there be?), but hard work has 
gone on to make others sound 
like them, and in more than one 
case it has proved strikingly 
successful. The feeling of play 
on and with words begins at 
the beginning, with three lively 
goddesses (Anne Collins, Anna 


Also familiar is the Amalta of 
Anne-Marie Owens — fuU-voitvd 
in the lullaby, enjoyable broad 
in comic class-triumph, some- 
what rough in quick declama- 
tion. 

The men are led by foe Nero 
of foe American Nell Wilson 
(UK debut), whose spoilt-baby 
Gainsborough face and figure 
and darkly attractive lyric tenor 
are all most interestingly used 
(he must beware of slips below 
pitch). Dale Duesing returns to 
livelier effect as Otho, the great 
romantic of the piece, though 

his line needs still greater firm- 
ness — a baritone in an alto part 
will always be at a disadvant- 



Neil Wilson (Nero) and Maria Ewing (Poppaea) 


Steiger, Rebecca Caine) alert 
in their propositions; 

After the harsh things I have 
written about Maria Ewing in 
recent times, it is a particular 
pleasure to praise the accuracy, 
control, and poise of a Poppaea 
warmly and lightly sung, and 
played with deadly cool subtlety 
and calculated sensuality. 
Cynthia Clarey’s Octavia 
(moments of top-note strain 
apart) is tremendous in rage, 
despair, and dignified retreat. 
Elizabeth Gale’s Drusila is ten- 
der, womanly, and inflected 
with a hundred delicate shades. 


age. Roderick Kennedy acts and 
sings a plainer Seneca than the 
unforgettable Robert Lloyd of 
1984, but he too touches the 
quiet, grave centre of tbe opera. 

Among good minor players, 
Lesley Garrett, Petros Evan- 
gelldes, and Robin Leggate 
deserve a particular mention — 
the latter taking part in the 
detestable drunk scene still 
inexcusably planted on the 
Nero-Lucan duet This remains 
foe single blot on an evening 
of which one expected hard 
duty and gained great reward, 
retgcmfw vbgkq vbgkqj vbgkq 


Music of New Spain/Almeida Festival 


To do anything like justice 
to foe ongoing Almeida feast, 
wonderfully extravagant a s it 
is, we Should have to devote 
half of this page to it all 
month. Hard on foe heels of 
the Arvo Part series that 
Andrew Clements discussed 
last week comes new Spanish 
music, and Japanese, and 
several individual composers 
will be spotlit — Steve Reich, 
Giaointo Scelsz and a number 
of younger spirits. 

The new Spanish music, all 
performed on Saturday by foe 
excellent, tireless Music Pro- 
jects /London with their con- 
ductor Richard Be mas, justi- 
fied Tomis Marco's proud 
claim: “ A music that is neither 
nationalistic nor folkloric but 
which does not neglect its 
roots. The Spanish ry was cre- 
dible, discreet, deeper-rooted 
than occasional nosegays of 


DavM Murray 

local colour; 

- Tbe -interesting progress of 
Francisco Guerrero, now 35. was 
traced through three works. His 
1975 Actus was plainly in thrall 
to Xenakis, with a thick impasto 
of string glissandi mathemati- 
cally devised (one had to take 
that on trust) and an oozing 
eontrabassoon at foe bottom; 
two trombones sometimes added 
their own glissando howls or 
jazzy barks. There was a short- 
age of fresh events. Guerrero’s 
so p ran o-and -guitar Erotica of 
three years later was much 
brighter, indeed captivating 
(finely performed by Mary King 
and David Harvey): 

With Animas C, the third 
part of a four-part sequence, 
Guerrero returned to Xenakoid 
constructions, but with a tech- 
nique greatly sharpened. 

The second concert was a 


potpourri, intriguing for foe 
range of its ingredients. Jose 
Evangelista's Clos de Vie. in 
memory off Claude Vivier (a 
composer featured In last year’s 
Almeida Festival), assigned a 
revolving melody-line, sweetly 
melancholy, to everybody in 
unison, but with decorative 
refinements. The intended 
development of El Hierro y la 
Luz, by Eduardo Perez Masada, 
was limply realised in foe actual 
music; a flute concerto by foe 
senior Cristobal Halffter made 
its academic plan all too 
evident, despite lovely playing 
by Pierre-Yves Artaud. For 
Roberto Gerhad’s hardpsichord 
concerto the soloist was Yvar 
Mikhashoff: some spark was 
missing in the first movement, 
but by the end the right taut- 
ness and quirkiness had taken 
hold. A welcome revival, and 
apt. 


Obituary /Alan Jay Lemer 


Alan Jay Lerner. who died 
aged 67 in New York on Satur- 
day, was foe Ust surviving 
member of foe stylish and witty 
New York- school of lyricists 
that also included Ira Gershwin, 
“Yip”. Harburg, Lorenz Hart 
and Oscar Hammerstein n. He 
will be best remembered for 
bis collaborations with foe com- 
poser Frederick Loewe: Briga- 


doon (1947), Point Your Wagon 
(1951), Uy Fair Lady (1956) 
and. foully. Came lot (I960). 

His last Broadway show 
Donee A Little Closer, failed 
on Broadway, although the title 
number deserves to be better 
known. Lerner had spent most 
of bis last years in London, 
since marrying foe English 
musical actress Lis Robertson. 


Philharmonia/Festival Hall 


Semyon Bychkov made his 
London debut last year, con- 
ducting foe Royal Philhar- 
monic. Since then his reputa- 
tion has soared, so much so 
that his name has been roman- 
tically linked with the Berlin 
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Music 

LONDON 

Ivo Pogordkfa, piano: Beethoven, 
Bach and Chopin- Barbican Hall 
(Mon). (838 8891). 

Royal Philharmonic Orchestra, con- 
ducted by Antal Dorati, with Isaac 
Stem, violin. Haydn, Bruch ami 
Franck. Royal Festival Hall (Mon). 
(928 M01). 

AZetSci String Quartet with Christine 
Chans, soprano. Britten, Milhaud, 
Chansson and Franck. Queen Eliza- 
beth Ball (Mon). (926 3191). 

Ray Charles In concert Royal Festival 
Hall (The 030pm and 9pm). 
BieJKfa^s Sagers; Queen Elizabeth 

Marian Montgomery, with Laurie Hol- 
loway and quartet Queen Elisabeth 

Hall (Wed). 


Royal Philharmonic Orchestra, con- 
ducted by Andre Previn, with Andre 
Watts, piano; Eva Lind, soprano; 
Christine Cairns, soprano. Berlioz, 
Liszt and Mecdelssoinji. Royal Fes- 
tival Hall (Wed). 

Vn fftwh Chamber Orchestra, directed 
by V ladimir Aritlcmm-y . pinnn 
zart Barbican Hall (Wed). 

Joe Pass in concert: Queen Elizabeth 
Hall (Thor). 


Orcfadetre National de France conduct- 
ed by Andrew Litton, Michel Ram- 
ie, flute: Weber, Mozart, Glock (Mon 
SJOpm). TMPChatetet (4233 0000). 

Ensemble Interconlemporain, con- 
ducted by Denis Cohen. Laurent Ai- 
aard, piano: Barriere, Cohen, Strop- 
pa (Mon, Thur). IRCAM, 31, Rue 
Saint- Merri, Espace be Projection 
(4278 7995). 
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Anita Marla Miranda, soprano, Gines 
Sirera, tenor. Gluck, Boleldieu, Gre- 
ny (Toe 6.30pm). TWaCne des 
Champs Bytees (4723 4777). 

Alfredo Kms redtal (Wed). Theatre 
des Champs Elysfes (4723 4777). 

WEST GERMANY 

Frankfort, Ahe Oper The Israel Phil- 
harmonic Orchestra, conducted by 
Guiseppe Si no po H . Tchaikovsky and 
Brahms (Mon); Finchas'Zukennan, 
violin and Marc Neikrug, piano. 
Beethoven (Xhnr). 


Florence: Teatro n^n* Pergola: Pinc- 
hes Zukennan, violin; accompanied 
by Mark Neikrug. Beethoven (Mon 
and Wed). (24 23 61). 

NETHERLANDS 

Netherlands Bach Society choir, ba- 
roque Orchestra andsohsts conduct- 
ed by Ton Koopman with. Magnifl- 
■ cats by Buxtehude, Kalman and 
Bach. The in Gouda. Grate Kerk, 
Wed in Naarden, Grote Keric, Thor 
in Utrecht, Geertekerfc 
(030-51 51 61). 

Amsterdam, TYopeninstitaut {linua- 
ensstraat 2). Music from Islam seri- 
es. Malaysian music from the Kem- 
pUng vocal ami percussion ensem- 
ble (Mon, Tue). Turkish Sufi music 
and the liturgical ZUcr ceremony 
(Wed. Thur). (5606300). 


Granada International Festival: Czech 
Philarmonic Orchestra conducted 
by Vaclav Neumann. Mozart and 


Mahler. Auditorio Manuel de Falla 
(Mon). (22 52 01). 


Montserrat Caballe, Lieden Miguel 
Zasetti, piano. Handel. Vivaldi, R. 
Strauss. Mozart SaaL Konzerthaus 
(Mon). 

Vienna Symphony Orchestra conduct- 
ed by Christoph von Dohnanyi with 
Aurele Nicolet. flute, Ursula Hbfli- 
ger, harp. Haydn, Mozart, Schubert 
Konzerthaus (Thur). 

NEW YORK 

Merfcin HaU (Goodman House): Shar- 
on Mabry mezzosoprano recital. Lili 
Boulanger, Copland. Kenton Coe. 
Ives; Myuog Jean Keh piano recitaL 
Beethoven. Scriabin, Chopin, Lteri 
(The); Karen Hutchinson piano reci- 
tal. Mendelssohn. Franck, Chopin, 
Donald Keats (Thur). 67th w. of 
Broadway (362 5719). 

Bargemnsc (Fulton Ferry landing): 
Chamber music concert with Fred 
Sherry, cello; Toby Hoffman, viola; 
Cho-Liang Li", violin; Stephanie 
Brawn, plana Mozart, Martin u, 
Brahms. Brooklyn (624 4061). 

TOKYO 

Alitia de Larrodw (piano): Twina, 
G ranados, Chopin. Tokyo Bunka 
Kaikan (Mon), f M5 8348: 545 9318). 

F rancisco Arslza (tenor) accompanied 
by Irwin Gage. Mozart Rossini, Ver- 
di, Puccini, Gounod, tiitomi Memo- 
rial Hall, Shows Women's College, 
Sangenjayh (Toe); Schubert's Die 
Scbbne Mullerin. Tokyo Bunka Kai- 
kan (Thur). (545 8348: 545 9348). 

Takahiro Sonoda (piano) Lizst Tokyo 
Bunks Recital Hall (Wed). 
(4812590). 


Andrew Clements 

Philharmonic as a possible suc- 
cessor to Von Karajan. Bychkov 
is 34, born in Leningrad but 
now in foe US where ’ie is 
musical director of the Buffalo 
Philharmonic. 

He first claimed attention in 
western Europe when he 
appeared from nowhere to con- 
duct a memorable production of 
La Finta giardineria at Aix-en- 
Provence, and followed it by 
taking over a concert with the 
Berlin Philharmonic from Muti 
to such effect that the orchestra 
promptly invited him back. 

Of such stuff are legends, or 
at least recording contracts, 
made. For his first concert with 
the Philharmonia at the Festi- 
val Hall on Thursday Bychkov 
offered Beethoven’s Prome- 
theus Overture and Brahms' 
First Symphony, and unsurpris- 
ingly did not quite fulfil expec- 
tations. The Beethoven, most 
attentively played, suggested a 
conductor of extremes 

Brahms showed him in a 
better light, though the account 
was never quite as dramatic 
as it promised. The finale was 


splendidly paced, foe build-up 
to the big tune tightly con- 
trolled, the brass writing given 
a Brucknerian grandeur. 
Bychkov’s moulding of wood- 
wind phrasing suggested 
Karajan as a stylistic influence, 
and it gave the slow movement 
a pleasing fluidity, attentive 
to inner lines. But the sym- 
phony as a whole did not come 
to life. 

Nigel Kennedy's pristine 
account of foe Mendelssohn 
Violin Concerto completed foe 
programme. It was a perform- 
ance of perfect manners, with 
not a note out of place: the 
slow movement was sung with a 
ravishingly pure tone, the arti- 
culation of the finale was 
scrupulously exact. The play- 
ing demanded admiration. And 
yet . . . Somehow it was totally 
unmoving, not because the 
approach was sterile and analy- 
tical, but because it lacked 
personality. When .Kennedy 
finds the means of putting 
more of himself into his music- 
making, it will be magnificent 
violin playing Indeed. 


Saleroom/Susan Moore 


Rococo silver at its most full 
blown is to be sold at Sotheby's 
on Thursday. A George II soup 
tureen and cover made by the 
masterly Paul de Lamerie in 
London in 1747 comes complete 
with festoons of flowers, shaggy 
lions* heads, masks and an 
elaborate cartouche. An eagle 
feeding her young forms the 
cover's flniaL The unpublished 
estimate on this massive. 175 oz 
piece is £120-1501)00. A pair of 
candlesticks with stems taking 
the form of a flower-wrapped 
cherub made by de Lamerie 
five years earlier, is expected 
to make £80-150.000. 

In a simpler vein is the 
Charles n porringer and cover, 
maker's mark WS. and a salver 
on foot with TS in monogram 
below a crown, made in London 
in 1683. Estimated at 
£60-80,000. they are among a 


number of chinoiserie pieces in 
foe sale. 

Perhaps the most elevated 
piece of French furniture to 
be sold at Sotheby’s on Friday 
is a Louis XV marquetry and 
parquetry commode made by 
A. R. Gaudreau for the dining 
room of the king’s daughters at 
Versailles. Ornamented with 
masks and gilt-bronze scroll- 
work, this particularly pretty 
piece is expected to make in 
excess of £100,000, 

The great French cabinet- 
maker Georges Jacob Is known 
to have made furniture for the 
Studio of J. L. David to the 
artist's own designs. A Direc- 
toire chaise longue identical to 
that on which Madame Recamier 
so graciously reclined in what 
is perhaps the most famous por- 
trait of the era. is also on offer 
(estimate £4-6,000). 
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Africa 


THE DEBATE in the Commons 
tomorrow will be only another 
preliminary shot in determining 
future British policy towards 
South Africa. No fundamental 
decisions need to be taken at 
least for a few more weeks. But 
tbe debate should be an im- 
portant occasion, none the less. 
MPs will get a smack of what 
tbe Government intends to do 
about the mounting pressure 
for further economic sanctions. 
At the same time, they will be 
able to put their own views in 
an attempt to shape government 
policy. 

That goes, in particular, for 
Conservative MPs. The views of 
the opposition parties are al- 
ready well enough known. The 
Labour Party, the Liberals and 
the Social Democrats are all 
broadly in favour of stepping 
up sanctions. Many friendly 
foreign governments are on 
their side. 

Still, rt is Mrs Thatcher, her 
Cabinet and the Conservative 
Party who will have to decide. 
Does the British Government 
oppose an extension of sanc- 
tions, will it go along with an 
extension reluctantly or will it 
take the lead in seeking to 
determine international policy? 

Bilateral affair 

Since the general election of 
1983 the Conservatives have bad 
an overblown majority in Gie 
Commons. This has led to some 
frivolous votes — such as the 
successful attempt to block the 
Shops Bill two months ago. The 
excess of Tory back-benchers 
has not had enough to do and 
has rarely been obliged to face 
up to a major international 
question where Britain at least 
has influence, if not power. 

Rhodesia, years ago, was not 
comparable. It was largely a 
bilateral matter in the end days 
of the old colonialism. The Con- 
servatives did themselves no 
good when they split three ways 
in opposition. 

In the end Rhodesia became 
Zimbabwe when the Tories were 
back in power. Mrs Thatcher’s 
initial instincts were to oppose 
the settlement, but she can 
scarcely regret that a transfer 
of power finally took place. 

The recapture of the Falk- 
land Islands was also largely a 
bilateral affair — between 
Britain and Argentina, though 
it should be remembered that 
the British expedition would 
never have succeeded without 
international support, especially 
from the US. 

Nothing that the present 


British Government has had to 
deal with has been on the scale 
of South Africa in terms of.the 
international dimensions. . All 
the great powers have, an 
interest in the outcome, . as 
well as the African countries, 
the United Nations and, most 
of all, the people of South 
Africa, black, white and 
coloured. 

It would be the greatest 
Irresponsibility if the debate 
were conducted in the Conser- 
vative Party along the lines of 
“ for or against sanctions.” The 
questions are becoming; what 
sanctions, for what purpose and 
how should they be conducted? 

Unique position 

Two sets of facts need tp 'fce 
considered. The - first is that 
President Botha promised 
radical change in South Africa 
some 12 months ago and 1 has 
never quite delivered. - In 'the 
past few weeks or bo he- has 
seemed again to be going back- 
wards. The Eminent Persons’ 
Group, set up by the Common- 
wealth last year, and which in- 
cludes Lord Barber, the 
former Tory Chancellor who is 
a conservative through and 
through, has concluded that 
without further external pres- 
sure there is unlikely to- be 
change for the better. 

The second is that the 
British Government Is hot 
wholly impotent Indeed this is 
one of the few combinations of 
circumstances where most 1 of 
the remaining elements of 
British power could fall into 
place. Britain is a leading 
member of the Commonwealth. 
It is a member of the European 
Community and about to take 
over the Presidency. It has a 
close relationship with the US 
and can talk to Japan through 
the group of seven leading' in- 
dustrial democracies. Perhaps, 
above all, it is a permanent 
member of the United Nations 
Security Council. 

Some of those groups overlap. 
Britain alone is a. member of 
all of them. No country could 
therefore be better situated in 
seeking to take the lead in co- 
ordinating an international 
policy towards South Africa, 

The question before Mrs 
Thatcher, the Cabinet and the 
Conservative Party is Whether 
they will reallse- 
tunHy to control events or be 
dragged into sanctions, kicking, 
screaming and quarrelling 
amongst themselves. Back- 
bench MPs should realise to- 
morrow that they are no longer 
debating parish politics. 


y^iSu w neuier | n np 


Ways to improve 
the workforce 


FIVE YEAR economic forecasts 
are often wildly inaccurate. The 
Institute of Manpower Studies's 
analysis of UK employment 
trends up to the year 1990 
should, therefore, be taken 
with several large pinches of 
salt. Its main conclusions — a 
further small fall io total 
employment and a further big 
shift from jobs in manufactur- 
ing to jobs in services — seem 
highly plausible today mainly 
because they are extrapolations 
of what has already happened. 
Extrapolations of the past how- 
ever, are often poor guides to 
the future. 

A similar large-scale survey 
in, say. 1978. when a modest 
economic recovery under the 
then labour Government was in 
full swing, would never have 
predicted a tripling of total un- 
employment by 1983- 

This said, however, the 
institute's survey remains the 
best available guide to likely 
sectoral shifts in employment 
It dirides tbe economy into 10 
sectors and foresees growth of 
jobs in only two of them: 
distribution, financial and 
business services, and leisure 
and other miscellaneous ser- 
vices. Further job contraction 
is predicted in energy, manu- 
facturing and construction, with 
the heaviest job losses in light 
and heavy engineering. 

In occupational terms, these 
shifts will result in an increased 
demand for managers, multi- 
talented craftsmen, engineers 
and scientists, and professionals 

of all types. By 1990, there will 
be more jobs in small com- 
panies, more jobs for women, 
more part-time jobs and. over- 
all, a younger workforce. 
Throughout the economy, 
people's chances of employment 
will depend increasingly on 
their accumulated “ human 
capital" — their level of educa- 
tion. training and skills. The 
unskilled, especially manual 
workers, face a very Weak 
future. 

Bleak picture 

What can the Government do, 
in the light of these forecasts, 
to maximise employment pros- 
pects? There are two obvious 
priorities: policies to Improve 
mobility (both geographical and 
occupational) and to improve 
the overall level of training and 
skills. Recent research pub- 
lished by the National Institute 
of Economic and Social Re- 
search underlines the urgency 
of action on these fronts be- 
cause it shows that both 


mobility and training have teen 
in secular decline. 

Between 1971 and 1983, for 
example, mobility between dif- 
ferent occupations declined by 
a quarter. There are now about 
6m job changes a year com- 
pared with 10m jn the 1970s.' 

In recent years, the laftrajuj^ 
market seems to have become 
more arthritic partly because,' 
with the rise of unemployment, 
fewer people are willing to risk 
a change of any sort. 

The picture on training is! 
equally bleak in spite of Lnitifr'i 
tives such as the Youth Trains 
ing Scheme. In 1967, more thaq 
51 per cent of employees in 
manufacturing received train- 
ing; by 1982 the proportion was 
down to 3.2 per cent; by 1985, 
despite the YTS, it was down to 
just over 2 per cent — a mere 
112,000 workers. Moreover, 
many industrialists argue that 
the general training provided by 
YTS, especially in the first year, 
is still a poor substitute for the.,U 
skill-specific training provided 
on a more rigorous basis' in. 
competitor countries such as 
Japan, West Germany and 
France- 


Better educated. 

Pension reforms and YTS 
demonstrate that the Govern- 
ment is concerned about, and 
has taken action to improve, 
both mobility and training. The 
message from the institute’s 
forecast is that these efforts 
should be greatly increased. 
International comparisons 
imply, for example, that voca- 
tional studies in schools should 
be expanded by a factor of about 
10 . 

Tbe continuing shift towards 
knowledge-intensive industries 
and services, however, suggests 
that merely boosting vocational 
training for the young may not 
be enough. General education 
levels throughout the economy 
need to be raised. 

Expanded opportunities for 
adult education and retraining 
are also urgently needed in 
view of the rapidly shifting 
composition of output One 
canvassed possibility would- be 
to give every adult an entitle- 
ment to one month’s training 
or further education for each . 
year of full-time employment 
A more mobile, better educated 
and trained workforce would 
greatly benefit the economy 
regardless of the accuracy of 
the particular sectoral shifts 
predicted in the institute’s 
forecast 


Paper feels the global squeeze 


r-J 1EE WORLD’S paper 
•' I makers are coming to 
grips with a new phen- 
omenon. - US producers are 
finding, their customers buying 
from Europe; European pro- 
ducers are bracing themselves 
for a US export push; and 
around' tbe edges prowl several 
new producers, from South 
Africa ' to Brazil, who aife 
-unnerving ly competitive on 

cost' 

Paper is' increasingly becom- 
ing- a - true ' international 
industry. Pressure of competi- 
tion has caused a wave of 
mergers and restructuring on 
both sides of the Atlantic, with 
15 per cent of the US industry's 
assets -chan g in g han ds in the 
past two years. As in other 
smokestack industries like steel 
and shipbuilding, the advent of 
true international competition 
'is bound to bring casualties. 
The question is where. 

. US producers are in no doubt 
about who ought to suffer. 
Mr Tony Gammie, bead of the 
USTnewsprint producer Bo water 
liic, hived off from the UK 
; Bows ter Group- In 1984, says; 
“•We' look in amazement at what 
gees oh in Europe, and then 
we get cross. When are Euro- 
pean governments going to get 
fed up with propping up paper 
companies? The only example 
of pure economics working in 
Europe has been Britain, and 
that’s only because neither 
'political party would pour water 
down the ra tholes." 

Considering that UK paper 
capacity has fallen by over 12 
per cent in the past seven years, 
other EEC countries might well 
-flinch - from such robust action. 
But -success in hulk paper mak- 
ing is above all a matter of 
low cost production, and on 
that score much of the Euro- 
pean industry has Inherent dis- 
advantages. 

Low costs in paper making 
depend on two things — modern 
technology, and cheap raw 
materials. Parts of the Euro- 
pean industry have failed to 
invest in new machinery and 
techniques. In addition, nor- 
them Europe’s cool climate 
ineaos that trees grow much 
more sloWjy than in countries 
]j£e Brazil, and wood is cor- 
respondingly expensive. 

In both the EEC and Scan- 
dinavia, though, tbe industry is 
«tiff. enjoying its new-found 
access to the US market. Euro- 
pean exports to the US are run- 
ning at around 200,000 tonnes a 
year, according to Mr David 
Clark of the Paris-based Euro- 
pean Paper Institute. “That is 
compared with a maximum of 
iwuuawifi^to «83*”, : he 

says. 

Most of the European e xports 
are of what Is known in the 
trade as coated mechanical 
paper — the grades used for 
m agazi n es and catalogues. The 
sharp jump in US demand in 
1984, caused by increased 
advertising in the Reagan boom, 
was. accompanied by an abnor- 
mally' strong dollar, and Euro- 
pean exporters had a field day. 

- The effect was felt in Euro- 
pean markets too. “1984 was 
an export-led boom for every- 
thing in Europe to the US — 
vu& wine, you name it,” Mr 
Clark says. “That led to an 
advertising boom in Europe as 


True international competition in paper making is bound to 
bring casualties, argues Tony Jackson. The question is where? 


well— and advertising accounts 
for 90 per cent of coated paper.” 

US producers says they are 
not concerned about European 
inroads into their home market. 
“Penetration was brought about 
by the dollar, like in a lot of 
other industries,” says Mr 
Gammie. “With the dollar 
weaker, a lot of fringe players 
will get out, and a hard core 
will stay. I don’t see the British, 
the French or the Germans 
being other than spot players — 
the economics just don’t add 
up." 

Swedish and Finnish pro- 
ducers could be another matter. 
“The Scandinavians will hang 
in, because they must — they've 
got to live on foreign trade. 
But I don't think they'll get 
terribly big. For a Swedish 
newsprint producer these days, 
Hamburg is a hell of a lot more 
attractive as a destination than 
Miami— 15 months ago it was 
the reverse, despite the fact 
that it costs between $80 and 
$70 a tonne just to ship news- 
print here." 

Ms Norma Pace, chief econo- 
mist with the American Paper 
Institute (API) — the US in- 
dustry trade association — says 
some US . customers have 
already switched back from 
overseas supplies. “In early 
1984 US mills were running 
at capacity, so customers 
were looking to their 
inventories. It wasn’t even that 
our mills couldn't supply con- 
sumption — it was just hedge 
buying. Now that there's plenty 
of supply around, imports are 
receding." 

But she too has to concede 
that things have changed. 
“There have also been imports 
from developing countries — 
printing and writing grades 
from Brazil and Mexico, and 
linerboard [the base material 
for cardboard boxes] from 
South Africa. That is not a thing 
we had seen before, and it does 
indicate that when these coun- 
tries are in trouble they'll look 
to our market And in general, 
some customers may find 
qualities and services around 
mat weren't there before, so 
there will probably be a 
market” 

But Norma Pace makes 
clear, the API wants its mem- 
bers to fight back. “ The only 
international part of our in- 
dustry historically has been 
linerboard and market pulp for 
export andnewsprintwhich we 
import from Canada. But with 
our cost base and our econo- 
mies of scale, our companies 
are begi nning to feel that they 
should have a bigger overseas 
commitment in, for example, 
printing and writing, grade 
paper. Home consumption in 
that market has grown so 
rapidly that we never used to 
think about external markets, 
hut now the question is whether 
the US provides the growth tar-, 
gets that are felt appropriate. 

’* Producers these days are 
thinking about committing 10 
to 15 pe rceut of a min to 
foreign markets. We tell our 
companies that it has to be a 


commitment not just a matter 
of taking up the slack. But if 
we can produce a competitive 
product at competitive prices I 
don't see why other markets 
shouldn’t buy it —.after all, 
we in the US did, even though ■ 
we hadn't expected, to." ' 

From the US viewpoint ■ the 
long-term logic .is clear. The 
industry in the EEC has to 
shrink, m hulk grades at least 
while Scandinavia moves fur- 
ther up-market, away from the 
supply of basic pulp into paper 
grades with higher added value. 
The gap in bulk production will 
be made up by emerging pro- 
ducers in less developed coun- 
tries. 

Mr Gammie ticks off the 
candidates. “Portugal hasn’t 
enough water, arid it has a 
limited supply of trees. South 


Africa has the trees, though 
water’s a problem. But South 
' Amwripp has everything — 
labour, wood, water and power. 
The . only ■ constraints, are the 
ability of governments. to accept 
the necessary amount of foreign 
participation, and the cash flow 
that’s needed to create the 
infrastructure.’’ 

- Back in Europe, this kind of 
talk is greeted with- some 
irritation, particularly in the 
EEC's most successful paper- 
producing country, Germany. Mr 
Oskar .Haiis, of the ' Verband 
Deutsche* Papierfabnken (the 
German industry association) 
says; “1 don't think Brazil and 
Portugal 'will go into Integrated 
paper production, arid try to sell 
on European markets. You need 
a Tot of market'. knoW-hoW and I 
don’t think til os conn tries will 



have it in the next 20 years. I 
don't think US companies will 
see Europe as a permanent 
market either — their own 
market's too big.” 

For sir Haus the threat is 
also a familiar one. “ I remem- 
ber .very well how 20 years ago 
the Scandinavians were asking 
us to concentrate on sopbisti- 
. rated specialities, and telling 
us they would produce the big 
mass grades. The German in- 
dustry didn’t follow that advice, 
and today we have a balanced 
range — very competitive on 
bulk grades, with smaller and 
more specialised mills as well.” 

In the UK, capacity for bulk 
grades has been cut back 
. drastically, and ■ much of the 
industry has retreated into the 
lower-volume, more specialised 
part of the market Bur, Mr 
Haus says, the two cases are 
not comparable. 

“ German competitiveness in 
bulk grades isn't a miracle. In 
the UK and France, companies 
didn’t invest in new machines 
for bulk grades, and if you 
don't do that every 10 years 
you're not competitive. Our 
companies haven't tried to 
squeeze the last bit of profit 
from existing machines; a lot 
of them are family-owned, and 
the families were prepared, 
sometimes over many years, 
not to make profits — it all went 
- -hack into the machines.'' 

- The point is reinforced by Mr 
Hartwig Geginat chairman of 
Feldmuhle. one of Germany's 
most successful paper makers. 
“We started to restructure 
■early, and we did a better job. 
For example, we got out of 
newsprint at the end of the 
1950s, and went in two direc- 
tions — added- value grades, and 
a switch in raw materials from 
pulp to waste and wood-contain- 
ing papers. Germany, is now 
Europe’s strongest industry in 
wood - containing papers, 
whether .coated or. uncoated-— 
and that includes Scandinavia” 

That wood-containing sector 
covers precisely the coated 
magazine grades which saw 
such spectacular' growth in 1984 
—20 per cent by volume, in the 
case of the European market. 
That growth has belatedly led 
to an outburst of expansion 
which is deeply worrying for 
the industry, 

“ There is 1.8m tonnes of new 
European capacity going into 
- ? »vriu^.^ectoc > .hetiveen jjow . and 
‘ 19907*' saysTJaVld Clark. — We 
reckon there will be only 
700,000 tonnes of new demand. 
It’s a good growth area, but 
this could drive operating rates 
below 70 per cent, which in this 
badness Is a catastrophe.” Or, 
as Mr Gammie gloomily puts 
it -on the other side of the 
Atlantic; “ All those crazy 
Europeans, pushing in all these 
damned machines." 

To an extent, this is not only 
normal In the industry, it is 
also inevitable. As Mr Clark 
" s69i: boom '‘years were 

• 1974, before the 1975 crash, 

then 1979 before the bad reces- 
Bnnm fodovic sion years, and then the miracle 


year of 1984. It's partly , 
matter of the industry rolling 
in money in the boom yea^f 
and partly because the han£ 
want you to demonstrate a good 
order book and a good pri» 
level. So the years when you «. 
to tbe bank to expand are lsrt 
1979 and 1984." Or, as Hartwfc 
Geginat philosophically puts jr 
“We’re used to these fluctu- 
ations— it’s a cyclical industry.- 

For Europe, as industry execu- 
tives privately concede, it could 
be different this time. If 
industry indulges in an orgy 
of overcapacity in the face of 
a new kind of international 
competition, it could find the 
next cyclical upturn harder 
going. 

The dilemma is, however, 
that investment is still essential 
for survival. Tbe point is under- 
lined by the contrasting cases 
of Spain and Austria. 

The Spanish industry is 
facing exposure to full EEC 
competition and, says Ur 
dark, is sunk in pessimism. 
"They haven't invested, or if 
so unwisely, and they're in the 
hands of tbe banks. They also 
used to have tariffs of around - 
20 per cent and no VAT, so 
they're facing a double 
whammy. They're admitting 
defeat, whereas now is the time 
to say there's no reason Why 
they shouldn’t succeed, especi- 
ally given the trend to Inter- , 
nationalisation.” 

Austria is a precisely opposite 
case — an industry which has ' 
strengthened its export perform- 
ance remarkably in recent years. ' 
Again, says Mr Ceginet, ' 
the key has lain in investment. 

“They were concerned that if 
they didn't invest they would ' 
disappear between Germany and 
Italy. So they've been modernis- 
ing very strongly in the past 
five years and in the past couple 
of years the results have been 
coming through.” 

Pressure on EEC manufac- 
turers, though, seems bound to 
increase. In developing coun- - 
tries the paper industry is still 
in relative infancy. In Scandin- 
avia. both Swedish and F innish 
producers have the declared 
aim of increasing capacity and 
the U5, with plenty of scope 
still to expand in the low-cost 
southern states, will be better 
equipped than most European 
countries to hold off foreign . 
competition. 

The international trend in 
the industry still has only a 
small impact in the US and 
■European markets as measured 
in company sales and profits 
but, as a recent circular from — - - 
the New York broking house - 1 - 
Salomon Brothers puts it: 
"Structural change will be 
dramatic.’’ 

“What globalisation means." 
says Mr Gammie, “ is that ■ 
increasingly products will be ■ 
made where they are best 
suited. Pulp will be made in 
developing countries, light- 
weight coated paper where yoo 
have economies of scale and - 
cheap water and power— like 
here in the US— and, increas- 
ingly, the Europeans are going 
to have to specialise.” 


Robinson takes 
over at IFS 

The appointment of BIB Robin- 
son as director of the Institute 
for ^-Fiscal Studies is as 
unlikely to please Arthur 


Scacgfil, leader . of many of 
['“Britain’s miners, as was the 
corifetTing- of'-a knighthood ou 
Ian MacGregor.. 

-‘'^Robinson's Views on the coal 
industry are distinctly hawkish. 
He regards widespread closures 
both as inevitable and as the 
only long-term saviour of the 
business. - 'MacGregor, he 
•impHes. has merely been pussy- 
footing around. 

’Robinson’s muscular research 
into the prospects for coal may 
in fact have tipped the balance 
hi his -favour with the IFS. A 
hmg-standlng macro-econo mist. 
With- a forecasting bent, he 
needed a nitty-gritty piece of 
analysis to present to the ardent 
microinen of the institute. 

He very much admires John 
Kay, his predecessor as direc- 
tor. Kay, was, he say, a tremen- 
dous innovator. But you need 
a different team to stay in the 
first division to the one with 
which you won promotion. I 
aim to keep the IFS at the top." 

Oddly, although he boasts of 
an A-level in economics and 
took PPE at .Oxford, Robinson's 



“It's stress — cat oat watching 
Test matches, the World Cap 
and forget Wimbledon com- 
pletely” 


Men and Matters 


doctorate is in philosophy. He 
is like Peter Jay, he says, In 
having switched successfully to 
economics in mid-stream. He 
spent some time at Sussex 
University, “ when it was 
trendy,” before moving first to 
the Treasury and then to the 
European Commission. It was 
as a fonctiounaire in Brussels 
that he first took up serious 
forecasting, specialising in 
currency matters. He developed 
his theme at the London 
Business School, where he has 
been a prominent guru since 
1980. 

Music is a subsidiary passion. 
On the BBC’s Panorama once, 
he could be observed solemnly 
playing the bassoon while a 
voice-over informed us of his 
equally resonant views on coal. 


Pollster’s poll 

It was just a matter of time, I 
suppose, before the pollsters 
started quizzing themselves 
about their opinions. 

Bob Worcester, chairman of 
MORI, was at the weekend col- 
lating the results of a poll of 
his own 50-strong staff on their 
attitudes towards their work 
and the company. 

"We’ve done hundreds of such 
employee attitude surveys for 
other companies,” he says, "and 
I thought we' had now reached 
the size where a similar exercise 
might be useful for ourselves.” 

The first thing to report is 
that 86 per cent of the MORI 
staff filled in the questionaires— 
much better than the usual 70-75 
per cent "though I'm a bit dis- 
appointed it wasn’t 100 per 
cent," says Worcester. 

Half the staff thought they 
had too much work to do. Only 
one said he/she could do more. 
“It wasn't me," Worcester 
admits, breaking his own anony- 
mity rules. “I'd like to know 
who it was.” 

There were a few suggestions 
that the company could be more 
efficient, and better organised. 


But most thought the organisa- 
tion was hard-working and 
successful. 

And — heartening thi«? for an 

organisation that relies on 
public faith in its accuracy — all 
those polled said they believed 
all that MORI told them. 


Universal news 

Former Mirror group cha i rman, 
Clive Thornton, wants to turn 
tbe Catholic weekly. The 
Universe, into a rival for the 
new left-of-centre Sunday news- 
paper he has been helping to 
plan. 

Thornton has been an adviser 
to the team preparing for the 
launch next spring of the News 
on Sunday. Trade onions are 
putting up most of the money. 
But, irritated by the “ultra 
democratic” pace of decision 
making, he has moved away 
from the group and is about 
to become. a director of a com- 
pany formed- by the church- 
financed Catholic Media Trust 
to buy and run The Universe. 

In today’s edition- of UK 
Press Gazette, Thornton says 
the News on "Sunday 'team are 
“ idealists in a world where yon 
have to make things happen.” 

The board they appointed is 
chaired by Nicholas Horsley of 
North 'm Foods, and includes 
the award-winning journalist, 
John Pilger, who parted com- 
pany with the Daily Mirror 
after Robert Maxwell took over. 
They are about to advertise for 
a Manchester-based editor. 

While they are recruiting, 
Thornton- wants to turn The 
Universe— currently published 
on Thursdays, but sold mainly 
at church ' doors on Sundays — 
into a full Sunday newspaper. 

Thornton says: “Two-thirds of 
The Universe's market is right 
in the middle of what the News 
on Sunday keeps talking about.” 

Monsignor George Leonard, 
who will represent the Catholic 
Media Trust on the new Uni- 


verse board, 'says: “It used to 
sell 300,000 . copies. It’s down 
now to about ' 130, OOQ. I think 
the half million' figure Clive is 
talking about is very attainable. 
We want ? to -sell more to 
Catholics but we, also want a 
broader reader profile; a paper 
Which will ; ' have' at Catholic 
approach but report more than 
just Catholic news.” 


Different testes 

A tale of culinary 

—shock comes to me from the 
Nissan car assembly- plant near 
Sunderland, in north-east 
England. - •• • ' ■ 

The introduction r of. unfami- 
liar Japanese -dishes .alongside 
such British staples as fish and 
chips or steak and kidney pud 
has caused much. light-hearted 
bemusement among the locals. 

But -the native diet,' in turn, 
has puzzled many, a visiting 
Japanese manager. .One. was re- 
cently seen loading,, his plate 
with rice and barbecued 
chicken. He' then proceeded to 
the sweets counter and asked 
for a dollop of custard to be 
ladled over .it. . 

The serving staff politely told 
him that was not -the use for 
which. the custard was intended. 
When the Japanese visitor per- 
sisted, the chef- was called. 

A sweet item should not be 
mixed with a savoury, the chef 
explained. So why. ■ asked the 
Japanese manager, did the can- 
teen serve ■ a peach slice with 
pork and a rag of pineapple 
with the gammon? 

Stumped by such logic, the 
chef resignedly poured the 
custard over the chicken and 
rice. 


New lines 

Visitors to the Nissan plant, t 
can' also report, have been 
puzzled by the appearance of 
red and white lines, in the aisles 
between the production tracks.. 
Some, new Japanese production 
technique? Not demarcation 
signs, surely? 

“They are badminton courts,” 
one of the managers' tells me'. 
“The lads like a game after 
work.” 
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IT IS a truth universally estab- 
lished that when a politician 
speaks about nuclear weapons 
he is all too. liable to take leave 
of his senses. His eyes glaze 
over, his glasses fog up, his voice 
rises an octave, hfe courage 
deserts him, and his brains turn 
to glue; he is speaking of Hie 
Most Important Question, of the 
Mighty One before whom all 
must bow down; therefore he 
is not merely entitled, be is ex- 
pected, to talk ecstatic nonsense. 

The mesmeric effect of the 
atomic mantra is most pronoun- 
ced in Europe, where the 
nuclear quandary poses the most 
difficult problems; but it 
shows up on the other side of 
the Atlantic. President Reagan 
and his faithful acolytes chant 
a spaced-out saga of a leak-proof 
astrodome to ward off The 
Mighty One; Mr Richard Parle 
of the Pentagon asserted the 
other day that any US senator 
who was not in favour of equip- 
ping one extra B-52 with air- 
launched cruise missfles was on 
the side of the Russians- 

In France, for over a quarter 
of a century parties of all per- 
suasions have babbled in close 
harmony about the bomb, 
though they may now be start- 
ing to wake from their long 
sleep, in Britain, the Conserva- 
tive and Labour parties have 
long suffered from the same 
hypnosis, even if their incanta- 
tions have been diametrically 
opposed; the SDP and Liberal 
parties were, until recently, 
making valiant efforts to talk 
sense, but last week they, too, 
relapsed. 

The spell is the belief that 
because nuclear weapons are . 


Foreign Aflairs : Europe’s defence 


mantra 
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European governments cannot talk seriously about- defence if they concentrate too heavily upon nndear weapons like Polaris 
■ ■ (left) and France’s nndear strike aircraft, the Mirage 4000 (right) 

are a medium-sized European The French are beginning to ceivable that any sane British the Atlantic can only add 1 
power and if your .problem is awake from their Gaulllst government would (or should) American complaints thi 

the, putative threat, from the dream, to acknowledge that be prepared to cross the Europe is not doing enough t 

Soviet Union, you -cannot have their nuclear force cannot pro- nuclear threshold before the contribute to Western security 
a nationahy-independent de- vide a perfect sanctuary for US was ready to do the same; And if President Reagan 

fence policy. For other puur. France; and that erven if it did. in which case, Britain could add gamble on the arms eontr< 


unique key to the most import- 
ant question, how to unlock the 
door to a nationally-independent 

The primitive totem 
of a national 
unclear deterrent 

security policy. In. the long- 
standing French version of the 
dream, the mere possession of 
la bombinetle was represented 
as a sort of Maginot line in die 
sky, conferring absolute security 
on the national sanctuary, 
regardless of anything which 
might happen across the 
frontier. In the Labour Party’s 
dream, the bomb is transmogri- 
fied from saint to Satan: if ft 
can be cast out, even at the cost 
of leaving the Atlantic Alliance 
in ruins, Britain will be able 
to creep away to safety under 
some large wet stone, thanks 
to the pacfic forbearance of the 
Soviet Union. Conservatives 
sound wide awake when they 
emphasise Britain's commitment 
to the Alliance; but in the dark 
they worship the primitive 
totem of a nationally-independ- 
ent nuclear deterrent, even if 
its purpose cannot be rationally 
explained. 

The plain fact is that, if you 


Libyans in Chad, for .example, 
or for fighting the Argentinians 
in the Falklands; but hot for 
facing tiie threat from the 
Soviet Union. 

For medium-sized po we r s Hke 
Britain and France, nuclear 
weapons may be, or -may 
become, significant in some last 
resort— in -which case they 
would be, of course, not Just 
significant, but critical. But 
this last-resort characteristic of 
nuclear weaponsmakes them at 
best conditional: dependent for 
their rationale and • eventual 
utility on an integral relation- 
ship with the rest of the 
defence posture. If there is 
security to be had. it is only 
through Joining forces with 
other countries whose ultimate 
interests -will inexorably be the 
same; and nuclear weapons will 
make sense only if they are in 
same coherent way integrated 
In that alliance context The 
Idea of a nationallpautonomous 
nuclear force, separate from 
the rest of the defence policy, 
has a primitive appeal; in 
psychological terms it may 
serve some domestic political 
purpose— for example, to create 
a sense of trust in the elected 
government; but so long as it is 
purely national, its function 
cannot be rationally explained, 
and it remains magic: 


be profoundly, perhaps fatally, 
damaged by any geo-political 
shift east of the- Rhine. They 
have yet to find a way of recon- 
ciling the political appeal of 
national autonomy, which has 
for so long preserved them 
from the bitter controversies of 
other European countries, with 
the need for a more alliance- 
oriented defence policy. But at 
least they have started talking 
about it 

When Britain first set out 
to build a na tional unclear 
force, it was for a confused 
bundle of motives: nostalgia for 
the greatness of World War H: 
reluctance to settle for second- 
class military status; a belief 
that nuclear weapons would 
provide a ticket to some etheral ■ 
Top Table; and the need for 
a . bottom-drawer insurance 
policy in case the Americans 
should ever go home. 

Of these rationalisations, only 
the last remains; the rest have 
disappeared down the plug-hole 
of history. So long as the US 
remains committed, through a 
large military presence, to the 
collective defence of Europe, 
the British (and French) 
national deterrents are essen- 
tially redundant. In the event 
of a conflict in central Europe 
which involved 300.000 Ameri- 
can troops, it is virtually incon- 


ceivable that any sane British 
government wonld (or should) 
be prepared to cross the 
nuclear threshold before the 
US was ready to do the same; 
in which case, Britain could add 


greater fire-power of the US. 

In theory, the British nuclear 
force would deter attacks on 
British territory; but the Ameri- 
can nndear forces would pro- 
bably provide an even more 
convincing deterrent because 
their nuclear bases in Britain 
would be obvious priority tar- 
gets for the Soviet Union. Offi- 
cial British arguments that 
deterrence is strengthened by 
having more than one centre 
of decision in the West are 90 
per cent waffle; the only real 
Justification for the British 
nuclear force is as a bottom- 
drawer insurance policy if the 
Tanks go home. 

The likelihood of such a 
departure remains incalculable. 
The present administration 
remains strongly committed to 
the Nato Alliance, and 
America’s stake in Europe gives 
it powerful reasons to continue 
this commitment Nevertheless, 
serious tensions are at work. 

In America there is manifest 
and growing unease over the 
nuclear dangers of a conflict In 
Europe. And in Europe there 
is serious disquiet over Presi- 
dent Reagan's global unilateral- 
ism, and over the recklessness 
which launched him into his 
Star Wars programme. Budget- 
ary pressures on both sides of 


the Atlantic can only add to 
American complaints that 
Europe is not doing enough to 
contribute to Western security. 
And if President Reagan's 
gamble on the arms control 


a watershed in transatlantic 
relations. A new American 
president might be more amen- 
able to European influence; but 
it is difficult to believe that the 
structural strains are likely to 
diminish and impossible to 
assume that American troops 
will be in Europe for ever. 

So, if the Americans ever did 
go home, what then? The 
trouble with the insurance 
policy argument for Polaris/ 
Trident is that it does not pro- 
vide an answer to the question 
by itself. A small independent 
national nuclear force would 
have very uncertain deterrent 
value in the face of the vast 
Soviet arsenal, and would make 
little sense unless it was closely 
integrated with the conven- 
tional defence of Europe. 

The traditional assumption 
has been that Europe could not 
provide itself, with a credible 
conventional defence against 
the Soviet threat; certainly, 
European governments have 
done their best to evade the 
question, partly because they 
were anxious to retain the 
deterrent capability of the US 
nuclear arsenal, partly because 
they were reluctant to face the 
costs of higher defence spen- 
ding. Yet in terms of population, 
gross national product, industry, 


technology and political sta- 
bility. Europe is not at a 
disadvantage to foe Soviet 
Union. In the face of absolute 
necessity, it is hard to see any 
objective reason why Europe 
could not defend itself in 
conventional terms. There is 
only one absolute condition, of 
course: that the defence 
postures of foe European 
countries would have to be 
much more closely integrated 
than they are at present. And 
that means advance preparation. . 
since it could not be improvised - 

overnight. 

Last week's joint report by 
foe SDP and Liberal parties on 
Defence and Disarmament made 
a valuable attempt to wrestle 
with some of these problems. 
Unfortunately, attention was 
once again distracted by a 
recurrence of that narrow, long- 
standing quarrel over whether 
Britain should keep a national 
nuclear force. Dr David Owen 
says yes, absolutely; in search 
of compromise, foe report said 
maybe. 

But on the broader and more 
important questions of Britain's 
defence and security. Dr Owen 
and the joint commission both 
stress foe same central point: 
that foe objectives are closer 
links with Britain’s European 
partners, a s tronger European 
pillar within foe Atlantic 
Alliance, and a more united 
European voice in talking to 
the Americans. Precisely how 
these are to be achieved is left 
somewhat in the shadows, but 
foe political direction is unmis- 
takable. “It has always been 
inevitable," says Dr Owen. 


Lombard 


Mutual distrust 
on nuclear power 


By Max Wilkinson 




US that was fundamentally 
European in outlook and 
interest. — If there could be 

US dominance of 
Nato most end, 
says Dr Owen 

a tripod of Franco-Gerznan- 
Anglo understanding, the so- 
called European pillar within 
Nato would be immensely 
strengthened. . . . The US 
dominance within Nato must 
end." 

Whether such an evolution 
is inevitable seems to me 
debatable: many European 
governments will resist it for 
fear of irritating foe Americans 
before it happens, and out of 
reluctance to accept the conse- 
quences. What is certainly not 
inevitable is that any shift In 
the European-American rela- 
tionship will be on terms that 
are necessarily favourable to 
Europe’s long-term security. 
That will happen only if foe 
Key European governments 
start to talk seriously about the 
broad problem and ways of 
h«miHnp it; but th ey cannot 
talk seriously if politicians 
remain fixated on narrow 
nuclear issues. 


ARE BRITAIN’S Magnox 
nuclear reactors ready to be 
pensioned off? The oldest has 
been operating for a quarter of 
a century, and most of foe IS 
reactors of this type are more 
than 20 years old. 

Moreover, foe design of tills 
first generation of nuclear 
power plant is obsolete in many 
respects. Corrosion problems 
proved worse than foe designers 
expected, while safety specifica- 
tions have tightened steadily 
since. 

Even before foe accident at 
the Soviet nuclear reactor at 
Chernobyl, Britain's Nuclear 
Installations Inspectorate and 
the Central Electricity Generat- 
ing Board were engaged in a 
detailed review of foe safety of 
the elderly Magnox plants. Now. 
in an atmosphere of general 
fear and suspicion about 
nuclear safety, the investigation 
will come under a much 
harsher spotlight. 

In the present climate there 
will be strong political pres- 
sures to play safe, by closing 
down some older nuclear sta- 
tions earlier than the experts 
say is necessary, but the finan- 
cial penalty could be huge: foe 
capital costs are almost written 
off and the running costs are 
very low. The CEGB estimates 
that foe Magnox stations will 
save the country £l.5bn for 
avety additional five years they 
stay in service. That is the 
equivalent of 25 medium-sized 
hospitals or 6,000 scanners. 


Snippets 


If the public is to debate 
nuclear safety it is particularly 
Important that it should be well 
informed. However, some of 
foe recent efforts to stir up 
public interest in foe subject 
have been discouraging. For 
example, a Thames Television 
TV Eye prog ram me last Thurs- 
day used a leaked internal 
report from the Central Elec- 
tricity Generating Board without 
any official comment from foe 
CEGB. Lord Marshall, foe 
chairman, offered to be inter- 
viewed only if foe interview was 
live, but this was rejected. 

Such mutual distrust can only 
spread public confusion. The 
reports being prepared on the 
early Magnox reactors already 
ran to more than a hundred 
thousand pages. 

Investigations by TV reporters 


uncover only snippets of the 
information already known to 
foe inspectorate. The idea that 
bolts on the main reactor frame 
are getting progressively rustler 
sounds alarming on foe face of 
it. However, inspectors may 
decide 'as they have in foe past, 
tbat foe reactors are safe 
because the overall design can 
easily cope with a few individual 
failures. Even if a large 
number of bolts were to shear 
at the same time as the rupture 
of a pressure tube in foe heart 
of the atomic pile, they still may 
be satisfied that foe reactor 
would shut itself down harm- 
lessly. 

Safeguards 

Host people are famili ar with 
a simpler form of this risk 
assessment. Nobody would drive 
a car, for example, if they be- 
lieved foe throttle was Ukely 
to jam in foe fully open posi- 
tion. But drivers accept a re- 
mote chance of this happening 
because they know that they 
could switch off the ignition. 
In foe case of a nuclear safety 
analysis, the dangers may seem 
vivad and are Indeed empha- 
sised by the safety engineers. 
But the safeguards may de- 
pend on a quite different part 
of the system not understood 
by foe public. 

Hitherto, most people have 
been content to leave these 
complexities to foe experts, but 
after Chernobyl greater open- 
ness will be inevitable. Voters 
will refuse to accept nuclear 
power unless they can be per- 
suaded to feel as safe as they 
do with foeir car. 

Clearly, laymen cannot be 
expected to read thousands of 
pages of technical analysis, but 
much better efforts will have 
to be made to explain in some 
detail exactly how safety sys- 
tems work, and to ensure foe 
main points can be understood 
by anyone interested. 

Power station workers and 
their families appear to have 
no difficulty in accepting the 
industry’s case that reactors 
are safer than cars. But the 
nuclear engineers grossly under- 
estimated the scale of foe task 
in convincing the rest of the 
population. The old posture of 
defensive arrogance dies hard, 
but unless the industry adapts 
fast it will be voted out of 
existence. 



Copying the 
Japanese 

From the MP for Amber Valley 

Sir, — I regret having to take 
issue with my old friend JTnhny 
Bake of Rank Xerox, but some 
of foe points made by him in 
defence of foe EEC’s investiga- 
tion into foe dumping of photo- 
copiers (June 10) were a little 
misleading. 

Although Rank Xerox im- 
ports only a tiny number of 
rnlly- assembled copiers from 
Japan, almost all of its lower 
and lower-medium range 
machines, representing well over 
half of volume sales, are 
assembled from kits imported 
from its Fuji Xerox associate 
in Japan. There is, therefore, 
virtually no significant Euro- 
pean manufacturer of lower 
and lower-middle range office 
copiers — Oc6 of Holland spe- 
cialises in upper-middle range 
machines. Develop is a tiny 
company now owned by Minolta 
and over foe past five years 
Olivetti, Olympia, Pehkan, 
Ap&co and Gestetner have all 
ceased copier manufacturing. 

The issue, however, is not, 
an : should not be, whether 
Europe has a viable photo- 
copier manufacturing industry, 
but rather whether foe Japa- 
nese are dumping copiers._The 
answer is a dear no. The Japa- 
nese have achieved foeir 
market leadership in foe lower 
and middle reaches of the 
market quite simply by supply- 
ing well designed and generally 1 
reliable photocopiers of the 
kind that businesses wish to , 
buv. Their efforts were facili- 
tated by the fact that during 
the period of foe main Japanese 
push into Europe, Xerox was 
selling largely obsolete and re- 
conditioned copiers at the Lower 
end of its range. Since the 
launch of foe vastly better "10 
Senes ” in 1984, Xerox's market 
share has risen. . 

The effects of anti-dumping 
dunes would be as follows: 
higher profits for Xerox; some 
more assembly plants for Japa- 
nese copiers in Europe — these 
would create very few extra 
jobs but would consolidate the 
Japanese hold on the market; 
ar.d substantially higher prices 
for cc-pier buyers. This is 
actually what bas happened as 
a result of the ludicrous anti- 
dumping duties imposed on the 
Japanese electronic typewriter 
manufacturers. 

Jf. however, the Japanese are 
genuinely guilty of dumping 
photocopiers, that guilt surely 
must be shared by Xerox. 
Olivetti. Olympia, Gestetner, 

Triumph Adler, Qcd and all foe 

oi her European companies 
which sell Japanese copiers as 
p^ri of or all of foeir copier 

To pretend that the European 
ir.Ju-try has been clobbered by 
the unfair trading practices of 
:he Japanese is simply to bury 
,yj- heads in the sand. The 
.l.npcncw m most fields have 
vr/.-eded simply by producing 
■ .fj products, taking full j 


Letters to the Editor 


advantage of foe available tech- 
nology, and marketing foem 
well. Unless we realise that, 
we have no chance whatsoever 
of sorting our own industries 
out. 

Phillip Oppenheim. 

House of Commons, SWL 

Soviet move amounted 
to EEC recognition 

Prom. Mr J. Boyd, QC 
Sir,— You reported (May 29) 
tbat the Soviet Union now 
appears to be willing to 
“ recognise ” the EEC. 

In fact, tiie Soviet Union has 
already done so me thi ng which 
must be equivalent to formal 
recognition of the Community. 

In 1983 its trading organisation 
Razno import sued the European 
Commission in. the European 
Court of Justice to a case con- 
cerning foe dumping of nickeL 
A Soviet representative was 
asked at foe time of the bearing 
in Luxembourg whether this 
first use of a Community institu- 
tion by foe Soviet Union had 
any political significance. He 
replied, rather blandly, that it 
bad none. 

John Boyd, QC. 

Avenue de Cortenbergh 118-128, 
Brussels, 

Yob role — anna 
virumque cano 

From Mr D. J. Sawyer 
Sir.— My attention has been 
drawn to foe letter (June 10) 
from Mr G. M. Simon, and his 
version of foe encounter in 
Wellesbourne, Warwickshire 
with an eponymous “yob." 

I recently visited Welles- 
bourne on my small motorbike 
in order to purchase a yard of 
its renowned frozen sausage. 
Upon leaving the village I was 
nearly forced off foe road by 
foe driver of a red Aston Martin 
— to wit Mr G. M. Simon who 
was proceeding M in mediazs 
viam.” 

The fanciful report of foe 
ensuing altercation, while leav- 
ing me in no doubt as to Mr 
Simon's literary ability and 'ex- 
pertise in the disciplines of 
biology and physics, demon- 
strated an ignorance of con- 
temporary phenomena, viz bis 
failure to distinguish between 
a frozen sausage and a jack 
handle. 

Indeed, Mr Simnn algo ex- 
hibits little practical mechani- 
cal knowledge if he believes 
that a small motorbike is 
equipped with a jack. This 
ignorance of foe modem world, 
alas all too common among 


Latin scholars, is perhaps not 
unconnected with this country’s 
notorious decline' as' ah indus- 
trial power.' 

Although I am indebted to 
Mr Simon's exegesis of the 
primary meaning of “ educere," 

I find his educing of the second- 
ary meaning, L&. to beget, with 
reference to my sausage, frozen 
or oth erwise, prurient in foe 
extreme. 

It is clear from the foregoing 
that Mr Simon’s contention is 
defective as, in my case, the 
experience of disciplined learn- 
ing. and even a resulting know- 
ledge of Latin, does not, per 
se, provide a guarantee against 
the imputation of “yobbere ” 
(Infin?). 

D. J. Sawyer. 

II Glenlach. Court, 

G lenloch Road, NWS 

YAT simplification 
would save £L6bn 

From Mr J. C. Holland 

Sir , — I should like to correct 
foe impression given in Graham 
Bannock’s article (June 3) that 
foe National Federation of 
Self Employed and Small Busi- 
nesses is seeking; in effect, to 
replace VAT with a comprehen- 
sive sales tax. 

. The truth is that VAT already 
u such a tax. Despite its name, 
it is certainly not a value 
added tax. 

Consider two simple trans- 
actions. A retailer (R) buys 
goads from a wholesaler (W) 
for £129 plus £18 VAT in 
March. Ha sells those same 
goods to a member of foe 
public (F) ta September for 
£160 pins £24 VAT. If value 
added tax theory Is to be 
believed he will remit to the 
, Government £6 consisting of foe 
£24 received from P less foe 
£18 paid to W which he is en- 
titled to recl aim 

Not so. There is no relation- 
ship whatsoever between foe 
tax which a business claims on 
its purchases and that which is 
remitted on its sales. R will 
reclaim the £18 paid to W in 
March and remit foe £24 
received from P is September. 
Meanwhile W will be remitting 
the £18 he has received from R. 
If bis quarterly return is made 
in March the Government will 
receive £18 from W and repay 
It to K is foe same month. If 
Ws return is in April, R will 
reclaim foe £18 one month 
before it is received from W. 
If in May foe Government will 
repay the £18 two months in 
advance of the receipt. 

What is clear is that, regard- 
less of when W remits foe tax 
and R reclaims it, the Govern- 
ment will receive nothing from 


that transaction but will receive 
the whole of the yield from foe 
goods via the output tax return 
of R. Every VAT registered 
business throughout the EEC is 
required to record, return and 
remit VAT on its sales to other 
similar businesses while its 
customers are forced to record, 
return and reclaim identical 
amounts with no benefit to any- 
one in the process. Govern- 
ments throughout foe EEC 
employ thousands of civil ser- 
vants to check this unnecessary 
work. Shortly the UR will i 
Impose swingeing penalties on i 
businesses which do not process 
these useless returns within 30 
days. 

Equally importantly, pay- 
ment of the tax between regi- 
stered businesses reduces foe 
total yield. As foe example 
above shows, foe whole of foe 
£24 VAT due on foe sale of foe 
goods is paid by P to the 
retailer. That £24 together with 
VAT on all sales to foe public 
during foe quarter to Septem- 
ber is included in R’s output 
tax return. From this he 
deducts VAT paid to his sup- 
pliers for that quarter. By 
this means the major part of 
the VAT yield winch would 
otherwise have been paid 
directly to foe Government is 
being passed back to his sup- 
pliers for collection. His sup- 
pliers also have suppliers and 
so on. Each transaction 
between registered businesses 
merely spreads the yield which 
has already been received and 
accounted for by foe retailers 
among all registered businesses 
for collection In addition to 
unnecessary administration and 
compliance costs the Govern- 
ment is also losing in foe region 
of £500m a year of foe yield 
through fraud and evasion prior 
to the retail stage. 

The common sense solution 
.therefore, is that advocated by 
the federation, to zero-rate 
credit transactions between 
registered businesses. This 
would eliminate all foe un- 
necessary work and wastage 
and would save the UK eco- 
nomy alone about £lbn a year. 

It would not change foe nature 
of foe tax but merely ration- 
alise Ms administration. It 
would do this by use of the zero 
rating mechanism which is an 
integral part of the existing tax 
«ms in a manner which is 
wholly consistent with foe EEC 
VAT directives. 

The Humphrey Applehys of 
Customs and Excise, having 
dropped an almighty clang er 
when they produced the 1971 
Green Paper on VAT, have 
prevented Treasury ministers 

from learning the truth by 
using every weapon in their 
considerable armoury. They 
have been assisted in this by 
the Institute of Chartered 
Accountants in England and 
Wales, whose policy-making 
members espoused foe mis- 
taken view of the tax given in 
the Green Paper. 

J. C. Holland, FCA. 

VAT/Tox Committee, 

NFSE and SB, 

29, Moorland Rd, 

Stoke-on-Trent * 
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Oil issue will ® ritons , 

. . . rise and 

to Spot pnce shine to 


BY WiLLlAM HALL IN NEW YORK 


A STOCK MARKET still apparent- 
ly lacking direction and, sometimes, 
simple rationality, oilers ample op- 
portunities for the bold, or, some 
would say, the foolhardy. 

At the beginning of the week, 
when the employment data seemed 
to indicate a sluggish economy. 
Wall Street dropped. Quite right, 
except that on Friday, when the in- 
dustrial production numbers ap- 
peared to be saying exactly the 
same thing. Wall Street soared. 

Turnover was restrained in both 
sessions, and the bond and stock in- 
dex futures were driving equity 
trading programmes. 

The uncertainty over the pace of 
the US economy lies at the heart of 
the stock-market dilemma because 
it overrules all other arguments 
about the outlook for interest rates 
and for the policies of the Federal 
Reserve, and of course corporate 
profits. 

Few Wall Street analysts are pre- 
pared to take an outright bearish 
stance on the economy and there- 
fore on the stock market The bal- 
ance of opinion is that the economy, 
and the market are pausing before 
resuming the advance. 

For those taking that cyclical 
view, the food and retail sectors 
have been attractive recently. But 
those stocks are particularly vul- 
nerable to rising unemployment 
and have come under a cloud since 
the disclosure that unemployment 
increased in May to 7.3 per cent 


STANDARD OIL, British Petro- 
leum's majority-owned US subsid- 
iary, is raising S250m by issuing a 
new type of security to enable in- 
vestors to benefit from future rises 
in the price of oil 

It is believed to be the first time a 
leading oil company has issued debt 
securities linked to the price of oil, 
and is the first sign of the financial 
innovations that Standard Oil's new 
senior management team is plan- 
ning to introduce to strengthen the 
group's balance sheet during a peri- 
od of considerable volatility in 
world oil prices. 

The company plans to issue 
31,250 oil index units, consisting of 
S250m face-amount of debentures 
due in 2001, S3I.25m of detachable 
oil index notes due in 1990 and 
S31.25m of detachable oil index 
notes due in 1992. 

Mr John Browne, the former 
group treasurer of BP, who took 
over as Standard Oil's chief finan- 
cial officer in April, says that, as 
part of each unit, the oil index note 
will earn contingent interest 
pegged to increases in the spot 
price for West Texas Intermediate, 
the benchmark US crude-oil price. 

Mr Browne said- The notes al- 
low holders to benefit from ail price 
volatility, or to diversify their own 


exposure to energy costs while en- 
joying a guaranteed return of prin- 
ciple at maturity. Standard Oil is is- 
suing the securities as a means of 
hedging a portion of its crude oil 
production while lowering its cost 
of borrowing." 

The issue, which is expected to be 
priced over the next tew days, 
should reduce Standard Oil's bor- 
rowing costs by about 2 percentage 
points, from the estimated 9.7 per 
cent cost of traditional fjngnrmg 
for Standard OiL 

Mr Browne said the debentures 
and notes would appeal to two very 
different sorts of investors and 
were expected to trade separately. 

The debentures are aimed at, 
more traditional investors who like 
to buy paper issued at discount and 
the oil index notes are aimed at in- 
vestors who might be linked to big 
oil users such as airlines; shipping 
companies and utilities. For compa- 
nies such as those, the notes pro- 
vide some insulation against the ne- 
gative effects of the rise in oil prices 
on their business. 

Although the issue has not yet 
been priced, it is understood that if 
the price of oil were to recover from 
its current level of about S13 a bar- 
rel to about £30 a barrel, during the 
life of the security an investor could 


expect to earn the sort of re- 
turn as on a similar maturity corpo- 
rate note. However, if the price of 
oil were to rise to S40 a barrel, an 
investor would earn a considerably 
higher return ou the paper. 

The debentures will be issued at 
a discount of about 75 per cent In- 
terest on the oil index notes will be 
paid only upon maturity or redemp- 
tion and will be based on the 
excess, if any, of the spot price of 
West Texas Intermediate (up to a 
maximum of S40 a barrel) above 525 
a barrel multiplied by a certain 
number of barrels which will be de- 
termined separately 

First Boston and Lazard Freres 
anH Co will manage the issue and 
the notes and debentures will be 
listed on the New York Stock Ex- 
change. The money win be used for 
general corporate purposes and 
Standard Oil says it will earmark 
between 10m and 15m barrels of oil 
to cover the notes. 

While the oil index notes are rela- 
tively small ite ms in Standard Oil's 
total b orrowin gs, Mr Browne said 
that if the issue was a success be 
expected that Standard Oil would 
issue further units of similar securi- 
ties. 

International capital markets, 
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GM expected to cut UK jobs 
after failure of truck talks 


BY PETER RIDDELL AND KENNETH GOODING IN LONDON 


The mainlin e industrial stocks, 
which might be expected to lead the 
way forward again when the direc- 
tion of the economy becomes more 
clear, still look vulnerable to a mar- 
ket shakeout, especially one 
sparked off in the stock Index fu- 
tures. 

But energy stocks, despite the un- 
certainty in crude oil futures, have 
begun to attract interest It is a 
little too early for bargain hunting 
among the major oil stocks - al- 
though they might quickly respond 
to a recovery in crude prices. 

It is the natural gas issues that 
have begun to move into focus and 
to attract the takeover speculators, 
which are always the first sign of 
spring for stock prices. 

Natural-gas prices have steadied , 
in the past month and appear likely 
to ride out the summer months. As 
in the case of oil. the search rig 
count has fallen dramatically and i 
now stands at a post-war low. Un- , 
like oil however, a sudden recovery 
in demand could not be quickly sup- 
plied from outside the US. Even a 
harsh 1986-67 winter would mean a 
quick rise in demand. 

Takeover speculation lay behind 
the upswing in May and is likely to 
continue spurring many stocks 
ahead. Enron, formerly Intemorth, 
went ahead strongly in May and is 
now repeating the performance in 
the current month. The gain in the 
shares, which is believed to reflect 
demand from leading US and for- 
eign institutions, is a pointer for the 
rest of the sector. 

Enron's earnings, it is generally 
accepted, might be down this year, 
so those leading buyers must have 
confidence in the restructuring put 
into effect since the 1935 merger 
with Houston Natural Gas. For the 
short term, Enron's planned recap- 
ture from the pension fund might 
add S40m to this year's net profits. 

Transco Energy attracts both 
permanent investors and takeover 
hopefuls because of its high yield. 
The yield includes the payout in un- 
its of TXP (Transco Exploration 
Partners). 

After Friday's extraordinary rise 
in the stock market, crystal balls 
may become standard issue for 
Wall Street analysts. But the last 
peak in Wall Street was swiftly fol- 
lowed by the biggest one-day fall 
since this widely quoted market in- 
dex was invented. 


GENERAL MOTORS of the US is 
close to announcing a redundancy 
programme for its Bedford com- 
mercial-vehicle subsidiary in Brit- 
ain. 

That follows the collapse last 
March of talks between the UK 
Government and GM, which want- 
ed to buy state owned BL’s Land 
Rover-Leyland commercial-vehicle 
division and merge it with Bedford. 

The negotiations foundered after 
18 months when the Government 
found it impossible to work out a 
formula to satisfy its backbench 
MPs by keeping Land Rover in 
British hands. BL ultimately de- 
cided to keep the Land Rover busi- 
ness, possibly to return it to the pri- 
vate sector by way of a stock-ex- 
change flotation in two or three 
years' time. 

GM. the world’s largest automo- 
tive group, was expected eventually 
to return for further talks -about 
Leyland Trucks alone, once the 
heat had gone out of the situation. 

Instead. GM appears to be seek- 
ing its own solution for Bedford, 
which has facilities in Luton and 
Dunstable, north of London. 

In 1984 Bedford suffered a net 


loss of £62.4m (S95m) and an even 
greater one last year. 

Uncertainty over Bedford's future 
and a rapidly ageing range of 
trucks have had an adverse impact 
in the UK market and last year 
Bedford was overtaken by Daimler- 
Benz, the Mercedes group of West 
Germany, and pushed into fourth 
place among the heavy truck pro- 
ducers. 

The Bedford workforce has al- 
ready been cut from 9,700 in 1983 to 
6,900. Now British MPs are bracing 
themselves for the imminen t an- 
nouncement of a further substan- 
tial reduction. 

GM is likely to soften the blow as 
much as possible by offering gen- 
erous redundancy terms. 

Th«> US group seems to have run 
oat of potential partners for Bed- 
ford. Talks with Enasa, the state- 
owned Pegaso truck and bus group 
of Spain, and MAN of West Ger- 
many fell through before the dis- 
cussions with Land Rover-Leyland 
were aborted. 

It is believed that GM subse- 
quently approached the French 
Government about a deal with 
state-owned Renault's truck divi- 


OECD urges swift 
reform on Portugal 


BY PAUL BETTS IN PARIS 

PORTUGAL must rapidly imple- 
ment wide-ranging reforms in agri- 
culture, industrial relations and 
public spending, and encourage do- 
mestic saving and foreign invest- 
ment to make its entry into the 
Common Market a success. 

That is the conclusion of the an- 
nual report on the Portuguese econ- 
omy by the Organisation for Eco- 
nomic Co-operation and Develop- 
ment (OECD). The Paris agency 
says action must be taken swiftly to 
ensure that the advantages of EEC 
membership for Portugal outweigh 
the risks. 

Portugal must strive to increase 
capital formation, improve and 
adapt professional training and 
make hiring and firing conditions 
more flexible, the OECD says. It 
gives a warning that foreign inves- 
tors might be put off despite Portu- 
gal's lower absolute labour costs if 
they feel labour market conditions 
are not sufficiently flexible. 

The OECD says EEC entry will 
gradually open new markets for 
Portugal offer the benefits of Com- 
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m unity financing, and may also 
help encourage foreign investment 
But it will also open the domestic 
market and subject Portugal to 
competition from other EEC mem- 
ber countries with stronger econ- 
omies. 

The Paris agency reco mm e n ds 
greater control of and, if possible, 
cuts in public spending. That would 
be best achieved by controlling civil 
service staffing expenditure. The 
OECD also recommends the public 
sector to shed to the private sector 
all those activities it can transfer 
under the Constitution. 

It believes big curbs on spending 
will probably not be enough to re- 
duce the public deficit and that Por- 
tugal will need to increase tax reve- 
nue. The best way to achieve that 
would be to broaden the tax base, 
according to the report It adds that 
that could be done by bringing 
more income and goods into the tax 
base and damping down on tax eva- 
sion. 

Ceiling on interest rates. Page 3 

ANC warning 
on terrorism 

Continued from Page 1 

blanket ban on meetings to com- 
memorate the rising. j 

Whites have been urged by black 
and religious leaders to demon- 
strate their own shared sense of 
sorrow for that tragic event The Jo- 
hannesburg Star newspaper print- 
ed a yellow flower which it suggest- 
ed South Africans of all races 
should paste op in their home or car 
windows as a gesture of solidarity - 
only to be warned that such an act 
would be “subversive" under the 
emergency laws. 

Meanwhile, the funeral will take 
place later this week in Johannes- 
burg of Mr George De’Ath, the 34- 
year-old freelance cameraman who 
died on Saturday. 


sion but the talks did not get very 
far. 

Mr Eric Fountain, director of pub- 
lic affairs for GM*s Vauxhall 
Bedford subsidiaries, said at the 
weekend that various strategies for 
Bedford were being considered but 
no decisions have been made yet 

He admitted that the severity of 
Bedford's difficulties after the pot- 
ential merger with Leyland fell 
through might call for drastic ac- 
tion by GM. “But we will tell our 
own people first abd there is no 
way I am going to speculate about 
what the eventual outcome might 
be,” he said. 

Mr Fountain said there had been 
no further contacts with the UK 
Government or BL after the col- 
lapse of the takeover talks. 

Bedford's financial results for 
1985 had recently been finalised, he 
said, and they would be published 
in the next week or so. Bedford's 
loss was “at least at the 1984 level” 

The lossses are partly due to an 
expensive transitional phase at 
Bedford during the past two and a 
half years in which the van opera- 
tions at Luton have been rationa- 
lised at the cost of about £50m 


Sales drop 
hits NZ 
farmers 

By Andrew Gowers In London 

FURTHER EVIDENCE of the de- 
pressed state of New Zealand’s 
farming industry emerged at the 
weekend with news that the coun- 
try’s dairy farmers are to suffer a 44 
per cent drop in their initial sales 
receipts this season. 

The New Zealand Dairy Board - 
the fanner co-operative which mar- 
kets Anchor butter among other 
products - said that dairying com- 
munities would lose about NZ5 
600m (USS330m) in purchasing 
power and “a large number of farm- 
ers will have difficulty meeting 
their financial commitments and 
most will be unable to employ eith- 
er farm labour or contractors.” 

Mr Jim Graham, Board chair- 
man, said: This scenario is the 
blackest the dairy industry has 
faced since the depression of the 
103Os“ 

Agricultural exports account for 
60 per cent of New Zealand's over- 
seas earnings, of which dairy prod- 
ucts represent a significant propor- 
tion. But the country’s dairy indus- 
try has been hit by declining ex- 
ports to the key UK market as a re- 
sult of Britain's accessio n to the 
EEC and by depressed world prices 
and the high value of the New Zea- 
land dollar. 

This year farmers will receive an 
initial payout from the board of on- 
ly 225c per kg of milk fat; a 44 per 
cent cut from last year. 

“With the value of the New Zea- 
land dollar sustained at an unrealis- 
tic level and international, dairy 
prices depressed, New Zealand's 
largest and most internationally 
competitive export industry is in 
trouble," said Mr Graham. 

New Zealand is mounting a big 
lobbying campaign to be allowed to 
continue butter exports to the UK 
In the face of a threatened French 
veto. 

EEC crisis over tuna price 
eoliapse, P&ge 3 



THE LEX COLUMN 



working 

breakfasts 


By Anna Healy Fenton in London 

FORGET the business lunch. The 
business breakfast is the new suc- 
cess symbol in London. 

Like sneakers and Superman, it 
started in the US, and American 
business people seem to have 
boundless enthusiams for meeting 
at dawn. 

Tm big into power breakfasts,” 
booms Mr Bob Payton, a native of 
Chicago who owns the My Kinda 
Town chain of restaurants in Lon- 
don. 

London business people are not 
so keen, but find it hard to refuse a 
breakfast appointment 

“Of course, they are just trying to 
impress people," says Mr Julian 
Payne, manager of The Rita, where 
many breakfasters meet 

“Its the influence of the Ameri- 
cans. Their market rises early and 
finishes early, and ours rises late 
and finishes late." 

Many British businessmen are 
unconvinced. Mr Anthony Alexan- 
der, a director of Hanson Trust the 
diversified multinational group 
which is big on both sides of the At- 
lantic, is not enamoured of “this 
strange American habit” 

Be will meet people for break- 
fast, but prefers not to. If it is that 
important the business can wait for 
dinner when there are no time con- 
straints. 

“With the Big Bang, all the City 
[of London] institutions are becom- 
ing more Americanised but break- 
fast meetings will never c a tch on 
with industry," he thinks. 

Mr Payton disagrees. 

“Typically the guy you want to 
see is booked up three weeks 
ahead- Suggest breakfast tomorrow 
and if he is serious he'll meet you. 

“British businessmen want to be 
more successful The only way is to 
stretch the day with work over 
breakfast Sometimes I have two 
breakfast meetings in a morning, 
starting at 7.30,” says the tireless 
Mr Payton. 

Lord Hanson, phairman of Han- 
son Trust the man who in some 
ways epitomises the successful 
British businessman, will conduct 
business at any hour of the day or 
night according to his fellow Han- 
son director Mr John Pattison. 

Mr Boland ‘Tiny’’ Rowland, chief 
executive of Lonrho, presided over 
one of the most famous breakfast 
meetings of recent years. He break- 
fasted at Qaridges, the London ho- 
tel with Mr Robert Maxwell now 
publisher of the UK national news- 
paper, the Daily Mirror, in 1984, to 
discuss the possible sale of The Ob- 
server newspaper. 

The deal fell through, but Mr 
Rowland obviously grew to like the 
idea of breakfast at Qaridges. He 
was seen discussing business there 
at breakfast twice last week. 

Guinness, the fast expanding 
brewing group, has not yet adopted 
the early-morning meeting. 

Bacon and eggs are still as popu- 
lar as ever. No one is weightwatch- 
ing in the morning and the occa- 
sional breakfast never hurt anyone, 
says Mr Julian Payne, manager of 
The Rite. 

“Corporate waistlines are in good 
shape” 

Ms Debbie Moore, chairman of 
Pineapple, the dance studio group, 
is surprised that the British break- 
fast is so popular but admits to eat- 
ing the full British Rail version 
when she holds meetings on her fa- 
vourite breakfast venue, the train. 

Discretion is assured at Qaridges 
and The Rite, two of the most popu- 
lar meeting places. 

They give me a wink and a nod 
and I know to seat them in the al- 
cove or in the corner where they 
will not be overheard.” says Mr 
Nobby Clark, breakfast head waiter 
at Qaridges. 

Business and food have always 
gone together. 

“It's the old adage about not do- 
ing business with someone until 
you see how they hold their knife 
and fork, and it still holds good,” 
says Mr Payne. 

The only difference is that now it 
happens at 7.39 in the morning in- 

stead of hmchtime. 


EEC imports 
ban sought 

Continued from Page 1 
offend against the EEC common 
commercial policy - and Ireland is 
planning to ban fruit and vegetable 
imports. Greece and Spain would 
als> back sanctions. 

The 12 Community members 
have already delivered dear mes- 
sages of disapproval over the South 
African security measures, and or- 
dered the co-ordinated closure of all 
their pmlvwiiw today. 

A senior Dutch diplomat deliv- 
ered a renewed plea to the South 
African ambassador in The Hague 
on Friday for the release of political 
prisoners, including Mr Nelson 
Manda te , and the unbanning of the 
African National Congress, the or- 
ganisation he used to lead. 


Chain reactions 
on the Rhine 


For years, the West German 
stock market treated the three 
great national chemical companies 
as if they were still part of the old 
Farben trust share prices, divi- 
dends and reported earnings moved 
more or less in tandem. If Hoechst 
announced a rights issue, could 
Bayer or BASF be far behind? Bank 
managers recommended to their 
captive clients whichever share 
their Frankfurt colleagues were 
longest in. 

Today, 42 months into the longest 
Cyclical upturn in German chemi- 
cals since the Second World War, 
the Farben heirs are losing touch 
with one another. All basked in 
three years of a rising dollar and a 
relatively stable European Mone- 
tary System, All have been as skil- 
ful users of the West German capi- 
tal markets as the hanks them- 
selves, and each raised around DM 
lbn last year, topped up their inter- 
est cover and pension funds, kept 
the environmentalists just about at 
bay and provided against every risk 
from the sky falling in to not win- 
ning the World Cup. They now 
boast a percentage of equity to capi- 
tal employed that is opulent by Ger- 
man standards. But investors are 
no longer being offered the same 
thing by each. 


Bump 


Last year, Badische (BASF) 
raised its pre-tax profits at double 
the rate of Bayer and Hoechst In 
the first quarter of this year, and 
excluding its US acquisitions, these 
fell with a bump that could be heard 
as far away as Frankfurt. Although 
all three companies murmur the 
fashionable stuff about higher 
added value, and all are invading 
the US, they are. in fact proceeding 
in very different ways. While Bayer 
and Hoechst are running out of 
bulk chemicals and into pharma- 
ceuticals and crop protection, Ba- 
dische remains set on maintaining 
every stage of the production pro- 
cess, coal m jyripg and oil wells in- 
cluded. 

The fell-out has drifted and set- 
tled over Frankfurt Whatever the 
usual backroom adjustment of Ger- 
man earnings is worth, Badische is 
rated at a discount to both Bayer 
and Hoechst and is probably the 
cheapest major chemical share in 
the world. 

Anglo-Saxon fund managers ap- 
prove of Bayer’s research pipeline, 
in both pharmaceuticals and agro- 
chemicals. and are flattered that a 
non-chemist is running the compa- 
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ny. Bayer has shown itself increas- 
ingly impatient of loss makers, 
whether camera plants in Munich 
or plastics in the US: the sale of the 
Metzeler rubber operations to Pirel- 
li has effectively cleaned up the 
group. It is relatively under-ex- 
posed to the problems of US agri- 
culture. 

Shirt 

Hoechst, for all its ability to lose 
its shirt in the US last year, has al- 
so shut plastics plants and rejuve- 
nated its fibres business. But Ba- 
dische. with all that unfashionable 
chlorine, ethylene, polyethylene 
and ammonia, is the dog of the de- 
mand cycle - wherever that may be 
with the collapse of oil prices. 

Yet Badische could once again 
outdo its colleagues this year. The 
collapse in feedstock prices has not 
been much of a blessing at Lud- 
wigshafen so far. Refinery stock 
losses wiped out historic-cost first- 
quarter earnings from the oil and 
gas business. 

Further downstream, the appre- 
ciation of the D-Mark chewed away 
same of the margin provided by 
cheaper feedstocks while customers 
took the rest any customer can 
watch the price of naphtha halve 
and exploit the overcapacity to bul- 
ly suppliers. Badische has been 
forced by the lowering presence of 
Norsk Hydro to cut its fertiliser 
prices in Europe. What happens 
when customers return from Bali in 
August and find their stock cup- 
boards bare is another matter Ba- 
dische could be making real mosey 
in the second half of the year. 

Badische was left with its 19th- 
century businesses when the Farb- 
en trust was broken tip; and it 
shows not the smallest wish to drop 
its 19th-centuiy integration. Thus it 
vnll cut its exploration budget for 


oil and gas, and buy cheanish 
production instead to maintain an 
iron depletion /reserves ratio; and 
will go on churning out commodity 
chemicals so long os costs at Lud- 
wigshafen are low enough to msfcs 
its own production competitive - 
even against Saudi plants with 
their captive feedstocks. 

All three companies are net los- 
ers from a stronger D-Mark, but the • 
sheer size of Ludwigshafen puts 
Badische at a disadvantage. The 
disinflationary strain upwards on 
the D-Mark wipes out efficiencies 
in competition with the US produc- 
ers and 1CL Badische's US spend- 
ing spree thus makes a sort of ec- 
centric sense: its exports from 
North America now exceed those 
from Ludwigshafen to the US. 

It is hard to be very enthusiastic 
about these acquisitions when, say. 
Bayer has bought back much of its 
American trade mark in the US and 
could be back on the way to build 
mg up a consumer presence. Ger- 
man companies have never been 
very good at haggling for US assets 
(or. for that matter, at managing 
them) but Badische has paid 
through the nose with good German 
cash flow for inflated dollar assets. 

The arguments sound more con 
vincing in Germany than the l ; S 
Badische gains critical mass in fi 
bres, a strong position in supplying 
paint to the US motor industry ant 
entry (alongside Imperial Chenuca 
Industries) to bigh-perfornmw 
plastics for aerospace uses. The on 
ly mitigation is that Badische wa.* 
profitable enough last year to writi 
off the goodwill with German thor 
oughness: for all Badische's opera 
tional gearing to the demand cycle 
the sheer speed with which Germai 
chemistry depreciates its asses mi 
ti gates the financial leverage impii 
ed by the heavy debt structure. 


Result 

The result is that while the earn 
ings momentum has vanished fir 
Hoechst and Bayer this year, Ba 
dische has a reasonable chance o 
broadening its margins in the set 
ood half. While Bayer and Howhs 
are successfully tailoring then 
selves to foreign fund manager 1 
taste, Badische is also an incompai 
ably stronger company than tore 
years ago. Time must shov 
whether the European state comps 
rues will go on cutting capacity, bu 
Badische has every chance of call 
ing the moves on a chess-board tha 
is moving slowly towards endgame. 
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Infected by optimism 


Spain has joined the EEC in fortuitously 
helpful circumstances. Oil prices have 
collapsed, and there is a general upturn 
in western economies. By advancing the 
general election four months, the Government 
hopes to benefit from the brighter mood. 


By David White 


THERE IS something to the 
adage about not crossing 
bridges before you get to 
them. When Spain signed its 
EEC treaty a year ago, it 
seemed that it would be joioing 
in much less promising econo- 
mic circumstances than those 
in which Britain joined in 
1973. 

British entry, of course, was 
followed immediately by the 
oil crisis, which meant that 
the circumstances were not so 
good after alt. In Spain's case, 
the circumstances have turned 
out to be not so bad. 

The coitapse of oil prices and 
the general upturn in western 
economics have dispersed much 
of the gloom that still hung 
over Spain at the time of its 
entry into the Common Market 
in January. The Socialist 
government of Mr Felipe 
Gonzalez, in bringing forward 
the general elections by four 
months to June 22, is out to 
take advantage of the brighter 
mood. 

The overwhelming likelihood 
is that Spain will return 
another Socialist or Socialist- 
led government, without any 
major switches in the moderate 
economic policies that have 
marked the past four years. 

The Socialist Party pro- 
gramme does aim at faster 
growth — an aim which Is 
already being fulfilled, with the 


rate now expected to rise to 
3 per cent this year from 2.1 
per cent in 1985— but a deli- 
cate balance has to be struck. 

Spain is out of tine with the 
rest of Europe in two main 
respects. One is the size of 
its unemployment: 22 per cent 
of the labour force, in re- 
sponse to which some Soda lists 
would wish to see more of an 
all-out push for growth. The 
other is its inflation, which, 
despite a reduction to single 
figures since 1984, remains well 
above that of its main trading 
partners, some of which are 
close to zero rates. 

The OECD recently cautioned 
the Spanish authorities to con- 
centrate on keeping wage costs 
down and maintaining tighter 
discipline on government 
spending, in the hope of creat- 
ing the conditions for higher 
employment later on. rather 
than going for maximum 
growth. 

But the Spanish have defi- 
nitely been infected by the 
germs of optimism now floating 
around Europe- In fact, . a 
better outlook had already 
begun to take hold last year, 
despite the dire warnings of 
EEC disaster issued by some 
manufacturing sectors — proof 
of this being the boom on the 
stock market. 

The initial impact of EEC 
entry has been less than was 


feared. Worries about a spurt 
in inflation have not been ful- 
filled. The Introduction of VAT 
added some extra points at the 
start of the year, but the cut ip 
oil prices has since taken the 
wind out the inflationary sails. 
The target of an 8 per cent 
rate this year (the same as 
last) with a drop next year is 
now generally accepted as 
realistic. Spain, however, still 
.lags behind the rest of the 
OECD area in bringing its price 
increases down. 

The balance of payments cur- 
rent account, which swung out 
of the red two years ago, is ex- 
pected to show a surplus of 
$4bn-$5bn this year, up from 
$3bn in 1985. 

Imports 'were artificially low 
at the beginning of the year, 
after a last-minute rush to 
bring goods in before the intro- 
duction of VAT. In the next 
couple of years, demand for im- 
ports can be expected to out- 
strip the growth of exports, and 
the current account will logic- 
ally show a smaller surplus. But 
it is no longer a constraint on 
the economy. 

The potential effect of Ibis 
inflow of funds on the authori- 
ties’ monetary control calcula- 
tions has been offset by early 
repayment of foreign loans. 

Total . foreign debt had 
dropped from its 1984 peak of 
almost $3lbn to S27.4bn at the 
end of the first quarter of this 


year. The kingdom’s only new 
borrowing this year is a 8500m 
Euronote facility to repay an 
earlier loan, taking advantage 
of better terms. 

Maintaining the principle of 
monetary targets, the authori- 
ties are aiming at a growth of 
between 9.5 and 12.5 per cent in 
the wider money supply this 
year. A slowdown in money sup- 
ply growth since March has 
eased fears of a resurgence in 
interest Tates, and the Bank of 
.Spain hopes to keep rates on a 
downward path, following the 
inflation trend. 

In contrast with the export- 
boom year of 1984, recent 
growth has come mainly from 
internal demands. Investment, 
which went down every year 
from 1975 to 1984. except In 
1980, picked up again last year 


The floor of the M Bolsa,” the Madrid stock exchange 


with a 5.5 per cent increase. 
The Government expects a fur- 
ther 7 per cent rise this year. A 
growing proportion of this new 
investment appears to be going 
into building " up" productive 
capacity.' 

Since late last year, Spain’s 
new expansion phase has started 
to bring an increase in the num- 
ber of jobs. However, it is too 
late to meet the ambitious tar- 
gets set by the Socialists in 1982, 
and not yet big enough to ab- 
sorb all the new people coming 
on to the labour market. Un- 
employment, still on. the . rise, 
albeit more slowly, is now close 
to three million 

Still missing; from the 
authorities 1 ' point of view, is 
support from the country’s, fin- 
ancial apparatus for new ven- 
tures-'But the "extent to - which 


this support can be mobilised 
.depends, more than anything, 
on the state’s ability to reduce 
* its own financial needs. 

.. ..The state budget deficit, 
which the banking system 
blames for the high cost of 
credit, is a major preoccupation. 
Last year the deficit for the cen- 
tral administration slipped back 
up to almost 6 per cent of gross 
domestic product, the level it 
stood at when the Socialists 
came to power. The share of 
'total resources absorbed by the 
state — weighed down by loss- 
making public enterprises — 
has been going up. The Spanish 
private . banking association 
(AEB) calculates that the pri- 
vate sector's share of new 
finance dropped last year from 
48 per cent to less than 41 per 
cent; 


On the Government's success 
in this field hangs its leeway 
for reducing the so-called cn- 
efleientes — the system whereby 
the authorities steer a large 
part of banks’ deposits i|to 
privileged sources of finance for 
the Treasury and other sectors. 
Currently these add up to al- 
most half of any commercial 
bank's deposits, but they are due 
to come down progressively. 
Spain's banks see the reduction 
as imperative if they are to be 
able to compete on equal terms 
with other banks in the EEC 
Under the terms of Spain's 
Community' membership, EEC 
banks will have full access to 
the' Spanish market after seven 
years. Spanish banks, generally, 
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Spanish Banking 2 


Retail Banks 


A moral tale about who was in charge 


THE MOST talked about event 
in the retail banking sector last 
year bad to do with the appoint- 
ment of Mr Claudio Boada, an 
outsider, as chairman of Banco 
His pan o Americano. 

The pattern of personalities 
hugging the headlines looks set 
for a repetition, with reshuffles 
at the top this year in Banesto 
and Banco Central. Watchers of 
the Big Seven Spanish banks 
had a growing hunch that some- 
thing was happening, but no- 
body was quite certain what it 
was. 

Ur Boada’s sudden arrival to 
take the helm of Hispano 
Americano at the beginning of 
1985 was well documented at 
the time. It was a moral tale 
about who was in charge and 
pulling the strings. 

Hispano Americano was in 
trouble, for it was saddled with 
a messy acquisition of Banco 


Urquijo, and because its chair- 
man Mr Alejandro Albert, once 
held to be the 3-oung leading 
light oE the banking system, 
was in poor health just at the 
time when he was most needed. 

Mr Boada. a veteran trouble- 
shooter long acquainted with 
industrial difficulties, appeared 
as the shining white knight who 
held the favours of no less a 
patron than the Bank oE Spain 
itself. 

The Hispano Americano 
board knew that whoever was 
to preside over them had to 
have the backing of the monet- 
ary authorities, for there “was 
no other way out of the swamp 
that the bank had landed itself 
in. Mr Boada was accordingly 
welcomed to preside over His- 
pano Americano's top table, as 
if he bad been bom to it. 

The punt was. however, that 
he had not been bom to any 


such place. He had come from 
outside, and the whole exercise 
had been one of gamoset-and- 
match to the Bank of Spun at 
the expense of the traditional 
Spanish banking oligarchies. 

In a developing situation, in 
which personalities predomi- 
nated. the person that stood 
head and shoulders above the 
rest was the Governor of the 
Bank of Spain, Mr Mariano 
Rubio. 

Deputy governor of the bank 
before he got the top job in 
1984 — a four-year renewable 
mandate— Mr Rubio has spent 
nearly 20 years in the venerable 
institution that looks out on to 
the Plaza de Cibeles, the most 
familiar of Madrid's landmarks. 
His power base in the Bank of 
Spain is its highly prestigious 
research centre. 

Spaniards are addicted to 
finding wheels within wheels. 


and the relationship between 
the Bank of Spain and the retail 
banks proved to he endlessly 
fascinating. Mr Boada's 
appointment was readily seen 
as having been stage-managed 
by Mr Rubio. The supposed 
all-powerful puppeteer was seen 
then to be behind the top jobs 
that were to be handed out 
this year in Banesto and Banco 
Central. 

Coincidences were rife in the 
reshuffle at the top. On a same 
day in February last year, Mr 
Ricardo Tejero. the vice-chair- 
man of the Banco Central and 
the heir apparent of the bank’s 
president. Mr Alfonso Escamez, 
was killed by a terrorist assas- 
sination squad; and Mr Gregorio 
Lopez Bravo, vice-chairman of 
Banesto. was killed when a com- 
muter plane he was travelling 
on from Madrid crashed as it 
approached Bilbao airport. 



CA|A DE AHORROS DE ZAR/GCZA. ARA3CN Y RIOJA 


FINANCIAL HIGHUGHTS FOR THE YEAR 
ENDED 31st DECEMBER 1965 


CAZAR takes pleasure in 
presenting its Balance Sheet and 
results for 1985. 

These figures, extracted from the 
audited Annual Report, evidence 
once again its profitability, growth 
and financial strength. 

The International Area is proud of 
its own contribution to these 
results. 


In Millions of Spanish Ptas. 


1985 

1984 

% A 

TOTAL ASSETS (Net of contra accounts) 

493,548 

444,352 

+ 11.0 

TOTAL DEPOSITS 

376,130 

323,592 

+ 16.2 

TOTAL LOANS 

159,412 

154,904 

+ 2.9 

OWN RESOURCES (before distribution of 
profits & including subordinated debt) 

20,740 

15,740 

+ 31.7 

NET INCOME BEFORE TAXES 

3,454 

2,575 

+ 34.1 

GENERATED CASH-FLOW 

10,685 

7,669 

+ 39.3 


INTERNATIONAL & CORPORATE BANKING AREA 


Head Office: 

Plaza de Paraoo. 2 
50008 ZARAGOZA tSPNNi 
Phone (76) 22-1941 & 22 1931 
Snto Code: CAZR ES 2ZZAR 
Telex 58743 & 56744 CA23N E 
Fax: (76) 21 1347 


Madid Office: 

Scr Angela de la Cnc. 2. p. 16 
23020 MADRID (SPAM 
International Relations: 

Fhcrte 111 2791300 & 2791309. Telex 49027 CAZR E 
Foreign Exchange: 

Phone H) 4505400 & 4505500. Tekx 49465 CAZX E 
REUTER MONITOR: CONTRIBUTOR, FACE CODE uCAJAj 
F ar: (1) 4505696 


BANCO POPULAR ESPANOL GROUP 

Headquarters : 34 Velazquez 
28001 MADRID -Spain 
Telephone : (91) 431 90 10 
Telex 22511 BPEM 

Banco Popular Espanol 

Banco Popular Industrial Banco de Credito Balcafc 

Banco de Andalucia Banco de Galicia 

Banco de Castilla Banco de Vasconia 



TOTAL GROUP FIGURES 
Data as at 31 December 1985 

STOCKHOLDERS’ EQUITY 


DEPOSITS 


ASSETS 

LOANS AND DISCOUNTS 


NET INCOME 


RETURN ON AVERAGE EQUITY’ 

RETURN ON AVERAGE TOTAL ASSETS 

NUMBER OF EMPLOYEES 

UNMBER OF BRANCHES 


104,004m Ptas* 
($674.7m)* 
1,209,419m Ptas. 

($7,845 .7m)* 
1,518,237m Ptas. 
<$9,849in)* 
609,465m Ptas. 
($3,953.7m)* 
18,309m Ptas. 
($118.7m)* 
17.6% 
1 ^1% 
12,176 
1,564 


* Exchange rate at December 31, 1985: US$1 = 154.15 Pesetas 
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951 Branches 

('/ Ptvriskmal figures 
whkh to be subnuKcJ 
to the General Assembly. 

( 1 ) Before the olhcotkir. 
of the surplus for the year. 

O Comprises technical 
reserves for annuity 
business. 

0> A i erage exchange 
rate a! the enJ nf lyft ? ■ 
IT- 151150 Pesetas 

December 31, 1985 

,m> Pts. tin millions! 

S tin miiiionsi' 3. 

Equity-Reserves’ 11 

110.510.5 

716.9 

Deposits^' 

1.334.557.9 

8.657.5 

Operating Profit 

28,195 

182.9 

Net Surplus 

11.321 

73.4 
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The replacements for the two 
men who died in such tragic 
circumstances were coinciden- 
tally announced on the same 
day. March 20, this year. 

Mr Jose Maria Lopez de 
Letona was appointed vice- 
chairman of Banesto. with full 
executive power and with an 
unchallenged status as second 
only to Mr Pablo Ganrica wbo 
is chairman of the bank just 
as his father was. 

Mr Luis Coronel de Palma 
was appointed to replace Mr 
Ricardo Tejero at Banco Cen- 
tral, though in this case the 
vice-chairmanship does not 
carry the same executive weight 
as in Banesto. 

What was immediately strik- 
ing was that both men were 
viewed as outside in the 
power structures of their re- 
spective banks, just as Mr 
Boada had been the year before 
when he took over at the His- 
pano Americano. Even more to 
the point, the two men were 
close, just as Mr Boada was, to 
the exalted circles of the Bank 
of Spain: Mr Lopez de Letona 
had been Governor of the Bank 
of Spain in the 1970s, and he 
had succeeded Mr Coronel de 
Palma in the job. 

The assumption that followed 
the two appointments was in- 
evitable; the reshuffle seemed 
a dear case of top professionals 
nominated by the Bank of Spain 
elbowing their way into the 
upper reaches of the Big Seven 
old-boy network. 

All that was necessary to turn 
this hypothesis into a water- 
tight theory was for Mr Jose 
Ramon Alvarez Rendueles, an- 
other Bank of Spain former 
governor, and Mr Rubio’s pre- 
decessor, also to be appointed 
to a Banco Central vice-chair- 
manship, although in this case 
the post would carry number- 
two powers, as do Mr Lopez de 
Letona's across at Banesto. 

Mr Alvarez Rendueles, who 
completed a four-year stint at 
the Bank of Spain in 1984, can 
return to active banking this 
July when he completes a statu- 
tory two-year bar on former 
governors entering private 
banking. 

Both Banesto and Central 
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Mr Jose Ramon Alvarez Rendueles, a former governor of the Bank of Spain, 
appointed to a Banco Central vice-ehainnanship 
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naturally denied that anything 
like Bank of Spain pressure 
lay behind the appointments. 
Mr Lopez de Letona had, in 
fact, been chairman of a Banesto 
subsidiary, the Banco de 
Madrid, and his appointment 
was claimed to be an in-house 


[the institutions]. 1 

When Mr Rubio, who is a 
man of few words, gave a rare 
interview recently and was 
asked what the Bank of Spain 
would like to see changing in 
the country’s financial institn- 


conceming the apparently im- 
pending appointment of Mr 
Alvarez Rendueles. 

The bunch of what was 
thought to be happening was 
that something akin to a new 
era was setting in. An ancien 
regime r unning the retail banks 
was over. Its demise had been 
the banking crisis of the late 
1970s which, but for a massive 
injection of public money via 
the Bank of Spain, could have 
upset the applecart of the coun- 
trv’s financial system. 

Now that the crisis was over 


Governor of the Bank of Spain 
discussed at length the increas- 
ing complexity of world bank- 
ing trends, saying the limits of 
what was and what was not 
banking were becoming increas- 
ingly blurred. 

1 The future of {banking] 


people,” which might be,. con- 
travening anti-trust legislation 
in another country. 

“ Just imag ine." wrote ^ 4 j 1C 
newspaper, “what would hap- 
pen in the US if the chairman 
of the Federal Reserve and £>e 
chief executives, of three?tt£3fee 


institutions,” he concluded. ' biggest North American - banks 


“ will depend fundamentally on 
their ability to create human 
resources capable of adapting 
to new circumstances." 

Reading between the lines — 
something that Spaniards are 
skilled at — what Mr Rubio 


were childhood friends, wer$— ■ 
some of them — linked by family 
ties, saw each other often at 
weekends and frequently spent 
holidays together.” 

Tom Bums 


Foreign Banks 

The whiff of oxygen Mibor 



IT IS hard to miss the fountains 
of the Plaza de Colon in Madrid. 
Sheer columns of white water 
soar into the air, lightly 
spraying passers-by. 

It is as hard to miss Barclays 
Bank's Spanish headquarters on 
the rim of Plaza Colon. Its 
bright blue sign stretches across 
the squat building, and vividly 
reminds tie onlooker that 
foreign banks have become a 
highly-visible feature of the 
banking landscape. 

Like Citibank and Banque 
Nationale de Paris, Barclays 
entered the Spanish market 
with a high retail profile, thanks 
to their purchase of Spanish 
commercial banks that fell on 
hard times in the banking crisis 
of the late 1970s. 

The newcomers thus acquired 
dozens of branches throughout 
Spain. They also acquired 
hefty debts that they y.re 
stoically paying off to the 
Deposit Guarantee Fund, 
Spain's " bank hospital." 

But seven years into the era 
where foreign banks were 
allowed to open full branches 
on Spanish soil, banks like 
Barclays, Banque Nationale de 
Paris (BNP) and Citibank are 
not bemoaning their lot Quite 
the contrary- 

They are increasing the 
number, or altering locations of 
branches. Barclays acquired 38 
branches from the ailing Banco 
de Valladolid. It now has 55, 
and is extending its network, 
logically enough, to coastal 
areas that are the haunts of 
British tourists or expatriates. 

Citibank, which acquired the 
Bjnco de Levant?. has 
aggressively built up its 
branches — now more than 80 
— and deposit base. BNP, which 
purchased Banco Lopez Quesada, 
that left a Pta 12bn ($72m) debt 
from unwise property invest- 
ment. still has 45 branches — the 
number with which it started. 
But it has closed down 
unprofitable branches in small 
towns and villages and 
increased the number in 
Madrid and Barcelona. 

These are relatively small 
numbers, compared with “ hig 
eight ” Spanish commercial 
banks who have more than 
1.000 branches each. But the 
customer base in retail banking 
is widening and growing more 
affluent. Banks like Barclays 
aim deliberately at the young 
upwardly-mobile Spaniard, who 
can keep an averaEj current 
account balance of Pta 500,000 
i S3. 000) and who. as he rises 
in business, is likely io seek the 
growing number of wholesale 
services that the bank offers. 

Wnh increasingly sophisti- 
cated competition from Spanish 
commercial banks. foreign 
bank- must race to keep ahead, 
constant ly inventing new pro- 
duct?. Limited by law to only 
token interest on current 
accounts. Barclays has invented 
a new wheeze for clients with 
high average balances; a money 
market account, where the 
bank applies clients' funds in 
excess of their average balance, 
on ;he money market at attrac- 
tive interest rates. 

Foreign banks have been the 


whiff of oxygen that gave life 
to Spain's interbank market, 
establishing the Madrid Inter- 
bank Borrowing Rate (Mibor), 
(introducing commercial paper 
to Spain several years before 
the product arrived on French 
or UK markets, and restlessly 
seeking new forms of corpor- 
ate financing and capital market 
operations. They are confined 
to wholesale trade — that is, 
most of the 37 institutions now 
in full operation — and have 
been reaping the profits of 
their Inventions. 

Foreigners that either could 
not, or did not. want to find a 
sick Spanish bank to acquire 
are restricted, as the law now 
stands, to a maximum of three 
Spanish branches. 

This makes retail operations 
unattractive. Thus, American 
and British, French, Belgian, 
West German and Latin Ameri- 
can banks ore chasing— with 
varying degrees of success— the 
profits to be gleaned from' high 
and medium finance. In this 
trade, the bigger the specialist 
and the stronger his big busi- 
ness connections, the more 
likely he is to withstand a new 
form of Spanish competition— 
recently-created merchant 
banks. 

Results for 1985 show that 
wholesalers like Manufacturers 
Hanover Trust, which estab- 
lished close relations with 
Spain 50 years ago as “ Spain’s 
foreign banker" and made a 
profit last year of Pta 2.77bn 
($19. 5m), and Bank of America, 
with a profit of Pta 1.3bn ($9m) 
bead their league. 

But the results also show that 
profits are not as sweet as they 
were in 1984 — a sign that 
banks have to sweat harder for 
business among Spain's top 500 
companies. 

Spreads — the fringe benefits 
that yielded attractive results 
in the early years of operation 
— are shrinking. On prime rate 
lending, a wholesaler might 
have asked 75 base points a 
year; now be may settle for 
under 30 base points. 

Sorting out of the stayers and 
the sprinters has begun. By 
1993, when all restrictions on 
the right of establishment of 
EEC banks must vanish, the 
picture in Spain could be dif- 
ferent 

Nowadays, competition 
comes from all sides— Spanish 
and foreign. Banks like BNP, 
connected with Spain for 20 
years and pioneers here in 
leasing, mortgaging, property 
financing and merger and 
acquisitions, cannot afford to 
coast for a moment A competi- 
tor is always waiting in a 
client's outer office. In BNP's 
case, the need to succeed in 
their new guise of retail and 
wholesale bankers in Spain is 
even greater: they must make 
up for the losses of the bank 
they bought 

The rise. falL and rise again 
of commercial paper — which 
started free of withholding tax, 
then in 1984 suffered an 18 per 
cent tax on interest, lost favour 
and has now- regained it thanks 
to higher interest than tax-free 
treasury bills— has made work 


for foreign banks that cannot— having- mastered the ritoofcsrvthe 


rely on client deposits for fund- 
ing. 

Midland Bank, a promoter of 
commercial paper, is moving 
back into this market and. like 
other banks, looking. St export- 
trade financing of capital equip- 
ment as a sturdy medium-term 
operation in conjunction with 
ICO. the official credit organisa- 
tion. 

Whatever the drawbacks of 
narrower margins, foreign 
banks have made their mark on 
the system. The activities of 
successful leaders of the league 
took the foreign banks* market 
share of total credit to 10.5 per 
cent in 1985, compared with 
2 per cent in 1979, their first 
year of operation. 

They are as constrained as 
Spanish banks by the famous 
coefidentes . — a tool of 
monetary policy that makes, 
banks channel half their lend- 
ing into government-defined 
areas. As one resigned banker 
put it: “About 0 per cent of . 
our staff are really working 
for the Government” 'But 
often they compete nimbly, 
because they have fewer staff, 
and hired bright wall- 
connected young - Spaniards 
often holding American 

business degrees. . >■-. 

That edge may be narrowing. 
After the first rush of bright 
young men to join foreign 
banks, there are signs that* 


young men are applying them 
in Spanish institutions to com- 
pete against their former 
^instructors. " 

“with the growth of the 
Spanish economy and the inflow 
of EEC and other foreign invest- 
ment in the coming years, 
demand for public and private 
sector financing is likely to 
remain strong. As local markets 
have grown stronger and more 
sophisticated, foreign banks 
have shifted from funding from 
international markets into local 
funding — -while domestic lend- 
ing, also diversifying ‘and 
stretching its terms, draws more 
bidders. . jj 

Recent peseta-syndicated loans 
to major public enterprise^ of 
Ptas 90bn or move ($630m-plus) 
attracted as many as - 62 lead 
and co-managers among Spanish 
and foreign- commercial -and 
whol e sale banks and- savings 
banks. *• 

Developments have -proved 
that the Spanish system; — 
pragmatically supervised by; the 
Bank of Spain, under the rule 
that “ if you don’t fintf a ilaw 
against it. tiy it; if It doesn’t 
work, well take another look at 
It "—contained powerful enjjrgy 
waiting to be released. In many 
respects foreign banks were,’ the 
trigger mechanism. ■? 


Diana ^Smith 
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EEC Entry 


Two doubtsdisturb bankers’ minds 


TOE COUNTDOWN is under* 
Way for European banks seek- 
ing to enter Spain, For Sp anish - 
tfcs&ers, who are .nervous about . 
tAeir sbflity to compete' with 
tie£-EKC ' Invaders, the count- 

da**fc : .£r - fortunately a leisurely' 


^vrasa 


V II 


be seven yeafe before 
SgadgfcfS' monetary authorities 
tetany* relinquish their current 
powers;. o£ discretion and . dis- 
cctionatiim . over : Eurobanks 

a gKrim Spain and, under 
arts; of the transition, 
Brian. Common Market 
rship. It wUlbe three 
years before the authorities 
forgo any of their powers at all. 

While Spain’s banking 
: system is arguably far better 
.■equipped than any other 
? Spanish sector to face the 
’impact of EEC competition, 
-thfeceri. is no room for com- 
placency. The nervousness felt 
-‘among -Spanish bankers Is 
'{prompted by two fundamental 
'dUesfitms. Are Spanish banks 
-big'' enough to compete on a 
-‘continental basis? And are 
-tiiey strfficie n tJ y profitable? - 
.\yTbe term "big seven," to 
/denote the top Spanish banks, 
is common, currency in Spain. 
’But it is, at one level, a mis- 
nomer anywhere . else. Mr 
.-Rafael Tenues, the 'chairman 
“of the Asociacion Espafiola 
;'de .;f Banca : (AEB), the 
Vpffrvpte banks association, 
pointed out in his annual report 
this year that The Banker, in 
-.its- ranking of world banks 
osihg 10S4 data.- had the first 
Spanish bank in the list 
pranked in 98th position, 
i-k. The theme that the Spanish 
[ banks are really minnows in a 
-•large pond was taken up by 
r.iSr Juan Jose Torfbio, a 
respected economist and the 
- deputy managing director of 
.-the main savings bank, Cata- 
■ loma’s Caixa: "Only four 
Spanish banks are to be found 
-mnong the top 50 in Europe. Of 
the 100 top banks in the world, 
3ft -belong to EEC member 
states, and only two are 
Spanish." 

. - The domestic banks in Spain 
may be smaU in comparative 
world terms but, also com- 
-.p&ratrvely, they have a huge 
number of branches, and they 
exert considerable muscle in 
their own domestic economy. 

One of the most arresting 
features of any high street in 
any Spanish town is the number 
Of banks that Hue it On 
December 31. 1985, there were 
■ a-.- mind-boggling 16,606 bank 
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Hie EEC bandings In Brussels. Spain’s banking system is arguably better equipped 
than any other Spanish sector to compete in Europe 


branches in Spain, compared 
with 14,900 in Britain and 9,984 
m France. In. Spain there were 
2,332 . inhabitants per hank 
branch, against 3,791 in Britain 
and 5,504 In France. If' the 
strongly implanted cajas or 
savings banks - and the well 
entrenched co - operative 
societies are included in the 
total; there is a banking and 
financial centre in Spam for 
every 1^200 Inhabitants. 

The network, countrywide, of 
the Spanish banking system is 
undoubtedly an onerous burden 
on each of the individual banks- 
But, at the same time, it is a 
bulwark against the expansion 
of European rivals. Quite 
simply, there are enough, in 
fact too many, bank branches at 
the present moment. 

As far as the scope and all- 
round economic muscle of the 
Spanish banks is concerned, a 
better picture than that of mere 
rankings emerges when the 
banks are placed in- the context 
of their own countries. 

Thus, Mr Tenues, of the AEB, 
argues that the number one 
West German bank, which is 
18th in the international rank-, 
ings, represents in terms of size 
Just under 12 per cent of the 


Federal Republic’s GDP, 
although: It is nearly three-and- 
a-half times the- size of. the top 
Spanish bank. By the same 
token,- the top Italian bank, 
42nd in the international rank- 
ings, represents just over 13 per 
cent of Italy's GDP, although it 
' Is more than double the size of 
thetop Spanish hank. 

Applying a similar yardstick 
to Spain, it emerges that the 
- top two Spanish banks represent . 
between 12.6 and 13.6 of . the 
Spanish GDP, a figure which 
compared favourably with the 
major European institutions. 
The bottom line is that the M big 
seven ” may be small by inter- 
national standards, but they are 
the right size for Spain in 
addition to having their 
branches thick on the ground- 
In order to have a Spanish 
bank similar in business volume 
to the leading bank in Britain, 
France or West Germany, the 
top five Spanish banks would 
have to merge their assets to- 
gether. By doing so. this mega 
Spanish bank would concen- 
trate through its resources a 
series of assets that would 
represent between 45 and 60 
per cent of the Spanish GDP. 
A less ambitious scheme. 


involving the merger of only 
the top three Spanish banks, 
would produce an institution 
that would rank only 30th in 
the international listings: 

Actual size as such would 
appear to be a relatively minor 
factor when considering the 
competitiveness of the Spanish 
batiks as they brace themselves 
to meet, the rivalry of the 
Euro-banks. What is important, 
however, is the issue of profit- 
ability. 

Spanish bankers are in 
agreement that the massive 
network of branches, while it 
may well deter competition, is 
nevertheless a ■ double-edged 
sword. The Spanish banking 
network expanded rapidly in 
the second half of the 1970s 
when the general response to 
the banking crisis was to open 
as many customer sales points 
as possible. 

Between 1974 and 1982, the 
number of brandies rose by 
9,752 at the rate of 1219 a year. 
The pace stopped short in 1983 
when "only” 682 brandies were 
added to the inflated list The 
total number of brandies rose 
by 350 fin 1984, and by 173 last 
year . when ■ 380 new branches 
were opened and 207 listing 


offices were dosed. 

The depressing statistic of 
such 8 widely-spread presence 
is that, according to the AEB's 
calculations, cost effectiveness 
has been dropping in proportion 
to tile increase in the number 
of branches. Against an average 
of Ecu 20m credits per bank 
office In the- EEC, the Spanish 
brandies were negotiating little 
more than Ecu 5m worth of 
credits per branch. 

Without a doubt, the vast 
extent- of the Spanish network 
was made more manageable by 
the fact that the branches were 
mini-offices. Using 1984 data, 
there were an average of 10 
employees per branch in Spain, 
against 20 In the EEC. Examin- 
ing business in- relation to per- 
sonnel, the Spanish banking 
s ystem was raising in 1984 
Ecu 517m per employee, against 
Ecu 986 per employee in the 
EEC. 

This one-to4wo Spain-EEC 
ratio of credits per employee is 
an improvement on the one-to- 
four that emerges when examin- 
ing credits per branch; but 
clearly the onus on the Spanish 
banks. In preparation for Euro- 
competition, will be to reduce 
staff and cut back on branches. 

Mr ToriWo. from Ids Caixa 
vantage point argues that to 
meet the EEC rivals with 
equanimity, the Spanish banks 
have to deal with archaic indus- 
trial relations restraints that not 
only make lay-offs a costly exer- 
cise but also make the re- 
allocation of employees a daunt- 
ing experience. 

Rationalising personnel is 
only part of the challenge. 
Broadly, Spanish banks will 
need to redefine their invest- 
ment strategies and continue the 
streamlining process aimed at 
adjusting their country’s risk 
safety margins and at firmly 
establishing their pension 
funds. 

In the final analysis, the 
potential profitability of Spanish 
banks depends on the libera- 
lisation of the whole financial 
system through a reduction of 
the c oeficientes imposed by the 
monetary authorities. 

While banka in Spain remain 
strapped by the persistant 
syphoning of private bank 
deposits towards state-directed 
investments, at a Tate that 
exceeds any comparable mech- 
anism in the EEC, there is little 
they can do in the way of 
patting themselves in shape for 
the competition. 

Tom Barns 
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ACTIVE 

POPULATION 




1980 81 82 83 84 85 



1980 81 82 83 84 85 


One respect in which Spain is out of line with the rest of Europe is the size of its 

unemployment 

Infected by optimism 


CONTINUED FROM PAGE 1 

view this prospect calmly. They 
have a comfortably long tran- 
sition phase, and in the seven 
years that have already passed 
since Spain made a partial 
opening to foreign banks, they 
have proved their capacity to 
adapt rapidly to a changing 
scene. 

Spanish banks do however, 
have to face up to an efficiency 
problem inherited from the ex- 
traordinary phase of branch ex- 
pansion in the 1970s. 

According to the AEB, Spain 
had 16,606 bank brandies at 
the end of last year, compared 
with fewer than 15,000 in 
Britain and 10,000 in France. 
The average of credits per bank 
worker was barely half the 
level in the EEC countries at 
the time. 

Financial margins, although 
they are getting narrower, are 
above levels in the rest of the 
EEC; income from services is 
lower, and costs are higher. 
Spanish banks are also less 
international and relatively 


small. Even if the three big- 
gest ones were merged they 
would still make only about 
number 30 on the world list: 

In the reorganisation of the 
main groups, the large number 
of “ second brand ” banks 
operating under their own name, 
rather than that of their parent 
banks, can be expected to be cut 
back. But mergers between the 
big banks remain a matter of 
pure speculation. Opinions are 
divided on whether greater con- 
centration is a good idea. 

Questions of succession at 
several of the leading banks 
have begun to be resolved, with 
senior management changes at 
all of tiie “big three" — 
Banesto, Central and Hispano 
Americano. As a result, a new 
and less elderly generation of 
top bankers is emerging. The 
banks, while being drawn into 
the international trend towards 
universal banking; can be ex- 
pected to look less like each 
other and develop more distinc- 
tive characters. 

Results have generally been 
strong, with a 37.5 per cent in- 


crease in the combined pre-tax 
profits of commercial banks last 
year, thanks to cost-cutting and 
to a reduction in their write-offs 
for bad debts. But this year 
a slice will be taken out of earn- 
ings by tough new rules on set- 
asides for foreign lending risks. 

The gradual Lifting of dis- 
crimination against banks from 
other EEC countries seems un- 
likely to make a dramatic im- 
pact Virtually all the major 
international banks, with some 
Japanese exceptions, have by 
now already set up branch 
operations in Spain. But this 
change funder Franco there 
were only four foreign banks) 
has not come about without 
ruffling some feathers. 

Mr Alfonso Escamez, veteran 
chairman of Banco Central, still 
blames the Spanish authorities 
for being “generous, very 
generous, in comparison with 
the restrictions faced by 
Spanish banks which operate 
in other countries." 

In order to smooth those 
feathers down, the authorities 
are showing no great hurry 
about letting mare banks in. 


THE JAPANESE HAVE DISCOVERED 
THE BASQUE COUNTRY. 

HAVE YOU? 



5T, 



In October 1 966, Mr. Safeuma. President of MITSUBISHI Heavy Industries,. Sagamiltara Plants, visited The Basque Country, having signed a 
contract with a group of Basque industrialists for the manufacture ol trucks. 


Incorporated within the EUROPEAN ECONOMIC COMMUNITY, The Basque 
Country is an important area for foreign companies, and serves as a link with 
the European and Latin-American markets. 

The Basque Government offers all kinds of economic and tax Incentives for 
those who. want to invest, or to expand their markets by establishing 
themselves in the Basque Countiy. 


WE ARE WAITING FOR YOU 





VICEPRESfDENCIA PARA ASUNTQS EC0N0MIC0S 


Avda. Duque de Wellington, n. D 2 
Tel.: 34-45 24 60 00 / 24 81 00 - TELEX: 35217 ! 35218 EUJK-E 

01011 VITORIA - GASTEIZ 
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The following are extracts from the speech 
delivered by the Chairman of the Board of Directors , 
Mr. Abdulla A. Saudi: 


■ Net income for 1985 before provisions 
for portfolio protection and income taxes 
amounted to Pesetas 4,021 Million , 
equivalent to USS 26.12 Million. 

Net profits after income taxes and 
provisions reached Pesetas 1,467 Million. 

■ Total foreign currency and Peseta 
deposits both from customers and banks 
at the end of the year totalled the 
equivalent of USS 1,320 Million. 

■ At year-end ARESBANK’S paid-in 
capital reached Pesetas 10,500 Million 
while total Shareholders* funds amounted 


to Pesetas 14,393 Million. 

— Credit Populaire D* Algeria joined 
ARESBANK as it bought a 6% 
participation from Banco Hispano 
Americano, S.A., who sold the remaining 
0.66% to lnstituto de Cr&dito Cficiai. 

— Both the Barcelona and Marbella 
Branches have continued their favourable 
development. 

— ARESBANK ’S subsidiaries had a 
• satisfactory expansion, reaching 

consolidated profits of Pesetas 116 
Million. 


Audited balance sheet* (in nuffions of Spanish pesetas) - December 31st 


ASSETS 

Cash and Bank of Spain 
Monetary assets 
Due from banks 
Loans and bills portfolio 
Provision for possible' 
loan and bill losses 


Securities portfolio 
Shareholders 

Bank premises and equipment, 
net allowance for depreciation 
Other assets 


Guarantees and documentary 
credits 

Other memorandum accounts 


1964 1965 

1,792 1,561 

211 — 

139,808 138.903 
93,542 80,724 

(4.717) (6,259) 
88,825 74,465 


6.825 6,002 

1,500 — 

1,383 1,384 
16,947 12,594 

257,291 234,909 

39.837 33,379 

111,555 130,313 
151,392 163,692 


Mkl market rate exchange: 1 USS 


LIABILITIES AND 
SHAREHOLDERS’ EQUITY 

Share capital 
Reserve Funds 
Bank of Spain and Deposit 
Guarantee Fund 
Due to banks 
Deposits 
Cash bonds 

Notes payable and other 
liabilities 
Income taxes 
Pension plan 
Other liabilities 
Special funds 
Net income for the year 
Other accounts 


867 — 

209,444 189,574 
7,610 11,948 

3,255 1390 

2,927 . 1,439 
403 483 

9 15. 

280 288 
1.737 1,467 

17,033 13312 

19.0SQ 15,067 

*257391 234,969 


154.15 Pias. 1985 
173.40 Ptas. 1984 


• These nr ibtxmnd Murcial statement! extracted Atm thOM exjnued in Pesetas indeed by Ernst 6 Whmney. Full audited fiiuodil 
smrraeaa tre xvultKe upon request to tfre RmA - 
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ANDALUCIA 

TRADE CONTACT SERVICE 

A FREE SERVICE for all foreign buyers of Andalusian Goods. We 
just want to nuke your business trips more successful and pleasant. 

Contact us for more information: 

COPASA 

At. Republic! Argentina, SO 41011 SEVILLA 
Tel: (54) 45 90 11 - Telex: 72392 COPA E 



$ SOD I CAM AN, S.A. 

SOCIETY FOR THE INDUSTRIAL DEVELOPMENT OF 
CASTILLA-LA MANCHA (SPAIN) 

Financing Services 

* Participation in “ Joint-Yentures “ up to the 45% of the share 
Capital during 10 years as a maximum. 

* Grant of loans and guarantees. 

* Negotiation the subventions or non-reimbursable funds of 
the Spanish State Administration. 


Other Services 
* Feasibility studies. 

Geographic location. 

Civil Engineering and legal advice. 

Selection of high .category executives. 
Introduction of management control systems. 


Avda. de Castilla, 12-1°. 19002 Guadalajara, 
Telephone: (34) 11-22 91 21. Telex: 4828S DICM E 
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Merchant Banks 


The groups hitT 
back at 

the foreigners ;; 


Ashley Ashwood 

La Corniia, the Industrial city in north-west Spain, like most Spanish, towns, has a large number of banks 


Spanish Banks Abroad 


Carving niches around the world 


EEC membership and the 
aggressive tactics of foreign 
banks in Spain are spurring 
Spanish banks to strengthen 
their already sizeable inter- 
national activity. 

The focus has switched from 
Latin America, the traditional 
hunting ground, to Europe and, 
to a lesser extent; the US. and 
the Far East 

Historically. Spanish banks 
abroad have been involved in 
three main areas: channelling 
the remittances of Spanish 
emigrants to the mother country 
(particularly from France), 
placing Spanish investment in 
institutions like the Paris 
Bourse and financing trade. 


Invest now 
In 

CATALONIA 



THE DEPARTAMENT OF INDUSTRY AND 
ENERGY OF THE GENERAUTAT OF 
CATALONIA OFFERS THROUGH: 


The CIDEM (Centre d'lnformacio i 
DesenvcHupamenl Empresarial — Centre 
tor Business Information and 
Development): informalion, orientation and 
assessment tor your investment, 
coordinating the organizations and 
institutions collaborating in the 
development of industrial activity. 


Genera iitat de Catalunya 
Dapartament cflndu stria 
lEnergla 

Passog de Giaoa. 105 • 10 ? 

■faeton ^J 7 36 JS 

08008 Baicetona Tcto S 27 M OCTOC E 


The “ZUR" (Urgent Reindustrialization 
Zone) the following benefits: 

• Non recoverable Grants up to 30% of 
the investment 

• Preferential treatment in obtaining official 
credit 

•Tax benefits: 

—Up to 99% on Custom Duties for 
imported equipment. 

—Up to 99% on local taxes concerning 
the establishment of industrial activities. 

• Special depreciation schemes. 


CIDEM 

CIMTRC OTNFQRMAQO I 
WXHWXVPMKNT EWHESUVM. 
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ZOHA OmnOEHT REMDUSTRUILnZACtd 
del CteturiV Industrial ds Biicdora 



Banco de Progreso 

(ESTABLISHED IN 1917) 

A MEMBER OF THE MARCH GROUP 

Wholesale Bank 

since 1975 

□ GASH MANAGEMENT 

□ INTERNATIONAL FINANCING 

□ ACQUISITION and DISPOSAL of COMPANIES and 
INDUSTRIAL ASSETS 

□ MERGERS and TAKEOVERS 

□ BUSINESS and COMPANY DEVELOPMENT 

□ MORTGAGE LOANS 

Via affiliated Company PROGRESO HEPOTECARIO, SA. s S.C.H. 

□ LEASING 

Via affiliated Company PROLEASING, S.A. 

BARCELONA 08007— Paseo de Gracia, 29 
Tel: (03) 3X77470— Telex: 51847 BAPB E 

MADRID 28006— Nunez de Balboa, 108 
Tel: (01) 4123512— Telex: 44322 BAPM E, 44667 BAPM E 

PALMA DE MALLORCA 07002 — Av. Alejandro Rosello, 15 
Tel: (71) 724431— Telex: 68823 BAPP E 

SEVILLA 41001 — Plaza Nueva. 8 . 

Tel: (54) 211903 

VALENCIA 46004 — Grabador Esteve. 4 
Tel: (06) 3523430— Telex: 62347 BAPV E 

Correspondents in all major financial centres 


especially to Latin America. 

For example, Banco de Bit* 
bao, the fourth largest bank, 
opened a branch in Paris in 
1902 before it set up in Madrid. 
Its London operation was 
started in 1918, when Coal and 
Iron were exported from, the 
Basque countxy to the UK ' 

Banco de Santander, the fifth 
biggest bank, which was estab- 
lished in 1857. began its large 
involvement in Latin America 
with the financing of cereal 
exports from the port of San- 
tander. 

Today, Spanish banks are 
heavily involved in the Euro- 
bond market and are spreading 
themselves around the world, 
seeking to carve out niches in 
a highly competitive business. 
Financing the increasing 
volume of trade with the EEC, 
which, before membership sup- 
plied Spain with one-third of 
its imports and took around 
half Its exports. Is optimistic- 
ally viewed. 

So is the channelling of 
foreign investment into the 
booming Madrid Stock 
Exchange. 

Last year one-third of Banco 
de Bilbao’s cash flow came from 
international business. 

Bilbao is consolidating a 
strong presence in Europe, 
which has always been its main 
overseas interest. In its last 
move a branch was set up in 
Milan (the only one by a 
Spanish bank) and full banks 
in Zurich and Frankfurt 

Mr Alejandro Magro, the 
deputy manager of the bank’s 
international division, has said 
that the volume of business was 
already such that both the 
Frankfurt and ZQrich operations 
would need equity injections 
to allow more fin a ncin g. 

Bilbao has received many 
offers from debt-ridden Latin 
America to take over banks. Mr. 
Magro said all the approaches 
had been rejected. However, 
Bilbao is now seriously consider- 
ing increasing its small presence 
in Latin America as it sees 
wider opportunities in Brazil, 
Argentina and Colombia. 

After Latin America's debt 
crisis exploded In 1982, with the 
collapse of the Mexican 
economy, Spanish banks have 
been wary of new involvement 


in the region. Santander has 
been pruning its operations and 
reducing its portfolio. At the 
end of last year Santander’s 
' country risk loans (mostly Latin 

■ America) totalled 5172m, 
equivalent to 1.14 per cent of 
total assets — tiny ' by the 
standards of US banks. 

Santander sold its 100 per 
cent-owned bank, in the Domini- 
can Republic last year and last 
February sold its 20 per cent 
stake in Banco Sociedad General 
de Credlto in Ecuador. Mr 

■ Carlos Garcia, the head of 
Santander’s international divi- 
sion, said both these banks 
offered a “satisfactory return,” 
but not enough to warrant the 
amount of work spent on them. 

Mr Garcia did not rule out 
selling one or more of San- 
tander’s other banks in Panama, 
Uruguay, Costa Rica, Guatemala 
and Argentina. 

Santander's Chilean bank is 
going well however. More new 
branches are being opened this 
year and the bank has the 
country’s first self - service 
banking facility, which is like a 
“ bank without a staff.” 

Banco de Vizcaya, the sixth 
largest, has the strongest 
presenoe in the US of all the 
Spanish banks. Through its 48 
per cent stake in the holding 
company Banquesti Vizcaya is 
involved in. three hanks in the. 
state of New Mexico:' - '■ ' 

• Vizcaya -chose- -New -Mexico 
because it is a high tech 
hispanic state hdjacdht W Texas, - 
Arizona and Colorado; and near 
to California. Vizcaya also has 
branches in New York, San 
Francisco and Miami. 

Moreover, Vizcaya is the only 
Spanish bank operating in the 
Middle East. But activity at its 
Bahrain operation has declined 
to the point where Vizcaya is 
studying its closure, according 
to Mr Gonzalo Terrefos, head of 
the international division. 

With the collapse .of world 
oil . prices, Bahrain ’ has not 
developed into the . funding 
centre which banks were hoping 
for. 

Banco Hispano Americano, 
the third largest, Is -taking a 
more modest approach; as befits 
a bank which is nflit digesting 


the difficulties caused by its 
absorption of Banco Urqnijo 
Union. “We see no point in 
trying to take on the giants on 
their home ground,” said Mr 
Antonio Zofdo. Hispano’s inter- 
national head. 

Hispano has cornered a 
significant part of the growing 
Europeseta market and its 
Tokyo operation is picking up 
trade .business between Latin 
America and the Far East 

Meanwhile, the Bank of 
Spain is raising, from June 30, 
the provisions which banks have 
to make to cover foreign loan 
risks. For countries undergoing 
temporary difficulties, compul- 
sory set-asides will be raised 
from 10 per cent to 15 per cent. 
For “doubtful” countries the 
level is going up from 15 to 20 
per cent and, if they are still 
classified in this category the 
following year, to 35 per cent 

The rate for ** very doubtful " 
borrowers is going up from 25 
to 50 per cent In the second 
year this rises to 75 per cent 
and in the third year to 90 per 
cent 

Spanish banks are estimated 
to -have loaned $5bn abroad, 
which is small by the standards 
of US banks. One Spanish 
hanker delighted in pointing 
out that Manufacturers Hanover 
alone has £2bn in loans to 

Mexico*.. 

. The. tighter provisions will 
add about Pta 45bn to the 1985 
year-end ..total-. .tfi. Pta.^bn, 
which represents 9.1 per cent of 
outstanding foreign loan risks. 

This will not be a burden for 
the banks because 1985 was a 
good year for profits and In any 
event most banks’ policy on 
provisions is even more con- 
servative than that of the Bank 
of Spain. For example the 
provisions already -made by 
Banco de Bilbao represent an 
average of 14 per cent of its 
loans in the risk categories. 

Mr Zoido, of Hispano Ameri- 
cano, has baldly predicted that 
Within five years the problem of 
Latin American loans wULhave 
beeu forgotten — a remark which 
many a US banker wishes he 
could make. 

William Ghisktt 


Official Banking Sector 

Protectionism recedes 


WHEN THE old tools begin to 
wear out, invent a new one. 

If the new tool carves a 
chunk of business out of the 

preserve of foreign hanks, so 
much the better. If it can be 
wielded by people who did 
their apprenticeship with 
foreign banks, it adds spice to 
the battle. 

In other words, finding their 
markets briskly occupied by a 
couple of dozen foreigners who 
marched in with all the 
weaponry and armour-plating 
their international market 
experience and highly-auto- 
mated data processing could 
provide, Spanish banking 
groups have begun to retaliate 
with a new Invention — the 
“Banco de Negocios.” 

A hybrid between a US-stylo 
investment bank and a British 
merchant bank, the Spanish 
business banks, though they 
have been in existence for only 
a few months, have begun to 
flex their muscles to consider* 
able effect. 

There is no special legal 
statute- for Spanish business 
banks. They happened along 
and are consciously treading on 
the toes of foreign competition 
in lucrative, fee-oriented 
capital-market operations, where 
majors like Manufacturers 
Hanover. Bank of America. 
Chase Manhattan, Midland. Mor- 
gan Guaranty and Citibank are 
scrambling for clients. 

There is nothing new about 
investment in industry in Spain. 
But the means have altered and 
multiplied so fast in recent 
years that conservative institu- 
tions, like the industrial bulks 
that have now all been 
swallowed up by the “ big 
eight” groups, had to yield to 
something better-equipped In 
order to respond quickly to 
rapidly-changing demand. 

Spain's capital markets need 
to expand. Demand is bullish 
and very few companies are 
quoted on the Stock Exchange. 
Speculative forces are strong, 
and a major role of business or 
merchant banks is to . coax 
entrepreneurs into equity and 
bond issues. 

The effort has begun to pay 
off:* This ' yHar Band# HUfroo 
Industrial, a merchant bank 
belonging to the Hispano-, 
Americamrgnmp, organised toe - 
first (new share issue m Spann 
in decades, by Tycasa, a metal- 
lurgical company. 

Spanish merchant banks — and 
complimentary institutions like 
Banff, ft portfolio management 
company with 5600m now held 
in portfolios — operate on two 
levels. 

They themselves are quite 
small. Banco Hispano Industrial 
has four branches and 82 
highly-specialised staff, and 
Banco Santander de Negocio, 
which started up in 1985 with 
a' Pt»4.5bn (|27m) capital, so 
as to give itself x strong 
operating base, are indepen- 
dently-managed. Bat they ere 
also wholly-owned subsidiaries 
of two of Spain’s banking giants; 
Banco Hlspano-Axnerfcaoo and 
Banco de Santander, able to 
draw when necessary on the 
facilities of . • their parent 
comuanies’ huge networks. 

With the upsurge 4n foreign 


investment on Spanish capita! - 
markets — especially by -UK* 
West German and -Swiss 
tutions — Spanish tatcuhaMV," 
banks feel they are better - 
placed than their foreign cmn\; 
petitors to offer dynamic rapd* 
tal marker services. They.ciafau: 
they know the local marker <- 
better, and that foreign, .iaxtse 
tors generally prefer, when let- 
tering a new market, to ust 
local rather than fonngxwwnnt : 
Institution. < rctots.-: 

Underwriting and placements 
of paper that can now fetch B-.:.' 
year terms (unheard of a year .: 
or so ago), reactivation of the >r. 
commercial paper market,- - 
making use of the recent growth.^ 
in convertible bonds, are soma..- 
aspects of the market in which , 
Spanish merchant banks . : are 
specialising. 

In medium- or long-tenseor-v 
porate lending, they see a size- 
able growth through EEC -acces- 
sion and the restructure, and 
modernisation not only of in-, 
dividual companies but whole 
sector* of Spanish industry, 
which must adapt to tough com-* 
inanity rules and regulations. 

Radical changes are required " 
in pharmaceuticals, for instance: ... 
Spanish patent laws once; pen- - 
matted imitation of foreign, 
products. EEC roles- do nqa 
Here, the merchant banks 1 :, 
mergers and. acquisitions sec*'-, 
vices come into play as g rquge r 
vessels restructure and aoqidre,- 
smaller enterprises preparing 
for EEC competition. 

Mergers and acquisitions.- 
(and their fees) we :Jblghfar.i i 
lucrative for business hanks:-. 
Some approach the subject sell- 
protective ly, demanding an ex- 
clusive service contract from . 
diems so that they are not left- 
vito. all -the work while another, 
bank or lawyer profits from the 
deal. Others have been known- ' 
to advertise Stropping list” - 
of companies for sale in- the 
media, hoping tost someone, 
will apply *© buy them. -. 

New EEC rules will affect ; 
Spanish . companies in another. '; 
way that will help merchant ;, 
banks* efforts to make clients go r, - 
public and to attract foreign to— 
.vestment., ..Full outside auffits 
wm become necessary for pub- 
licly limited companies, instead '' 
.of the old internal,.audlts r tin^ 
Tied oat bv two shareholders— ~ " 
who could be the chairman's;; 
relatives. 

Under Bank of Spain pres- 
sure. banks began to provide 
fully-audited annual accounts — 
and banks are the largest group 
of companies quoted on the 
Stock Exchange. Some public 
utilities are following suit. It 
will be useful for business 
banks to be able to gjve. pros- 
pective foreign investors the 
sort of transparent “ Anglo 
Saxon-style ” company informa- 
tion that northern Europe aa- 
and US Investors expect.. - 

So far US investment In .. 
Spanish capital markets' Tias;~. 
been modest because oftHeu.T 
lack of a donhle taxation agree- '. . 
meat And Spanish investment 
abroad is limited bv Jaw 1 w 18 
per cent of a portfolio. 
so. merchant banks ham plenty-'*' 
to keep them busy. 

Diana Snp! v 
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JULIAN Garda Vargas, toe 
head of toe little known but 
key Official Credit Institute 
(ICO), compares himself to a 
tennis player with his hands 
tied behind his back. 

When be took over in' 1983 
he was keen to fulfil toe 
Socialist government’s brief of 
transforming JCO into some- 
thing approaching a private 
bank, which was less of a drain 
on toe Treasury. Under EEC 
rules, ICO has to become less 
protectionist and more market- 
oriented. 

ICO runs the state-sponsored 
credit system and has under its 
wing the Banco de Credlto In- 
dustrial, the Banco de CredSto 
Agricola, toe Banco de Credito 
Local and toe Banco Hrpotecario 
de Espana (Mortgages). 

ICO also . supervises toe 
official credit side of the Banco 
Exterior de Espana. 

He himself is governed by 
■principles that are markedly 
f re e-market for a state sector 
boss. M Public companies must 
make money. They must not be 
owned by the employees and 
no favours should- be granted, 
especially to the government,'’ 
he said. 

But the 1971 legislation for 
ICO, drawn up under General 
Franco, is so interventionist 
that ICO ds put at an immediate 
disadvantage with toe private 
sector. Permission has to be 
sought all along the line, and 
in some cases decisions cannot 
be made without a full cabinet 
meeting. 

Nevertheless, three years 
later ICO has managed to Im- 
prove the shaky financial situa- 
tion It inherited. ICO's operating 
profit last year. Including toe 
hanks, was 54 per cent higher 
at Pta 19-3bn. 

1 We have not become a prob- 
lem for the Government, so -we 
are not a priority,” said Mr 
Vargas, with the air of a man 
who feels he is toe victim of 
his own success. He hopes that 


toe next, probably .' Socialist, 
government wHl dxaft 'liberal 
legislation to give ICO -entire In- 
dependence, or will decree new 
laws. 

ICO; which supplies about 11 
per cent of total credit to the 
private sector, has become 
much, less dependent on the 
Treasury for.its funds. ICO 
receives money via .toe “co- 
eficients," the obligatory de- 
posits which the iprWfcte banks 
place with toe central- hank. 
ICO’s interest raids - ' are, on 
average, about two ^percentage 
points below mai&ercates. 

■A large part of ICO’s 
financing now comes from ICO 
Ibonds. New bond issues this 
year wdU total more than 
Pta 508m, compared with. 
Pta 5bn in 1980. ICO is to 
receive Pta 55bn from toe 
Treasury this year,' compared 
with Pta 16Sbn in 1985. By 
1987, Mr Garda Vargas expects 
ICO to be almost self -financing. 

At the same time, ICO has 
taken advantage of the weak 
dollar and Spain’s healthy 
foreign reserves _ to reduce its 
external debt Mr. Ricardo Briz, 
the head of external financing, 
said the debt should be reduced 
by a further 5200m this year to 
$lJbn. 

ICO has been weighed down 
by the burden of non-perform- 
ing loans to toe deeply troubled 
shipbuilding sector, to which the 
Government hag taken ft 
scalpel. The Banco de Credito 
Industrial (BIO absorbed to- 
1982 the Pta 218bn diipbuflding 
loan portfolio of the failed 
Banco de Credito a la Con- 
st rucion. By toe end' of 1985 the 
restructured portfolio had 
grown to Pta 22 ton. 

BCI estimates that it will 
incur a net loss .■of-'Pta :80bn 
by the time the “reconversion" 
process is completed in the ship- 
building sector. Provisions have, 
already been made .for. about 
half this am mint.. 


BCI has bad to get tough with 
its borrowers in thik .sector. Itj 
has set up a special company 
to handle assets after they are 
taken over. By the end of 1985 
this company had sold 46. ships i 
totalling sta^OOO dwt for 
Pta- 4.61m. ' 

The shipbuilding experience 
has been a satathey obe for ICO . 
because it has convinced 
officials, wbo-for years lived in 
an ivory tower, of toe . need to 
be. more selective in granting; 
loans and more rigorous in 
checking - creditworthiness. 
Many of the loans to the ship- 
building sector were made to 
undercapitalised concerns. 

The BCI is one of the main 
beneficiaries of funds from the 
European Investment Bank 
(EEB). Ry toe end of 1985 it 
had used Ecu 225m (US$231Bm) 
of EIB loans. 41 per cent of 
toe total EIB credit to Spain. 

Despite -the interventionist 
environment id which ICO lives,. 
Mr Garcia Vargas believes that 
the official banks are becoming 
more independent and -more 
aggressive in chasing business. 
He is encouraged by the fact 
that toe banks no longer seek 
ICO’s permission for every 
operation. After all, with low 
operating costs of 05 per cent 
compared with 2.65 per cent for 
the private, Spanish banks, 
because of a small administra- 
tive staff, toe official banks 
should be able to pinch business 
front their competitors. - Bat 
then the private banks are not 
bogged down fay- so much red 
tape. 

One^of.ICO's batiks, the Banco 
Hipotecario, has appointed a ; 
“ correnotarias,” who is respons- 
ible for duuing the numerous I 
public notaries involved in' ] 
legalising loan documents. Alter 
a loan is approved, the borrower 
has to wait up to two months 
for the money because it takes 
that amount of time to legalise 
toe-documents. 

William Ghislett 
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Automation 
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Wfell-steered 


ANYONE who needs cash after 
banking hours, hut is unnerved 
by new-fangled automatic tel- 
ling machines (ATM), can take 
heart from the service provided 
by La Caixa, Catalonia's mam- 
moth savings and pension bank. 

La Caift now has “clients' 
clubs'* open , until 9 pm at its 
larger branches, where cus- 
tomers with Caixa banking cards 

^ ~ - • — "j»» faw,.w i LiJu gut 

money. 

IE'ihejf understand modern 
technology, they can operate the 
ATjfciWdihnthelr Caixa. card. If 
they. -Are shy about . arrays of 
buttons Apd screens, they 
show ?tii err savings book to the 
attendant state what they need 
and.- the attendant will 1 operate 
•he-- machine for them. 

That" is not the only innova- 
tion that La Caixa offers. In the 
main ^underground stations of 
Barcelona there are mini-banks 
with ATMs -and an attendant, 
open during the 9 am to 3 pm 
banking hours; and at junctions 
of Catalonia’s main motorways, 
there- - ere mini-banks where 
Caixa card-holders can fill their 
wallets, without leaving their 
cars;.:.-.. 

Such facilities are parr of 
the weave of innovation that is 
sweeping- over Spain, one of 
the -world's three fastest-grow- 
ing credit card -markets. 

Major Spanish banks moved 
into Computerised data pro- 
cessing' in the mid-1960s. By 
the' - late' 1980s Spain, the 
wdrUTfe eighth largest economy 
and \ fast becoming a highly- 
sophisticated financial system, 
is a- - pioneer in the latest 
generation of banking services 
— home banking. 

Banco de Santander, one of 
Spain's “big eight’' has 
plunged " into home bonking 
wftfi a zest that reflects the 
mood' of a banking system 
where -the pressure of competi- 
tion and dynamics of economic 
growth have driven once-stated 
institutions, to improve and 
diversify their services. 

In July 1982, Banco de 
Santander became the first 
European bank to offer home 
banking by telex. Using his 
own office telex and a variety 
of code numbers, the customer 
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Hie Caja de Madrid is one of the banks using" automatic telling machines to 
improve fhe quality and speed ofservices 


municate with Santander’s IBM 
central computer and on-line 
network installed In 26 Spanish 
provinces— a customer can 
manipulate his account from 
his office or home, be instantly 
informed of market prices, and 
save hours of paperwork or 
commuting. 

If he has with him the net- 
work number, key numbers for 
whichever service he requires 


basic account information, 870 on-line ATMs that accept 
prices, and transfer or payment Eurocheque and international 


r need# 


can elicit computerised informa- 
tion about his account and 
market and foreign currency 
prices. Santander claims that 
40 per cent of Spain's 28,000 
telex-owners use this service. 

Five months later, Santander 
introduced home banking by 
telephone, once again pioneer- 
ing this service in Europe. another , technological step for* 
Today— -for the priceof a wartf‘in(o videotexf home bank- 
local' .call (three pesetas)', and. Jng, chargmg. clients Ptas 1,000 


and bis secret account number 
(and if he feels rich enough to 
foot the huge phone bill), he 
can do the same cm a trip to 
Australia or Japan. Such is the. 
effectiveness of the multi- 
frequency equipment, whatever 
the distance. 

In 1984, Santander took 


a monthly charge of Fla 1,000, 
with free "servicing for the 
multi-frequency gadget resemb- 
ling a small pocket calculator 
that enables the user to com- 


a month for use . of ' French' 
Minftel-texmtaals^-.Thes^ via a 
3-peseta local phone call, can 
give professionals, small, 
medium or large businesses. 


services and cash management. 
From this spring, Santander Is 
moving into computer home 
banking, which will be available 
to any customer whose personal 
computer is compatible with the 
IBM. 

Banco de Santander, 
together with Banco Central. 
Banco Hlspano Americano and 
Banesto, founded 4-B, Spain’s 
fast-growing credit card, point 
of sale and, soon multibank 
home banking service. The 4-B 
system now has 36 member 
banks, with - 11,000 branches 
using its multiple services. It 
can even help a customer get 
petrol in the middle of the 
night Equipment now being in- 
stalled in service stations 
enables the, 4-B credit card to 
activate petrol pumps. ‘ • 
Competing doggedly with the 
Visa system (Visa Espana now 
has over 3.5m card holders), 
4-B' wife 3L3m card holders has 


(but not Visa Espana) cards, 
and some 4,000 point-of-sale 
terminals in . shops that accept 
most International credit cards. 

The system’s hardware cranes 
from National Cash Register in 
Scotland. By 1987 4-B expects 
to have 1,000 ATMs Installed. 

ATMs are being Installed 
rapidly by foreign banks tHat 
have bought into retail banking 
in Spain. They include Bar- 
clays and Citibank, both com- 
peting aggressively in a market 
where many citizens now hold 
at least two plastic cards and a 
few hold two or three times 
that number. 

The machine age offers 
Spain's . bank customers. a speed, 
diversity and complexity of 
service . that... puzzles observers 
who think of Spain as a sleepy 
space between the Costa Brava 
rod. the Costa del SoL 

Diana Smith 
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Customers are getting younger 
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JUST BEHIND Madrid’s bust- 
ling, noisy Puerta del Sol looms 
the solid grey pile of the Caja 
de.. Madrid, eighth ranking 
among Spanish banking institu- 
tions, in deposits, top ranking 
savings bank in profits. 

It is a 300-year old establish- 
ment- that serves the people of 
Madrid and the La Manch a 
area. But there is nothing 
Quixotic about Caja de Madrid. 

One of more than 30 major 
savings banks that have evolved 
from old-fashioned, austere 
quasi-charitable institutions 
financing hospitals, schools, 
libraries and other social works 
into fiercely competitive bodies 
jostling the commercial banks 
for deposits, services and re- 
cently, capital market opera- 
tions. 

The Caja de Madrid saw a 
25.5 per cent growth of deposits 
m 1985 to a total of Fta 913bn 
($6.4bn), a 12.62 per cent in- 
crease in profits — about 4 per 
cent growth in real terms — to 
Pta 34.57bn (5241m), -and con- 
solidation of its own resources 
— capital plus reserves at 
Pia 9S.7bn ($65 5m)— well in 
line with Bank of Spain direc- 
tives on the strengthening of 
own resources by savings insti- 
tutions. . 

Like many of the commercial 
banks, the Caja de Madrid has 
taken to computerised da tar- 
processing and automatic tell- 
ing machines l ATMs) to im- 
prove the quality and speed of 
services and productivity. 

Demand has changed. Saw 
mgs banks* customers are get- 
ting younger and more 
sophisticated. Small and 
medium businesses want a 
wider range of services and 
information than they did a few 
years ago. In a rush to cater 
for a different market savings 
banks like Caja de Madrid are 
quickly learning modem tricks 
of the trade and turning them- 
selves into multi-service institu- 
tions. . , 

Caja de Madrid, years before 
Spain finally signed her acces- 
sion treats- to the European 
Economic Community, began 
virtual training schemes for 
small/modium businesses, in- 
forming them in seminars and 
debates how VAT. EEC indus- 
trial and trade rules, agricul- 
tural policies, and other 
legislation would affect them. 
The “ schools ” continue, while 
the bank's new foreign depart- 
ment churns out background 
information for clients 
interested in doing business all 
over the world- 

One of the principal areas 
into which the Caja de Madrid 


Assets of Spanish banking system 

(January 1986) 

Pta bn % of assets 

Private commercial banks 15^71201 61.98 

Pesetas - 14*166.578 " 5SJ1 

Foreign currency 1,708.623 ' 07 

Savings batiks 9,739.140 38-02 

Pesetas ... — ...... 9,531.167 ' 57.21 

Foreign currency 297.973 0J1 

Total 25,614.341 


Deposits of principal 
savings banks 

(February 1986) 

Pta bn 

La Cairo 1,369.998 

Madrid 905.855 

Barcelona 491.012 

Postal - 460.286 

Zaragoza, Aragon y 

Rioja 379.937 

Valencia 361.316 

Catalans 349.7S0 

Galicia ...» 295.357 

Alicante y Murcia ... 277.234 

Vbealna _ 237.271 

Total 5,219.016 

Total deposits of all 

Spanish savings 

batiks 9,893.834 

pumps the excess funds that, 
traditionally, Spanish savings 
banks put into social works is 
job-training schools. It is look- 
ing to a near-future when 
Spanish industry will begin to 
feel the brunt of EEC competi- 
tion and need to develop even 
newer skills. 

Like other savings banks, the 
Caja de Madrid may open a 
strictly-limited number of 
branches outside its traditional 
area — unlike Spanish commer- 
cial banks or foreign banks that 
have bought up ailing Spanish 
commercial networks, which 
have no restrictions on the 
area or the- number of 
branches they may set up. 

The Caja de Madrid has a 
branch in Barcelona, home 
ground of that venerable 
institution “ La Caixa,** the 
Catalonian pensions and sav- 
ings bank and insurance com- 
pany, whose Adi name in Castil- 
ian is “Caja de Pensiones y 
de Ahorros de Cataltma y 
Baleares," and abbreviated 
name in Catalan, “Caixa de 
Pensions." Publishing its re- 
ports and statistics and bro- 
chures in Castillian and Catalan, 
La Caixa is as busily assertive 
as the Catalan entrepreneurs, 
who make no bones about their 
taste for success. 


Largest in deposits of all 
Spain’s savings banks, it had a 
20.7- per cent growth in depo- 
sits in 1985 to, PU 1,8001m 
($9bn) and spread its opera- 
tions over 951 branches, rapidly 
automating its branches and 
outlets in underground stations 
and at highway junctions. 

Founded in 1904, La Cairo is 
now diversifying its operations 
and building up one of its origi- 
nal functions — insurance — 
which had been somewhat 
neglected in recent years. 
Among the major social works 
it has financed Is Barcelona’s 
new museum of science, which 
this year Is running a Halley’s 
Comet exhibition. 

Diversifying rapidly. La Caixa 
now offers 46 different financial 
products, including travellers* 
cheques, convertible peseta 
accounts for non-residents; and 
mortgages for foreigners who 
wish to acquire houses in Spain. 

The growth, of branches 
opened by Barclays in resort 
areas like the Costa Brava 
and the Balearic Islands, pro- 
vides new competition for La 
Cairo's foreign department. But 
the tough-minded institution 
seems to be weathering the 
pressure weiL 

As a group, savings banks 
have not been trouble-free in 
recent years. The smaller casjas 
rurales (rural savings banks), 
with their more modest deposit 
levels, have had difficulty coping 
with a market that if not quite 
a free-Sor-aH, strongly favours 
Spanish or foreign institutions 
that can react fast and with 
strong resources to customer 
demand. 

In all, Spain’s savings banks 
have 12^350 branches, compared 
with the 17,000 branches 0 f the 
commercial banks. The growth 
of savings bank branches has 
been dynamic More than 4JM0 
have opened in the post decade. 
But the commercial banks have 
won the race, more than 
doubling their number of 
brandies in 11 years. • 

The savings banks have a . 
notable advantage over commer- 
cial. it is far cheaper for them 


to obtain funds: the average 
annual income paid on a savings 
account is less than 4 per cent; 
- whereas term, deposits in com- 
mercial banks pay higher rates. 

At the end of 1985, the savings 
books had almost 48m accounts 
— 34m of these were straight- 
forward savings accounts with 
an average balance of 350,000 
pesetas, but included large 
government accounts with aver- 
age balances of Pta 10m (50,000 
government accounts In all). 

As the Spanish bankin g crisis 
of rthe early 1980s fades and the 
remaining problems are almost 
totally limited to small institu- 
tions like the cojas rurales, the 
sorting-out process that led the 
“big eight” to acquire smaller 
commercial banks, and 
handful of foreign banks to 
acquire ailing Spanish commer- 
cial Institutions, is now leading 
large savings batiks to snap up 
atiUng cajas rurales. Most 
recently, the takeover of the 
Caja Rural of Madrid by the 
Caja de Madrid. 

The more sophisticated sav- 
ings institutions have begun to 
compete with foreign and 
Spanish banks in the capital 
markets, and to latch on to 
major peseta syndicated loans 
as comanagers — an activity few 
would have dreamed of a few 
years ago. 

According to an address given 
by the governor of the Bank of 
Spain, Mr Mariano Rubto, to 
the Spanish Congressional 
Economic Committee in mid- 
April, the savings banks are 
playing a growing role in the 
financial system. Their deposits 
now represent 39 per cent of 
aU deposits in the banking 
system, compared with 32 per 
cent in 1980; and the visible 
difference between their ser- 
vices and operations and those 
offered by commercial banks is 
rapidly disappearing; 

In terms of income of profit- 
able assets; savings banks have 
overtaken commercial banks, 
with a ratio of 12.5 per cent, 
compared with the commercial 
banks’ ratio of 1L6 per cent; 
while, in terms of income on 
total assets, they are on almost 
identical footing with the com- 
mercial banks. 

Many savings banks want the 
same freedom to open branches 
throughout Spain feat is ex- 
tended to commercial banks. 
With their rising tide of deposits 
and strengthening income from 
a wider variety of loans, they 
seem to be in a better position 
to go national than ever in their 
history. 

Diana Smith: 


Steering an international business 
venture to the peak, of its potential 
requires a bank that is highly 
qualified in global money matters. 

In more than a century of financing 
business enterprises around the 
world, HongkongBank has climbed 
to a position that commands an 
unbeatable view of the road to 
success, and of the possible pitfalls 
along the way. 

Our international network of 1,200 


offices in 55 countries is ever- 
expanding. And with new branches 
opening continually, HongkongBank 
is in an ideal position to put you in 
the driver’s seat. 

So whether you require the full 
financial sendees of the world’s 14th 
largest bank, or simply an informed 
overview, contact us today at 
Madrid Branch, Paseo De La 
Castellana 35-38, 28046; or our 
London Office, 99 ffishopsgaie, 
London EC2P2LA. 
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Banco NatWest 
March S.A. 


O 


helping to 
maintain the 
tradition of 
Anglo-Spanish 

trade. 
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The NatWest and Banca March joint venture, 
Banco NatWest March, has been fully operational 
since October 1985. The Bank has 79 branches in 
Spain, 60 of them in Catalonia, at the disposal of 
anyone doing business in Spain. 

Banco NatWest March offers a wealth of ex- 
perience in international banking combined with 
the largest network of any UK bank in Catalonia. 

If you're involved with Spanish-UK trade, 


then you know who to talk to. 

Leo poldo Caravantes. General Manager, 
International Division, or Paul Imison, Senior 
Marketing Manager at Banco NatWest March 
Head Office, Miguel Angel 23, 28010 Madrid. Tel: 
(010341) 419-1112. Telex: 23572 NATMA-R 

John Connolly, Marketing Manager, Main 
Barcelona Office, Caspe 17, 08010 Barcelona. Tel: 
(010 343) 317-4658. Telex: 98009 NWB-CE 
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Planting a seed 
of advanced 


** WELCOME, Mr Marshall/ 1 a ment Spain has ever had, nor 
Spanish film classic of the early the biggest employment crea- 
1950s, portrays a village buzzing tor, but it has been hailed as a 
with preparations to welcome significant pointer to the 
the arrival of a US business future. In the words of Mr 
magnate. Charles Brown, the US group’s 

A similar fanfare has sur- chairman, it is “planting the 
rounded American Telephone seed, if you will, of advanced 


and Telegraph's new microchip technology." 
project in Spain, although with To get this European produo- 
more auspicious results: in the tion base for custom micro- 
film, when " Mr Marshall ” chips, with advanced tech* 
finally reaches the village he no logy and a computer-aided 
drives right through without design centre, Spain has been 
stopping. willing to pay a lot. It put up 

Delayed by major and minor an, unprecedented 60 per cent 
hitches — starting with pres- of the investment in grants and 



Hard lessons, bumpy read ^ 


EXPORTS CONTINUE to be 
the success story of the Spanish 
economy. As it grows accus- 
tomed to life in the limelight, 
the Spanish export sector is 
harbouring increasing ambi- 
tions, but it has also learnt 
some hard lessons along the 


way. . „ . , 

The good news is all aoout 
current account surpluses and 
the availability of credit, The 
ambitions have to do with 
national export plans and 
councils. 


sure from the US Administra- soft loans, plus the cost of hav> 


Mr Charles Brown, chairman of American Telephone and Telegraph. Work, on the 
US group's new factory, near Murid, began in April 
rest of the EEC. Labour costs meat division of Nissan's subsi- Spanish tariffs on. goods from 


tion to make Spain join in ing technicians trained In the will probably remain lower than diary Motor Iberica, 


the rest o f the EEC means that 


Western efforts to stop this US. m France, say, but higher than Finally, there is a spate of 

kind of technology from getting This b the prototype of a in some competing countries new investment by foreign cases 

into Soviet hands, to the dis- new model of foreign invest- outside the Community. companies already established ve 9L/f5/'~,_ w v,- rh 
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covery that a historic right of ment in Spain, export-onented Behind this venture comes in Spain, such as Siemens, c 

way for sheep ran through the and aimed at strengthening the an aiTay of new foreign-backed Pirelli and Ford. 

ci»o wnrb on oniinjrv’i; nwn ranapihr far Proiects that have helned Snmn ... .. , . tne Americans, are investing in 
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construction site — work on country’s own rapacity for projects that have helped Spain My ^ developments are rearechSSg Sir aimm 
the $2 10m factory began near innovation. Now it cannot rely to forget the recent disappoim- ge Sed m tiie EEC The bulk JSSSSS® SlratioS^St 

Madrid in April. solely on the advantage of pay- ment * JFatt SfS^tTrSd mCoS St ££faw.t hSJ fiSTthe 

It is not the biggest invest- ing wages below most of the Productions' European Theme mun ity enlargement has so far Government. This is more sub- 

gone to Spain, with tote* sfemtial in the case of Citroen 

— — — ™ ™ * orei 6 Q investment last year and its related company 

© ment on the Mediterranean dwarfing Portugal’s by a ratio Peugeot Talbot than for the 
' coast. of 11 to one. For instance, larger and less problematical 

The micro-electronic plan* is Ford, which left Portugal in the Renault operation. 

— must — n nw?n Arf"* WT'v'v-'fi «n one of three major joint ven- lurch three years ago when it Although both General 

MUjflERg MawC/K^mtirl^iW X £9^ Cures negotiated by the semi- shelved a gibn ear project, is Motors and Toyota have shied 

w . . „ . , , , „ state telecommunications com- now extending its profitable away from taking over the 

Licensed Stockbrokers Society pony Telefonica. A computer Spanish plant near Valencia. state-owned truck manufacturer 

i- company controlled by Fujitsu, Total new foreign investment uinara, a new wave of interest 
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. _ _ . . _ . Malaga with an initial capital of $3.16bn, including a sharp m- has become evident 
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* Financial Analysis of Companies and the Economy research unit, and involving a SL.^?^rn^fan»f^n^WeTahlv 

* The Madrid Money Market planned investment of $30m! ^ 

* The Spanish Bond and Share Markets In addition there is a series more ^ l . doUar terms) over a been taking steps to ease the 

* International Investment of acquisitions, led by Volks- ea ^ ier ~. . remai n i n g real * ictioPs on 

of Seaf the Spam’s advantage over its foreign investment Most 
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Iberagentes SA. it a Licenced Stockbrokers’ Company set up in 
Madrid to provide key financial services in: 

* Portfolio Management 

* Financial Advice 

* Financial Analysis of Companies and the Economy 

* The Madrid Money Market 

* The Spanish Bond and Share Markets 

* International Investment 


Investing in Spain 

If you want to hear about what to buy on the Madrid Stock 
Exchange, or the details of our speedy payment-against-delivery 
settlement procedure, please ring: 

Prof. Pedro Schwartz, M5o(Econ). PHjL( L ondon) 
our International Financial Consultant. 

IBERAGENTES SJL 
Calle Antonio Maura, 7 


The bumps in the road were 
underlined by a highly publi- 
cised trip to China last year, in 
which politicians, administra- 
tion mandarins and export 
supremos achieved far less than 
all the hype bad promised and 
endured an accident-prone visit 
into the bargain. 

At the end of 1985 Spain bad. 
a current account surplus for 
the second consecutive year. 
The surplus stood at $2.7bn 
against $2.3bn at the end of 
1984, which was the year of 
the turnabout that ended a 
three-year-long cycle of current 
accounts deficits. 

With a totally fortuitous, but 
nonetheless remarkable, sense 
of timing, Spain has entered the 
EEC this year at a time when 
the collapse of world oil prices, 
in addition to the weak dollar, 
has more than compensated for 
the pressure posed on its 
domestic economy by the onset 
of tariff disannament. 

Savings on imported energy, 
which drained Spain’s dollars, 
and the prospect of increased 
income from tourism, Spain's 
hardy and all-purpose golden 
goose as far as foreign cur- 
rency earnings are concerned* 
makes for a rosy financial pic; 
ture. whatever the export per- 
formance might be. 

Economic analysts reckoned 
that with a Pta 150 to the dollar 
exchange rate, a conservative 
estimate on this year's record, 
and with an average oil price 
of S15 a barrel over the 
coming months, Spain stood to 
save Pta 710bn in its oil import 
bill. 


to take advantage of final 
months of tax breaks on com- 
merce before EEC entry in 
January and the introduction 
of VAT. 

In April there was a marked 
improvement and the current 
account balance showed a sur- 
plus of 8349m against a 8193m 
deficit in the same month last 
year. 

Trends were overall suffi- 
ciently upbeat to lead the 
economic authorities into pro- 
posing greater aggression for 
Spanish exports. Far from 
prompting defensive st.'td- 
points. EEC membership was a 
challenge that had to be met 
with a positive commercial 
policy. 

Such thinking lay behind the 
creation of a National Advisory 
Export Council, which is 
chaired by the Economy 
Minister and Groups together 
the Spanish Chamber of Com- 
merce, the Employers Son 
federation and the financial in- 
still tions specialising in export 
credits. 

The first half of 1986 also 
saw a series of draft proposals 
for a national export plan. This 
was momentarily shelved, due to 


to guarantee banks a' pmGi 
margin. The new rulings Wew . 
particularly aimed ' -at jtrt 
Spanish banks -which "db n^' 


Spanish banks -which "* 
have direct access to ICO funk ? Ills 
and which are not subject to | v 
tiie coficientes. V 


the coficienlcs. 

A further measure, and one 
on which foreign banks were ml 
sistent, concerned -improve 
security for export ’credits 
through a set of new. policies 
adopted by the Compafiia 
Espanol de Seguros do Creditg 

a la Exportation (CESCEj. tbe 
part-publicly owned insurance 
company which acts on. behalf 
of the administration. . 


It was unfortunate that, 
with such ambitious 
plans, such carefully 
thought out measures 
and favourable trends, 
the trip to China turned 
out so disappointingly. 
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Holder-bank concern, trebling above all its home market of formal restrictions are duq to 


its production capacity in 38m people. persist are fence industries 

Spain, and a project by Kubota This market remains an im- /where foreign slakes are cur- 
of Japan to make tractors in portant factor in investment reB tly limited to 40 per cent) 
Spain through the farm equip- decisions, even though recent an( j public services (25 per 
— ■ . arrivals such as General Motors cent). 

■MararaHnmaMinM I of Detroit look more to the Rut a safeguard clause is 


But a safeguard clause is 


jLYJLO&li 

in your hands. 

1/ ' 'VJtitHmMiy — 


Have vou 

■ .•* ■■■■ • " '• a- - ■' ; ‘ : 

■thought- alxnit 
the Spanish 
market? 
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and give you advice 
com -eniing your direct and 
real estate investments. 



market in the rest of Europe being retained to enable the 
than to Spanish sales. Government to protect what it 

This kind of foreign company deems to he " national in- 
in. Spain contrasts with older- terests.” This .Is meant .to 
established ventures, most of respond to situations: such as 
which came in during the 1960s {jiat in ig&j. when French in- 
j to tap the protected and under- terests threatened to establish 
exploited Spanish marke t Th e absolute domination over the 
sectors most heavily protected edible oil sector and the 
against imports were mainly Spanish authorities made sifre 
those that received the most giey did not 

foreign investment Tlavid White 

The progressive reduction of uaviu ty uiic 


In such an optimum scenario, 
the trade deficit which reached 
$4.3bn in 1985. could be cut 
to one-sixth; and the 1986 cur- 
rent account surplus could re- 
sult in a giddying figure of 
around $6 Jim. which would 
represent 3J per cent of the 
1985 GDP. 

Exports, in the event, were 
showing by the end of the first 
quarter that they were holding 
their own. - The -first three 
months of 1986, when exporters 
totalled S5-9bn. had represented 
a drop of 8.8 per cent, against 
the same period last year, 
although, thanks to the plum- 
meting oil price, the cover of 
exports over imports remained 
over the 80 per cent marie. 

This drop had been expe cted, 
as exporters had made an extra 
push at the end of last year 


the June elections, but a series 
of leaks indicated that the boost 
programme would encompass 
fiscal and finan cial support 
measures as well as clear in- 
centives for the creation of 
trading companies and associa- 
tions. 

The administration's initia- 
tives in this field were building 
on earlier packages of adminis- 
trative measures, which plainly 
sought to widen the tra ditio nal 
export finance system by attract- 
ing foreign banks, both resident 
in Spain and non-resident, to- 
wards tiie growth of the sector. 

Spanish exporters had until 
recently relied for finance on 
the Banco Exterior, the semi- 
state owned export-orientated 
bank, and on the lines based on 
a 3 per cent share of the 
Coeficiente that is levelled on 
the -privatB- banks . .by the 
monetary authorities for re- 
stricted official credit. 

Under, .4 .hew -set of. .regula- 
tions, the official credit agency, 
ICO. was empowered to channel 
direct subsidies to hanks which 
would cover the differential 
between the cost of raising 
funds for exports and the in-v 
terest received. The ICO sub- 
sidies, in addition, were able 


Through CESCE. banks r ob- 
tained 100 per cent coverage 
for their risk guaranteed by the 
foreign currency export credits 
and were assured of indemnity 
within 90 days of a default and 
within ten days in cases of for- 
mal insolvency. 

It was unfortunate that, with 
such ambitious plans, such .care- - 
fully thought-out measures and 
such favourable trends, the trip 
to China should have turned out 
so disappointingly. Prime Min- 
ister Felipe Gonzalez had set 
out on a state visit ta China 
accompanied by some 30 top 
names in Spanish business in 
what was a rare exampfo for 
Spain of a fully-blown export . 
drive trip. 

The visit appeared jinxed 
from the start, for the Prime . ; I , 
Minister's aeroplane, with ttaa : 

business VIPs aboard, managed ,r i ■ **■ * 
to have considerable trouble ' 
in reaching China. The aircrtrft's 
flight plan had apparently not 
been properly cleared and (Be 
plane was accordingly buzzed, 
re-routed and forced inio 
interminable delays. 

What was worse, however, 
was that the major- projects 
concerning a 5350m oil refinery, 
which was to be built by a ■ 

Spanish consortium led by 
Tecnicas Keunidas and Centu- 
nion, and a S24m cement plant, - . . 
which involved the leading 
Spanish cement produce* 

Aslan d, fell through. The only 
dear that went ahead concerned 
a SlOm plant for processing 
citrus products. 

The Spanish authorities had 
put together a generous credit ' 
package which included a 
S120m soft loan facility with 
a 39-year repayment period, 10 
years grace and 2 per cent 
interest 

The Chinese refusal on tear of 
the three deals was. at one - 
level, held to reflect— tbs 
country’s own foreign -sesefte • 
problems, but at another it 
showed that the big export 

orders and' 'the long-term^ 

financing deals were eludfRjHMEBnn 
Spain. For Spain's new gets® 
and- go export sector, it wan 
sobering setback. 7 V 
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■a We place our more than a 
hundred years experience in Spain at your disposal. 

mm We nan help you to initiate or improve your relations with S panish 
companies. 

mm Through our Consulting and Foreign Trade Promotion Service we 
can supply the information you require with all speed. 
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" IT MAY be called the coldest 
spot in the hot capital and the 
idlest,” wrote the English 
traveller Richard Ford in the 
1840s, describing the Madrid 
Stock Exchange. 

Tbit ctndd have applied for 
much of the period aicce the 
1970 crisis in Spain but these 
days no spot is hotter. 

After two strong /fears, con- 
fidence in Spanish stock markets 
simply took off in the wake of 
EEC accession and the drop in 
international oii prices and 
■interest rotes. 

Before the end of AprU, share 
dealings on the Madrid market 
had already exceeded the total 
for 1985 and the three other 
exchanges, in Barcelona, Bilbao 
and Valencia, have shared the 
unprecedented boom. 

Barcelona, where (they are 
always suspicious of the 
capital's monopolising tenden- 
cies, has been doing more busi- 
ness this year than Madrid did 
last year. 

Net foreign purchases of 
stocks in Madrid totalled some 
Pta. 50bn ($350m) last year, 
four times the level of 1984, 
which m turn had been almost 
four times that of 1983. The 
foreign share of the equity 
market has reached 20 per cent 
and is still rising as Spain holds 

Its place among the world’s 
strongest markets. 

It is a marked contrast with 
the situation at the end of 1962, 
when the Socialist party had 
just won power. The market 
apart from a tentative recovery 
the previous year, had been in 
the doLdrumsr ever since the oil 
crisis; savings were down, com- 
panies' profits were down, many 



Prime Minister Felipe Gonzalez delivers his final 
pro-NATO speech before the referendum. The 
Government majority cleared the air and produced 
an extraordinary response on the “ bolsas ” 


in March, in which the Govern- 
ment won a majority in favour 
of staying in the' alliance and 
thereby cleared the air of 
political uncertainty, produced 
an extraordinary response on 
the 11 bolsas All index records 
were broken, with the Bilbao 
index shooting up by 13 points. 


ness of the market Three- 
quarters of trading is con- 
centrated in a handful of 
shares: banks, electrical utilities 
and the semi-state telecommuni- 
cations company Telefonica. 

Even though other star per- 
formers have emerged— recent 
instances are the ERT chemical 


Located in one of the newest member countries of the European Economic Community, IESE offers 
a unique opportunity to become fluent in the two major commercial languages of the Western world, 
whilst enhancing business skills by participating in a rigorous, 2l-month, full-time Master’s 
Programme. 

In order to become a member of the selected group of highly motivated, multicultural students which 
joins IESE each year, candidates must have the following qualifications: 

completed university degree; Graduate Management Admission Test (GMAT); Test or 
English as a Foreign Language (TOEFL) where appropriate. No previous knowledge 
of Spanish is required. 


For further information, contact: Nicola $. Hijlkema, Director, MBA Admissions 
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08034 Barcelona, Spain 

Tel. (34.3) 204 4000 / Telex: 50924 1ESB-E 


with the functioning of our 
stock markets.’* 

Buying ‘pressure Is due to 
increase still further with <the 
creation of pension funds under 
new legislation due after the 
election later "this month. For 
Mr Rubio, the distortions have 
to be remedied before then; or 
else the new institutions will 
start out -having to invest in 
stocks at prices which reflect, 
not their real value or earning 
outlook, but just tibe lack of 
paper on offer. He is -looking to 
banks to play a rde in branging 
new companies to the market. 

A second-tier market, on the 
French model, aimed at smaller 
companies, is about to be 
launched; and measures are 
being drawn up to IFberaUse 
investment by Spaniards and 
Spanish institutions in foreign 
stocks. 

Other plans are afoot to bring 
Spain more into line with prac- 
tices on major world exchanges- 
These involve: 

# Continuous trading, replac- 
ing the current system of 
“conros" (meaning “rings"), in 
which trading in different stocks 
takes place in lb-minute sessions 
in designated parts of the 
floor. This change presupposes 
a reform of the current broker 
svstem. 

# A n. end to the peculiar 
system of price quotation, cur- 
rently based on percentages of 
nominal values (which ere 
mostly Pta 500. but range from 
Pta 150 to Pta 5,000, with odd 
ones in between, mir.'h as Banco 
de Santander, which has just 
raised Ate nominal share value 
from Pta 440 to pita 470) instead 
of actual prices. 

# Farther efforts on corporate 
information, which has ' 
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It is also a pioneer 
in advising foreign 
institutions howto 
invest in the Spanish : : 
stock market-^ 
successfully. i( . ;; - 
The proof of tlris 
is that BANIF hkitdW 
over 25% of ALL ;; 
foreign Institiitipiral,.;. 
Investment in ihe 
Spanish Stock market 


Consult theexper&j 


Consult BANIF..- :i; i 


The No. 1 investment; 


interest rates were high. 

The Madrid share index, 
which is rebased, at 100 at 
the beginning of each year, 
ended 1082 at 81.85. Recover- 
ing this ground. 1983 finished 
at 117.97. In 1984, the year-end 


shed in stock market history: 
all the ground lost since 1974 
had been recovered, and 1 the 
boom that preceded the crisis 
had been outshone. 

Apart from ' the buoyant 
international climate, the rise 


insurance companies — block- 
buying by foreign institutional 
Investors has tended to increase 
the concentration. 

The number of companies 
quoted in Madrid wrs down to 
335 last year, a loss of 122 in 




companies, but which in many 
instances is still distinctly below 
par. 

Spain is likely to remain a 
focus of interest for -EEC-based 
institutions seeking to diversify 
their portfolios. In — 


a hardly less impressive 135.78. 
This year it has been up to 190, 
hovering close to the magic 
“ double." 

Bilbao, where there is no 
limit on how much any given 
share price may move in a 
single session, was the first to 
cross the 200 line, followed by 
Barcelona. 

Spain’s referendum on NATO 


in Spanish companies— both in 
earnings and in their financial 
structure— as well as lower 
interest rates, which have made 
shares a more attractive pro- 
position in . comparison .. with 
bonds. ? 

However, the dizzy rates at 
which prices have shot up 
(giving way to some recent 
jitters) also reflect the narrow- 


anxious to maintain family con- 
trol (there is no facility for 
non-voting stock) and less than 
anxious to disclose information 
about themselves, are reluctant 
to> go on to the market 
Mr Mariano Rubio, Governor 
of the Bank of Spain, recently 
warned of “an imbalance 
between demand and supply of 
shares, which could interfere 


Spanish stocks are still con- 
sidered to be relatively under- 
valued. But after the recent 
boom they are no longer quite 
the bargain that Richard Ford 
found them to be. "Those who 
like Spanish funds." be wrote, 
“may buy them a$ cheap as 
stinking mackerel.” 

David White 
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CREDITS AND EURONOTES 


Comecon borrowers obtain fine terms 


NOTWITHSTANDING the addi- 
tional strain on Ea$t Esropean fi- 
nances caused by the Chernobyl mi- 
dear disaster in the Ukraine* Com- 
econ borrowers continue to raise 
money in the syndicated Vym mar- 
ket at very fine terms, writes Peter 
Mont a gnon in Imden. 

Syndication of a SlQQm, eight- 
year credit . for Czecbbslovdda’s 
Foreign Trade Bank hundred two 
weeks ago by National Westminster 
with an initfcl margin of just 14 per 
cent is. already, virtually complete. 
Now another Comecon borrower is 
in ttie market The Moscow-based 
International Investment .. TUfiV 
which lends inside Comecon is rais- 
ing S250m in its- first operation 
since 1981 

Deutsche Bank is leading this 10- 
year deal through its Luxembourg 
subsidiary. R bears a. margin of VS 
per cent, -predictably welt below the 
previous S125m operation. That 
bore interest at % per cent over. 
London **»♦ » » *»*>► offered rates for 
Eurocurrency deposits (Libor). - 


Elsewhere -attention continues to 
focus an the S600m loan fadhfar for 
Electridte de France (EdFJ.Albtis 
riding on the fate cT this credit, 
which bears an initial amuiutment 
fee of just 4 basis points for the first 

three years rising to five for the 
next seven The French Treasury 
badly needs a conspicuous success 

of. earlier packages 
France andSNCF,the state rail- 
ways. 

Latest indications are that the 
deal- fo meeting fafoty strong de- 
mand, though a precise outturn- is 
still hard to calculate because foe 
borrower has set a 50per cent limit 
on participations by Japanese and 

ffi wirii tiygtrtrrtlftTUB , MB nwiTic 

that the final rise qf the deal will 
dependheavfiy on subscriptions 
from. banks of other nationalities 
and it will probably take until the 
middle of this weds before the 
countfog is over. 

An increase in the total amount 
already looks a strong possibility. 
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For fife market to consider EdFs 
commitment iee as a new bench- 
mark fois.wuqld, however, have to 
be substantial, bringing foe fatiBty 
up to the $lbn range, an d thaf could 
stifl be easier said than done. Some 
bankers reported on Friday that, 
they have been subject to an un- 
usually hard sell by the borrower.' 


Rawrfi the French pharmaceuti- 
cal, concern is nosing $250m 
through a five-year, revolving credit 
parity to back up issue of Eurocoa^ 
mereis! paper. Led by Credit Suisse 
First Boston, this deal carries a 
commitment foe of 5 basis' points 
for the first two years, rising to <W 
points far the remaining three- The 
credit is divided into two. equal 
tranches, the first of- which bears 
interest at a margin .of Vk per cent 
over labor and mpst be folly used 
before t& second portion is drawn. 
This carries, .a slightly higher 
spread of 15 basis points. 

. ■ Italy’s credit concern Istitnto Mo- 
bfliare Ifadiano and a grotty of other 
public sector entities are renegotiat- 
ing -through Citicorp a deal ar- 
ranged jointly in 1980. -The out- 
standing b alan c e of this S425m 
credit which was d ue to mature in 
1989isSI42m. Under the new terms 
it will be divided into three separate 
tranches, two of which mature in 
1989 and 1990 respectively. and car- 
ry interest at a margin of % per 


cent. The remainder win now ma- 
ture in 1993 and carry Interest at a 
margin of 14 percent 

'Cameroon » shortly to launch a 
$ 120 m credit to finance a highway 
project-Tbis will be a co-financing 
deal with, the World Bank. Terms 
are *tjR under negotiation, but an 
initial mandate has hi**™ awarded 
to Basque lndosuez. Bank of To- 
kyo, Credit Commercial de France, 
Industrial Bank of Japan, National 
Westminster and Standard Char- 
tered. - 

Avasa, foe Spanish motorway op- 
erator; is raising DM.250m to re- 

totalling^DMllfsm and SFr 65m. 
Led by First Chicago, Industrial 
R» nV of Ja pan and Cazsr, the Span- 
ish savings bank, foe eight-year 
deal will bear interest at a margin 
of 20 points over Iibor rising to 25 
basis points after four years. This is 
a sharp reduction in margins com- 
pared with foe previous deal which 
carried a split Vi-ft per cent spread. 


Dollar issues unmoved by rise in New York prices 


THE EUROBOND market could 
hanBy care less what's hH ppprrmg 
in New York" said one banker last 
week. On Friday afternoon, while 
US Treasury bonds ticked up Vk 
points on the back of farther evi- 
dence of sluggish growth in foe US 
economy - a 0^ per cent fall in May 
Industrial production — dr,n»r Euro- 
bonds stubbornly refused to move, . 
writes Clare Pearson in London. 

Despite last week's tentatively 
firmer tone, therefore, bankers be- 
lieve that little of underwriters in- 
ventory moved off their books, and 
the market responded with indiffer- 
ence to most new deals. 

Yet, engrained cynicism among 
dealers not withstanding, it still 
seems possible to move some paper 
for the right name, and Credit 
Suisse First Boston showed how 
with a 5150m 8 K per 10-year 
bond for Marks & Spencer. 

The key seemed to be to divorce 
the swap transaction from the Eu- 


robond pricing, so that unsellable 
terms, the bugbear of the Eurobond 
market, were not produced. Marks 
& Spencer orchestrated its own 
swa p from dollars to Boating rate 

foresail to obtakoand publicise its 
triple A rating, the only one ever 
awarded to a retailer by both Stan- 
dard. & Poor’s mid Moody’s, in adv- 
ance of issue. - 

Timing also played its part. Cred- 
it Suisse First Boston launched the 
deal at a net spread of 45 basis 
points over US Treasury bands last 
Monday morning when foe market 
was still buoyed by the previous 
week's rin ggish US Pctvnrm^ p. riafa 
As 'optimism subsided on Tuesday, 
Marks & Spencer's bond followed 
the market down and traded out- 
side its fees.at a discount to issue 
price of as much as 3 per cent The 
deal held up better than the market 
as a whole, however, so that its 
yield differential over US Treasury 


bonds narrowed rat her than wid- 
ened. 

la contrast, a 5150m 8 % per cent 
ejghbyear -bond for Sweden, also 
lwmxjwtd throu gh an .Issuing win- 
dow” provided by Thursday's drop 
in May retail sales, saw its spread 
over US Treasury bonds widen 
from around 45 basis points at 
launch to about 80. by Friday after- 
noon... _• ^ 

Some European continental cur- 
rency sectors of the Eurobond mar- 
ket showed a firmer undertone, 

gift rfpalwj! sflll h nllith nn fiiadmm 

term possibilities of interest rate 
cuts, but limited inclination to. 
acquire new bonds. 

Ecu Eurobonds ticked 19 about K. 
point in-priceoe dealers began to 
feel foe market was oversold. This 
enabled Banque Paribas Capital 
Markets to launch an Ecu 55m Vh 
per cent seven-year deal for Gil- 
lette, meeting an enthusiastic re- 
sponse from investors. 


The D-Mark sector turned opti- 
mistic ahead of the outcome of yes- 
terday’s Lower Saxony elections, a 
trial of rtw»ng th £or the Christian 
Democratic party! However, no ten- 
dency to purchase D-Mark fixed 
rate Eurobonds developed. 

In +hi« the most success- 

ful D-Mark deal of the week was a 
. DM 300m floating rate note (FBN) 
Issue for Midland Bank. Investors 
enthused about this since it was the 
first bank FRN for some time not to 
bear an interest rate cap. Its launch 
has dispriled foe gloom in the mar- 
ket for bank FHNs which ret in af- 
ter a crop of capped issues was 
launched last year. 

Elsewhere in Europe the sterling 
market showed signs of depression 
on the jnnnrmfpiiiPiit of a 3 per 
cent rise in Sterling M3 (broad 
money supply) last Tuesday, and 
comments by Mrs Margaret 
Thatcher, the Prime Minister, that 


Britain would not join the Euro- 
pean Monetary System. Prices 
were about % to % point down on 
the week, although news of 2 A per 
/wit jttflwrHnm for May cheered tire 
market on Friday. 

Bonds in the Swiss franc sectar 
drifted, as no new factors emerged 
to effect the market 

The Euroyen market awaited the 
launch of a projected Y180bn of new 
issues for foreign banks as the Min- 
istry of Finance lifted restrictions 
on •inwies at tire beginning of 
this month. Onty one, for Citicorp 
led by its merchant banking subsid- 
iary, materialised. Bankas report- 
ed that many issuers had delayed a 
launch in the light of the weak state 
of the market »hp*d of the July 6 
elections. Citicorp's 614 per cent se- 
ven-year bond suffered from inves- 
tors' inclination to wait and see 
what terms would be set cm subse- 
quent foreign bank issues, and | 
moved slowly. . 


Italians 
back move 
on stock 
transfers 

" By James Buxton to Rome 

THE ITALIAN Pa r li amen t has tak- 
en an important step which could 
help speed up the transfer of shares 
on the Milan stock exchange. 

The Senate has approved a bill 
which wfUease the functioning of a 
company named Monte Titob, the 
purpose of which is the storing and 
transfer of share certificates. 

The several fold increas e in trad- 
ing volumes on the Milan stock ex- 
change in the 'past year has fre- 
quently created chaos in the clear- 
ing of share certificates. 

The Issue has angered stockbro- 
kers and institutional investors in 
London and New York who in some 
cases decided to boycott the Mil a n 
market. 

Monte Utoli was set up in 1978 by 
several feeding Italian banks to op- 
erate as a clearing house for share 
certificates, but it did not start func- 

-Hnrrirtg until 1982. 

Its operation was limited because 
it was constituted as a fiduciary 
company, holding the share certifi- 
cates on behalf of clients. It still has 
than 10 per of all business 

nn fht» gfe ffrir (wh»ny . 

The newly approved legislation 
changes Mont e Trtolfs status into 
that of a service company. This 
ghnnid encourage more banks and 
their clients to make use of it 
But it Is not expected, that the 
change in status will produce a dra- 
matic increase in the amount of 
business handled by Monte Titoli 

For one thing it will take some ! 
weeks fin- the new system to come 
into effect Even then it may be nee - 1 
essary to overcome lingering resis- 
tance to the concept from some 
banks and fmanniiii operators. I 
Observers of the Italian stock ex- 
change see the change in Monte Ti- 
toli as an important first step to the 
eventual creation of a purely elec- i 
tronic share transfer system in Mi- I 
lan. 


Foreign banks set for 
German bond group 


BY JONATHAN CARR IN FRANKFURT 


FOREIGN BANKS incorporated in 
West Germany are today expected 
to learn under what conditions they 
will be admitted - probably from 
next month - to the consortium 
which places federal government, 
post office and railway bonds. 

Details are likely to emerge dur- 
ing discussions between leading 
foreign banks in Frankfurt and Mr 
Claus Koehler, the member of the 
Bundesbank directorate responsi- 
ble for the capital markets. 

In talks between Mr Koehler and 
German bank representatives on 
Friday, it was agreed in principle 
that foreign banks should partici- 
pate in foe federal bond consor- 
tium. In particular, It is recognised 
that foreigners are buying a large, 
and increasing share of German do- 
mestic bonds. 

However, it is understood that 
German banks are unhappy about 
the Bundesbank's proposal that for- 


eign banks should hove a share in 
the consortium of as much as 20 per 
cent 

So far only German banks (about 
70 of them) have been allowed to 
take part in the group and some, 
notably public sector banks, feel 
their shares are too low. 

In today's talks the Bundesbank 
is expected to stress the importance 
of reciprocity, meaning that foreign 
banks' home countries should offer 
simil ar facilities to German banks. 

Last year foreign banks were per- 
mitted for the first time to lead- 
man age D-Mark Eurobond issues, 
but the Japanese were excluded on 
the grounds that so for Tokyo did 
not offer similar benefits. 

The Bundesbank is also likely to 
stress that consortium membership 
involves duties as well as benefits - 
in particular a commitment by 
banks to take their agreed quota of 
federal bond issues, even when 
they might prefer to opt out 


Royal Insurance in 
sterling paper plan 

BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT 


ROYAL INSURANCE has become 
foe first UK insurance company to 
announce a sterling commercial pa- 
per programme. It has appointed 
Barclays and S. G. Warburg to act 
as dealers for up to £50m (S76m). 

The issue is likely to be a first 
test of whether companies can is- 
sue paper directly out of the UK be- 
fore changes In the Companies Act 
have been completed allowing this 
to be done without a prospectus. 

Until now it has been generally 
assumed that such an issue would 
contravene the Companies Act UK 
borrowers who have tapped the 
market have had to do so through 
the means of an offshore financing 
vehicle. 

But frustration over the delays 
this has caused in developing the 
new commercial paper market has 
led some companies to look at other 


possibilities. Royal is one company 
which believes direct sales of com- 
mercial paper are legal, provided 
the offer for sale is made orally 
rather than in writing. 

"We think the oral method of is- 
sue does fall within the legal possi- 
bilities,” said Mr David Malcolm, 
phigf investment manager at Royal. 
This was provided dealers placed 
foe paper directly with end-inves- 
tors so that extensive secondary 
trading did not develop. 

For this reason any paper sold di- 
rectly before foe Companies Act is 
amended, probably late this year, 
would be tor short-term maturities 
onty. Royal will only issue if it finds 
it actually needs foe funds. 

Mr Malcolm said the commercial 
paper programme would add to foe 
range of financing options available 
to the company 
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New Zealand $65, OOO, 000 


U.S.$100,000,000 


17% Subordinated Notes Due August 1990 


10% Notes Due 1990 
and Warrants to Purchase 
US.$100,000,000 103/8% Notes Due 1994 


Morgan Guaranty Ltd 


Morgan Guaranty LTd 


Banque Paribas Capital Markets Limited Merrill Lynch Capital Markets 

Orion Royal Bank Limited Salomon Brothers International Limited 

Swiss Bank Corporation International Limited 


Banque Paribas Capital Markets Limited 
Swiss Bank Corporation International Ijmtted 


Kreketbank International Group 
Westpac Banking Corporation 


Banque Bruxelles Lamberts. A. 

Banque Internationale A Luxembourg S. A. B 

Cl BC Limited . Credit Suisse First Boston Lootied 

Daiw a Europe Limited 
European Banking Company Limited 
GenossenschaftucheZentralbankA.G. Goto! 

VMM 

Hambros Bank Ijmited F.W.Hglst&Coi 

Samuel Montagu &Ca Limited S 

Union Bank of Switzerland (Securities) Umited 


Banque GEnErale du Luxembourg S. A. 
Beruner Handels- und Frankfurter Bank 


. Credttanstalt-Bankveiiein 
DresdnerBank Akhengesellschaft 
GeneraleBank 


Gdrozentrale und Bank der osterreichischen 


■ Merrill Lynch Capital Markets 
Salomon Brothers International Limited 
S.G. Warburg &Ca Ltd. 


BankAmerica Capital Markets Group 
Banque Nationale de Paris 
Chemical Bank International Group 
Credit Lyonnais 

Deutsche Bank Capital Markets Limited 
Dresdner Bank Aktiencesellschaft 
First Interstate Capital Markets Limited 
SociEtEGEnErale -> 

S. G. Warburg & Go. Ltd. 


Bank Brussel Lambert N. V. 
Berliner Handels- und Frankfurter Bank 

C1BC Limited 
Credit Suisse First Boston Limited 
Dominion Securities Phtield Limited 
EBC Amro Bank Limited 
Morgan Stanley International 
Union Bank ofSwitzerland (Securities) Limited 

Wood Gundy Inc 
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US MONEY AND CREDIT 


Weak economic news brings the bulls back 


THE BULLS, or at least Wall 
Street professionals. came 
storming back last week 
proving once again that bad 
news on the economy is gener- 
ally good for bonds. 

The much weaker than 
expected 0.1 per cent decline in 
Kay retail sales and the 0.6 
per cent decline in industrial 
production — coming on top of 
the previously announced rise 
in unemployment-startled the 
markets and convinced most 
doubters that the US economy 
remains sluggish at best 

As a result bond prices 
surged on Friday boosted by 
rekindled hopes of another 
round of Fed easing— perhaps 
as early as next month. But 
despite the end-week euphoria 
most individual Investors re- 
mained on the sidelines, not 
yet sure which way to jump. 

The confusion is understand- 
able. Ml is surging and less 
than two weeks ago the con- 
sensus on Wall Street was that 
the Fed's next move might well 
be to tighten the monetary 
reins. These sentiments thrust 
the spotlight back onto the 
performance of the domestic 
economy. 

What the spotlight picked up 
was an Industrial sector which, 
in the words of Mr Allen Sinai 
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of Shearson Lehman Brothers, 
dearly is in recession with 
industrial production at the 
same level as a year ago. 

For Mr Sinai and many other 
senior Wall Street economists, 
the question is how long the 
Fed will hold out before easing. 
Aside from the surge in Ml — 
which is largely discounted 
because the broader monetary 
aggregates remain relatively 
well behaved — the other factors 
limiting the Fed’s flexibility are 


the renewed weakness of the 
dollar and the apparent reluct- 
ance of Japan and West Ger- 
many to join another round of 
coordinated interest rate cuts. 

Nevertheless most private 
sector economists appear con- 
vinced once again that the Fed 
will step up to bat sooner or 
later. For Dr Henry Kaufman 
of Salomon Brothers, a Fed eas- 
ing — possibly including another 
reduction in the current 6.5 
per cent discount rate— could 


come next znooth. 

“ Continued disappointing 
economic news has substantially 
Increased the probability of 
another easing in monetary 
policy," he says, adding that 
the recent economic news points 
towards real second quarter 
GNP growth of two per cent or 
less. 

"Further accommodation by 
the Federal Reserve u likely 
to be accompanied — or even 
preceded — by easing moves 
in other countries," says Dr 
Kaufman. “ Foreign central 
banks may overcome their 
current reluctance to Initiate 
additional accommodation as 
evidence of continued dis- 
appointing growth accumulates. 
In addition, inflation rates in 
most of these countries are very 
low or negative." 

Other factors arguing for a 
further' Fed easing include 
domestic bank credit problems 
— the chairman of the Federal 
Deposit Insurance Corporation 
told Congress last week that 
a post depression record of 
around 150 hanks are likely 
to fail this year 155 already 
have) and noted that the 
Federal agency's * problem 
bank” now numbers one out 
of every 10 US commercial 
banks. 

In addition Third World debt 


Prices sent sliding as M3 blues takes hold 


INTERPRETATION of the UK’s 
provisional money supply 
figures is usually a numbing 
task requiring infinite patience. 
Last week, the message of a 3 
per cent jump In sterling M3, 
the broad measure of money, 
in the May banking month was 
abundantly clear. 

If it had been only the ex- 
tent of the monetary surge, that 
might have been that We have 
lived through jumps of 3 per 
cent in sterling M3 before — 
last month, for instance. 

More worrying for the gilts 
market which is not supposed 
to pay much attention to the 
statistic these days, was the 
absence of any good excuse. 
Buoyant company investment in 
anticipation of the ending of 
capital allowances will no longer 
serve, as it has in the last few 
months. 

Prices accordingly took a dive, 
dropping 1| points at the long 
end on Tuesday and as much 
again on Wednesday. 

Despite a steadier day on 
Thursday and something of a 
recovery on Friday the FT 


actuaries all stocks index ended 
the week 1.58 lower at 141.31, 
and the 25-year high coupon 
yield rose 2 basis points on die 
week to end at 9.30 per cent 

Although in some respects 
the message of the money 
supply figures was clear, and 
dire, interpretation was compli- 
cated by the fact that much of 
the growth came under the 
beading of " other counter- 
parts.” These are notoriously 
difficult to read, and it is un- 
likely that we will be much the 
wiser when the final money 
supply numbers are published 
on Thursday. 

At the Bank of England there 
appears to be reasonable con- 
fidence that the “ errors and 
omissions" which would come 
under this heading are not to 
blame. The suggestions that the 
jump might be due to the run- 
off of a repurchase agreement 
for trade guarantee paper was 
superficially attractive, since a 
remarkably congruent number 
appeared in the clearing banks’ 
statement, but a casual reading 
of the footnotes to the hanking 


statistics shows that it was 
wrong. More plausible perhaps 
is the issue by UK companies 
of Euro-sterling debt 

Even ignoring the m other 
counterparts” bank lending of 
£1.7bn in May is not negligible. 
It is in fact 18 per cent higher 
than in die same month of 1985 
just as it was in banking ApriL 
Growth of 18 per cent is, those 
with long memories will recall, 
well above the government's 
official target for sterling MS 
this year. 

Mr Robert Thomas, of broker 
Greenwell Montagu, finds this 
undisturbing. "The more one 
analyses these figures the less 
worrying they are. We have had 
some high rates of monetary 
growth before, and I don’t think 
these numbers make things 
worse. If you look at all the 
other indicators of monetary 
conditions, with the possible 
exception of house prices, there 
is nothing worrying." 

Certainly there appears til be 
little that the Treasury can do 
about it even if it does find 
sterling MS’s rapid growth 
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problems have moved back into 
the spotlight with Fed chair- 
man Paul Volcker’s surprise 
visit last week to Mexico City 
to try and help patch together 
a loan package to avert a Mexi- 
can default 

Indeed the pressure on the 
Fed to ease the monitary reins 
is building. 

Even so, credit market parti- 
cipants may well choose to 
remain cautions in the short 
term. One obvious reason is 
the recent performance of the 
monetary aggregates — even M2 
is now near the centre of Its 6 to 
9 per cent target range follow- 
ing the $2fi.lbn jump in May. 
Another is the weight of new 
government borrowing supply 
which includes the two-year 
note auction this Wednesday 
following the announcement 
tomorrow of the Treasury's 
mini -ref unding . 

Since the 20-year bond com- 
ponent has been dropped the 
auction is expected to comprise 
a larger than expected package 
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of $8bn in four-year notes rais- 
ing $3.7ba in fresh cash and 
$8bn in seven-year paper raising 
all new cash. 

The recent renewed slide in 
the dollar may also sound alarm 
bells among investors, though 
the latest Treasury figures show 
that foreign investors bought a 
near record 20 per cent of the 
net new supply of Treasury 
notes and bonds in the 1986 first 
quarter despite a sharp decline 
in net Japanese purchases 

The other disconcerting factor 
for US bond investors is the 
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market's recent sharp volatility 
reflecting its relative thinness 
as well as fast-paced shifting 
market perceptions. 

For example bond prices 
plunged 2i points last Monday 
— as the Dow Industrial Aver- 
age skidded to a record 45.75 
point one-day decline. By the 
end of the week, however, both 
markets had bounced back 

Among the big new corporate 
offerings Raison Purina brought 
a 5200m issue of 10-year 9 per 
cent notes to market prices at 
par. Niagra Mohawk Power sold 
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SI 50m of 30-year 10 per cent 
bonds priced to yield 10.119 per 
cent and General Motors Accept- 
ance Corporation launched a 
double-barrel offering of 9200m 
in four-year 8 per cent notes 
priced at par and 8200m of six- 
year 81 per cent notes price to 
yield 847 per cent Overall 
most corporate bond prices rose 
by between | and i\ points 
while new issue yields were un- 
changed to 20 basis points 
lower. 
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worrying — and some analysts 
detect a considerably lower 
pitch of anxiety there than at 
the Bank. It could raise interest 
rates or tighten fiscal policy, 
neither of which would have a 
very predictable or immediate 
effect on sterling M3, or it 
could sell more debt. 

The last of these might hap- 
pen anyway, since the under- 
funding of the public sector 
borrowing requirement in 
recent months is unlikely to be 
kept up for long. This would 
not make a major dent in mone- 
tary growth, however, without a 
return to the policy of over- 
funding, which would not do 
much for the gilt market. 

None of this has yet shaken 
the market’s conviction that the 
next move in base lending rates 
should be downwards. But h 
has delayed this move and made 
its timing more dependent on 
international interest rate move- 
ment. It has also made the 
market considerably less con- 
fident that there is room for 
further cuts in rates after that. 

George Graham 
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Long Term Crad 11% 90 
Montreal City 12% 91 ... 
New Brunswick 12 95 
Nova Scotia 11% 95 ... 
Quebec Hydro 14 91 .. 

ECU STRAIGHTS 


Australia ft NZ 10% 91 50 

Austria 10% 93 100 

BFCE 9% 92 100 

Crad National 10*, 94 50 

Crad National 11% 91 50 

Denmark 10% 91 75 

Ebco Inlnl 10*, 89 55 

EEC 11 93 . — 60 

EEC 11% 91 50 

EEC 11% 93 70 

Euro Cos) ft Steel 6 94 SO 


Euro Invest Bk 10% 89 
Euro Invest Bk 10% 94 
Euro Invest Bk 11 % 92 
Euro Invest Bk 11% 93 
Euro Invest Bk 11% 96 
Gen Finance 11 90 ..... 
film Vienna 10% 93 .. 

GTE finance 10% 92 

Ireland 10% 95 

Italian Govt 10% 92 .. 
Italian Tress 11% 90 ... 


Kredietbank L 8% 92 ... 
Megai Finance 11% 94 
Nippon Crad Bk 11 91 
Post Och Kred 10*. 92 
Royal Bk Can 10% 99 

SNCI 10% 94 

Swedish Export 11 89 
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60 
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AUSTRALIAN DOLLAR 
STRAIGHTS 


Cbg. on 

Issued Price week YWd 


Marine Midland % OS 160 700% 0 7“* 

Mellon Bank % 96 — „ 2S0 100 -0% 7% 

Midland Inti % 93 300 WOS 0 7*%, 

Mitsui Fin % 98 WO 100% O 7*%, 

Morgan Grenfell % 94.. GO 100% 0 8%, 

Mtg In torn) ad % 10 £-.. 60 700% 0 10 % 

Nat Bank Canada % 91 50 100% 40% 8%* 

NatWast bt 05 400 WOS -0% 8% 

Nat Wast Fin % Perp... 300 100% O 7% 


Neste Oy % 94 ........ WO 100% 0 8%, 

New Zealand 2001 360 WOS 0 S 

NZ Steel Corp % 92 ... 225 WO% O 8%, 

Offshore Min % 91 160 WOS 0 7% 

Qatar Land Bank % 39 wo we% 0 6*%, 

Portugal % 92 .... WO 100 O 7%* 

Benin % 91 WO WOS O 7% 

Sanwa Inti Fin % 92 ... 150 WOS 0 B%* 

SEAT % 93 WO 8% 

Security P&c %* 97 SO 98% 0 7%» 

Shawmut Corp % 97 .. 60 39% 0 7*it 
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76 TOO -0% 11% Gen Else 12% 91 ... 7/8/B7 W* -17% 

Ind Bk Jpn 12% 91 5/W/89 147% +«% 
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00 Sf* ® - 2 Osster Lnbk 13% 89 9/B/97 119% 48 
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STERLING 

STRAIGHTS 


EEC 11% 84 

Europarat 11% 92 


Finland 11% 88 


Ireland 11% 94 


World Bonk 10% 99 
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Electrolux 


AB Electrolux 

(Incorporated wahimKed fiabHHy underthe laws ol Sweden) 


U.S$150, 000,000 


7% per cent Notes due 1993 


StwfseBankCorpciFationlnlernatlovulIJmned^^'-- 
C>edftSul^RrsfBostonlJmlted Deutsche BankCapttal^ 

Merrill Lynch Capital Markets Morgan Guaranty Ltd 


Ensk! Ida Securities 

SfcandfrwvisfcaEnafcflda Limited 


Afgemene Bank Nederland N.V. 
Banque Naftlonalede Rails 
Baring Brothers &Co n Limited : 
Cltfcorp Investm en t Bank Limited 
Dresdner Bank Aktiengeseflschaft 
Generate Bank 

The NHcko Securities Co, (Europe) Ltd 
Post-och Kreditbanken, PKbanken 
J. Henry Schroder WSagg & Ca Limited 
SvenskaHandetebanken Group 


Banque G^rteraledu Luxembourg SJV. 
Banque Parfbaa Capital Markets Limited 
ChaaelnweetmentBank 
Commerzbank Aktiengesellschaft 
EBC Amro Baltic Limited 
UCB International Limited 
Nomura International Limited 
SalomonBrothere International Limited 
Socl6t6 GOrterate 
Union Bank of Switzerland (Securtttes) Limited 


New issue 


S. G. Warburg & Ca Ud. 


This announcement appears as a matter of recordonty 


May 1906 
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« Holderbank » 

«Holderbank» Financiers Glaris Ltd. 

(Incorporalfid^Swftzertand) 

Placement of 

90,000 Bearer Participation Certificates 

of Sfr. 50 par value each 
in the Federal Republic of Germany 
“German Tranche" 

Swiss Bank Corporation International Limited 


Schweizerischer Bankverein (Deutschland) AG 

Bayerische Vereinsbank Aktiengesellschaft Berliner Handete-urKl Frankfurter 

Commerzbank Aktiengesellschaft CSFB-EffektenbankAG 

Deutsche Bank Aktiengesellschaft Dresdner Bank Aktiengesellschaft 

SchweizerischeBankgeselischaft (Deutschland) AG Westdeutsche Landesbank Grrozentrale 

Bayerische Hypotheken- und Wechsel-Bank Aktiengesellschaft Bayerische Landesbank Girozentrale 

Joh. Berenberg, Gossler & Ca Citibank Aktiengeseflschaft DG BANK Deutsche Genossenschaftsbank 
Georg Hauck & Sohn Bankiers-Kommanditgesellschaft auf Aktien Merck, Finck & Ca 

SaL Oppenheim jr. & Cie • • Trinkaus & Burkhardt 


New Issue 


This announcement appeals as a matter of record only 


May, 1988 



SBC Finance 
(Cayman Islands) Ltd. 


£ 100 , 000,000 


9V4 per cent Guaranteed Notes due 1991 

of which £75,000,000 has been issued 
as the Initial Tranche 


guaranteed by 


Swiss Bank Corporation 


Swiss Bank Corporation International Limited 


Morgan Guaranty Ltd 


S.G. Warburg & Co. Ltd. 


New Issue 


This announcement appears as amatter of record only. 


May 1986 
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. HUhHTER DOUGLAS KVarxxxpcxated in the Netherlands Antiflea 


aim 


Secondary Offering of 2,639,801 Common Shares 

in bearer form 
ofDfL 100 par value each 


Swiss Bank Corporation Intamatfonal Limited 

BancaCommerdaleltaBana 
Commerzbank Aktiengeseflschaft 
Enskllda Securities 


Pierson, Hektring& Pierson N.V. 

Banque Paribas Capital Markets Limited 
Credit Suisse First Boston Limited 
Nomura International Limited 


Amderdam-Bot te fdamBankNV 
Bank Mees& Hope NV 
Ksmpen&CaN-V. 


Bergen Bank A/S 


S.GL Warburg & Ca Ltd. 

France 

Banque Paribas Capital Markets Limited 

Italy 

BancaCommercMeltaflana 

Japan 

Nomura International Limited 

Netherlands 

Pierson, Hekfring & Pierson N.V. 

Afgemene Bank Nederland N.V. 

■ Nederlandsche Middenstandsbank nv. 

Rabobank Nederland 


Scandinavia 

Ensldlda Securities 


Privatbanken A/S 


Switzerland 

Swiss Bank Corporation bitemational Limited Credit Suisse First Boston Limited 

BancadelGottardo Banca della Svizzera italiana 

Bank Julius Baer &Ca AG Bank Leu International Ud 

Bank J. \fontobel & Ca AG Compagnie de Banque et cTInvestfssements, CBI 

HandelsBankN.W. (Overseas) Ltd. - Lombard Odier International Underwriters S A 

Pictet International Ud Swiss Vbtksbank 


r ' United Kingdom 

Swiss Bank Corporation Inte rnati onal Limited 

Placement of the Shares by Cazenove & Ca 


S.G. Warburg & Ca Ltd. 


Bertr«rHaTdeb'i^FrardcfurterBank 
Trinkaus & Burkhardt 


West Germany 

Commerzbank Aktiengesellschaft 


DG BANK Deutsche Genossenschaftsbank 
Vereins- und Westbank Aktiengesellschaft 


Other Countries 

Swiss Bank Corporation International Limited 


This announcement appears as a matter ofrecord only. 


May 1986 


V. 


Swiss Bank Corporation International Limited 


1 









24 


Financial Times Monday June ifi 1986 



INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


CORPORATE FINANCE 


Bourse fall may upset Belgian bank issues 


IS THE Belgian stock market's 
recent setback a temporary 
hiccup— or is the slide in share 
prices of more lasting 
significance? 

The answer is of more than 
passing interest to the country's 
M big three ” commercial banks 
— Society G&rtrale de Banque, 
Bank Bruxelles Lambert and 
Kredietbank — which have all 
announced or foreshadowed 
major rights issues in the last 
few weeks. 

Conscious that by Inter- 
national standards their capital 
ratios are low, they have all 
been tempted to ask share- 
holders for new funds by the 
strong performance of the stock 
market in the early months of 
the year which took the bourse 
index up by around 25 per cent 
between early January and mid- 
May. 

The latest move came on 
Friday when Mr Jan Huyghe- 
baert, president of Kredietbank, 
revealed that his bank is con- 
sidering a BFr 4bn ($89m) Issue 
later this summer. No other 
details were given but a 
decision is expected by the end 
of the month. 

That announcement followed 
Thursday's news of a BFr 3.3bn 
issue from Bank Bruxelles 
Lambert — Its third - increase 
of capital so far in 1986 — and 
a BFr 7bn issue from Society 
GOne rale de Banque, the 
country's largest bank, at the 
beginning of May. 


BRUXELLES - LAMBERT, 
the financial group, is negoti- 
ating to take around 20 per 
cent in one of the main hold- 
ing groups of France’s 
Schneider industrial con* 
glomerate. 

The stake to be taken as 
part of a capital Increase 
planned by Sehnelder, would 
enlarge Bruxelles-Lamberfs 
financial muscle at a time 
when it is seeking to profit 
from forthcoming changes in 
France’s business landscape 
arising from the Govern- 
ment’s privatisation pro- 
gramme* 


Although negotiations have 
not yet been finalised, 
Bnxxelies-Lambert could take 
the 20 per cent in either of 
the two Sehnelder bolding 
companies Sodete Parlsienne 
d*Etudes et de Participations 
(SPEP) or Sodete Paris! enne 
Industrie lie et Ftnandcre 
(Sopinfi). 

These companies have con- 
trol of the Schneider empire 
which comprises mainly of 
Mcriin-Gerln, the electrical 

group, Spie Batiguolles, the 
Dutch concern and J turn out- 
Schneider, the telecommuni- 
cations and transport group. 


Are the large French private 
sector insurance group, is it 
so seeking to enlarge its stake 
in the Schneider empire be- 
yond the 10 per cent of Sopinfi 
it already holds, as a result 
of Are’s recent acquisition of 
Providence, the Insurance 
concern. 

Paribas, the nationalised 
finan ci al group, has a 12 per 
cent stake in SPEP while 
Framalome, the French 
nuclear reactor builder, is be- 
lieved recently to have ac- 
quired -a stake in a Schneider 

holding company on the 
bourse. 


Gene rale de Banque's timing 
appears to have been perfect 
for the Belgian stock market 
peaked in the middle of last 
month at 3,700. But by the end 
of last week the index had 
slipped back to just over 3,500 
amid a general weakening of 
share prices, thereby inevitably 
creating a degree of uncer- 
tainty for BBL and Krediet- 
bank. 

According to one local stock- 
broker three factors have been 
responsible — the recent unwil- 
lingness of the market to 
absorb a Government bond 
carrying a coupon of 7.25 per 
cent, thus disappointing expec- 
tations for further interest rate 
tolls; concern that the Belgian 
Government may not have 
delivered a sufficiently tough 
response to the spate of public 


sector strikes; and the simul- 
taneous weakness of other 
European bourses such as Paris 
and 

Witb tentative signs that 
union opposition to the Govern- 
ment's policies may be losing 
its momentum and evidence 
that foreign institutions have 
not been selling shares, there 
is some hope in Brussels that 
the worst of the fall may be 
over. 

The problem of Belgian 
banks' undercapitalisation, how- 
ever, is likely to remain. Tradi- 
tionally capital ratios in 
Belgium have been low by inter- 
national standards because of 
the detailed application of the 
rules of the Bank Commission, 
the country’s main supervisory 
body. 


These require that for every 
BFr 100 lent to the private sec- 
tor banks have to show BFr 5 
in equity; but the same amount 
lent to the Belgian Government 
need not be backed up by any 
equity at alL In Belgium the 
state is a major and persuasive 
borrower of funds. 

Up-to-date information is hard 
to come by but fig/res from 
Kredietbank, show that tangible 
net worth plus an element of 
subordinated loans as a propor- 
tion of total assets were roughly 
2.7 per cent it BBL and Gen- 
erale de Banque at the end of 
their last financial years 
(September and December 1985 
respectively) and just over 3 per 
cent at Kredietbank at the end 
of March 1987. 

BBL claims that taking into 


account the proceeds of last 
week’s issue (a l-for-8 priced at 
BFr 2£5Q per share) its key 
ratio will rise to between 4J and 
5 per cent. 

At the moment Belgian banks 
are allowed to indude for ratio 
purposes an amount of sub- 
ordinated loan up to 50 per cent 
of their equity. But there is a 
feeling that in line with inter- 
national practice that propor- 
tion may in the future be re- 
duced. It is also possible that 
the Bank Commission may in- 
crease from 5 to 6 per cent, the 
miTiimnTn capital backing for 
loans to the private sector. 

The main reason for the BBL 
issue, however— and a powerful 
incentive for the other banks — 
is a desire to bring its capital 
ratio more into line with the 
European average. “We need a 
higher capital base to win the 
full confidence of overseas 
Clients.” the bank explained, 
ffi Manufacturers Hanover Trust 
has agreed to sell the retail 
operations of its wholly owned 
Belgian subsidiary. Manufac- 
turers Hanover Bank/Belgium, 
to Chase Banque de Commerce, 
a Belgian subsidiary of Chase 
Manhattan. The unit has roughly 
8100m in retail deposits. 

Manufacturers Hanover is also 
to discontinue the wholesale 
banking activities of its Belgian 
subsidiary and to shift responsi- 
bility for the Benelux corporate 
banking business to the bank’s 
other European branches. 

. Tim Dickson 


Bergen Bank Increases 
operating profit by 51% 


BY FAY G JESTER IN OSLO 


BERGEN BANK, Norway's 
third largest commercial bank, 
achieved sharply higher profits 
for the first four months of 
1986 despite tough credit 
market regulations Which hit 
interest margins. 

The improvement — operating 
profits rose by 51 per cent — Is 
attributed both to slower cost 
increases and significantly im- 
proved earnings from other 
activities, particularly trading 
in securities and foreign cur- 
rencies. 

The outlook for the rest of 
1986 is described as less cer- 
tain, following Norway’s change 
of government and the “fluid 
political situation." The bank 
notes that the promised 
austerity policy is likely to lead 
to a slowdown in lending 
growth. 

“The operating results for 
the next eight months will 


largely depend on the money 
and credit measures adopted 
by the authorities,” the bank 
says. 

Operating profits before bad 
debt allocations were NKr 265m 
($S5-3m) for the four months. 
This represented 1.78 per cent 
of average total assets, com- 
pared with 1.51 per cent in the 
same period last year. Net 
interest eamings rose NKr 88m 
to NKr 456m. 

The marked growth in the 
bank's lending over the period 
—52 per cent to just over 
NKr 32bn — has been largely fin- 
anced by borrowing on the 
money market, where rates have 
risen 

Operating costs rose 20 per 
cent to NKr 434m. but as a pro- 
portion of average total assets 
fell below 3 per cent for the 
first time ever— to 242 per cent, 
compared with 3.13 per cent 


Kanebo 11% 
ahead on sales 
little changed 


By Our Rnmcfad Staff 
KANEBO, the large Japanese 
fabrics and cosmetics group, 
boosted pre-tax profits of 1043 
per cent to Y8.12bn (349m) in 
the year to April, on sales 
which edged just 14 per cent 
higher to Y330L78bn. 

As expected, the dividend has 
been increased to Y4 a share 
from the Y3 paid the previous 
year, when the company 
restored cash distributions to 
shareholders. 

This was paid from net earn- 
ings per share of Y&24 against 
Y5.40, or Y241bn in total com- 
pared with Y2.43bn. 

Kanebo refrained from mak- 
ing any forecast for the current 
year, which will bring it to its 
centenary. The company has 
been diversifying recently into 
fashion as well as into pharma- 
ceuticals. 


Trading link for Chicago 
and Toronto exchanges 


BY DAVID OWEN IN CHICAGO 


A COMPUTER-BASED interna- 
tional trading link is to be 
established today between 
Chicago's Midwest Stock Ex- 
change and the Toronto Stock 
Exchange in Canada. 

Tim link, agreed in principle 
in January. 1985, will enable 
member brokerage firms on both 
exchanges to trade Initially in 
19 dually-listed stocks — 12 
Canadian-based and seven US- 
based issues. 

“We view this link as a major 
step towards establishing' inter- 
national maricets,” said TSE. 
Mr Donald Page, the TSE chair- 
man. “By linking the TSE 
market with others, we are 
starting to build a network of 
central order book markets that 
are both highly liquid and well 
regulated.” 

As well as creating a .more 


liquid market for the dually- 
listed stocks, it is expected that 
associated brokerage costs will 
be considerably reduced. Faster 
execution should also lessen the 
risk af major Share price shifts 
between order placement and 
completion. 

Orders are to be transmitted 
between the two trading floors 
using the exchange’s existing 
automated trading system. 
Trades originated in Chicago 
will be settled at the Midwest 
Clearing Corporation, while 
Toronto originated orders will 
pass through the Canadian 
Depository for Securities Ltd. 

A mechanism for the 
immediate conversion of US 
and Canadian dollars is in place 
in Toronto, allowing members 
of both exchanges to settle in 
their own currencies. 
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All these Notes hawing been sold, this announcement appears as a matter of record only 
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ALLIANCE ■■■ LEICESTER 


Alliance & Leicester Building Society 


Issue of up to 

£200,000,000 Floating Rate Notes 1993 

of which £50,000,000 has been issued as the 

Subsequent Tranche 


Salomon Brothers International Limited S.G. Warburg & Co. Ltd. 
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Investors in Industry International B.V. 


Issue of up to 


£100,000,000 10 per cent. Guaranteed Notes 1993 

unconditionally and irrevocably guaranteed by 


Investors in Industry Group pic 


purt. 


of which £60,006,000 has been issued as the Initial Tranche 
at an Issue Price of 100% per cent. 


S. G. Warburg & Co. Ltd. 
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Banque Paribas Capital Markets Limited 


Barclays Merchant Bank Limited 


Bank Limited 


IBJ International Limited 


IT I* 

I •' tt£ C 


e -T. • . - 


Lloyds Merchant Bank limited 


Merrill Lynch Capital Markets 



Samuel Montagu & Co. Lirnited 
The Royal Bank of Scotland pic 


Nomura Xntemalionallfefited 
Salomon Brothers International limited 
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fSVOIKT 


U.S. $100,000,000 

posting Rate Participation Certificates Due 1992 

- • making a loan to ' 

Istituto per lo Svihippo Economico 
deflltalia Meridionale 

(if statutory body of die Republic af Italy incorporated under 

LtmNa.29SQFAprBll.l9S3) 

fo accordaoce with the terms and comJitians of the 

Certificates, the rate of interest for the Interest Detenninatiaa 
Period 16lh June, 1986 to 16th July, 1986 has 
been fixed at 73^6% . Interest accrued for the above . 
period and payable on 16th July, 2986 wiD amount to 
US*59-90per US$10,000 Certificate. 

Total mterestrayable value lGtb July. 1986. will 
amount to US$382 -24 per US$10,000 Certificate. 

Agent 

Morgan Guaranty Hust Company of New 'ftnL 
London Brant* . 
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We are pieased to announce fha* 

John P. Sten 

is now associated with us as Vice 
President, foreign Institutional Sales. 
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U.S. $110,000,000 
Azienda Nazionale 
Autonoma delle Strade 

Floating Rate Notes Due 1990 

virtue of existing legislation direct and 

TinmnrfthVmBl jPTMriil 0UUg&ttttB3 a£ 

The Republic erf Italy 

For the six months 

16th June 1986 to 16th December 1986. 

In accordance with, the provisions of the notes; notice 
is hereby given that the rata of interest has been fixed 
at 7V« per cent per annum and that the interest 
payable on the relative payment date 16th December 
1986 against Coupon No 1 will be: US S 368.54 per 
$10,000 and US $9 ,213.54 per $250,000. 

The Industrial Bank of Japan, Limited 
Agent Bank 


CHEMICALS 
AT THE CROSSROADS 

The Financial Tir e> proposes to pubfEih a Survey of the above 
The provisional dates and editorial, synopsis are set out below 

PUBLICATION DATE: JULY 22 1914 
COPY DATfo JULY 9 19M 

1. INTRODUCTION 

2. COMMODITIES REASSESSED 

3. THE LURE OF SPECIALITIES 

4. THE S AUDI CHALLENGE 

5. PETROCHEMICALS AHD THE DEVELOPING WORLD 

6. THE FUTURE FOR PLASTICS 

7. FERTILISERS 

8. BIOTECHNOLOGY 

9. THE LIFELINE SECTORS 

10. THE INDUSTRY AND THE UNIVERSITIES 

11. PROFILES 

Information on advertising can be obtained hem: 

William dutterbuck 
Tel: 01-248 8000 exeenshm 4148 

Publication data Ip- subject to change at 
tha discretion of the Editor 


LINFIN CORPORATION 

U.S.$1 00,000,000 
Collateralized Floating Rate 
Notes due 2001 

Fortfw period 

12th June 198610 12th December 1986 the 
notes will cany an interest rate of 7Ms% per annum with an 
interest amount of U.S.S1 ,858.59 per U.S-SSO.OOO nominal. 
The relevant interest payment date will be 
12th December 1986 

Listed on the Luxembourg Stock Exchange 


Bankers Trust 
Company, London 


Agent Bank 


UK COMPANY NEWS 


Second half downturn leaves 
Somic profits little changed 


Somk, fcraft paper spinner 
and weaves, reported little 
changed pre-tax profits of 
£99,500 for the year ended 
Hkrch 31 1986. against £100.000 
previously. At halfway taxable 

figures were nb from £11,000 to 
£53,000. • 

The directors are confident 
that underlying trends remain 
good and that progress will be 
maintained during the current 
year. 

The final dividend is 1.5p for 
a net total of 2p v #1 -5p). Earn- 
ings per 25p snare were &532p 
(4.047p ) pro-extraordinary items 
and l.298p (nil) after. 

Turnover came to £3J28m 
(£S.06m). Tax was £28£00 
(£19,00) and there were extra- 
ordinary debits of £45,000 
(£81,000).. 


The Baronet Motor Acces- 
sories subsidiary has, as fore- 
cast, incurred initial costs, and 
achieved a lower level of sales 
than was budgeted. These 
factors led to a trading loss of 
£38382 which was increased to 
£78,367 - with acquisition and 
other setting up costs. 

Sales are still below target, 
but it is expected that a large 
order will be confirmed within 
the next few weeks and will re- 
sult in BMA making a contribu- 
tion by the end of the current 
year. 

Exports have continued to be 
an important feature of sales. 
Fabric sales to the Middle East 
have improved although the 
reluctance of countries in this 
area to trade in sterling has led 
to exchange losses. A stronger 


reduced margins in 
markets. 

' For the current year diffi- 
culties axe expected in some 
export markets. Both the Middle 
East and the Caribbean, are 
suffering from economic prob- 
lems and customers are expert- 
tog delays in obtaining import 
licences and foreign currency. 

Recent developments both In 
products . . and markets are 
making an increased contribu- 
tion and rales of adhesive coated 
knit and. products from the 
Plastic coating department are 
doing welL Farther develop- 
ments are under consideration. 

Income fro mthe company's 
property investment show an 
improvement following rent 
reviews and successful negotia- 
tions of a new lease. 


Morgan Crucible 

Pre-tax profits for the first 
quarter at Morgan Crucible 
were higher than last year, Sir 
James Spooner, chairman, told 

the annual meeting. He added dttfcmal on the pre-tax profits 
that order levels in most parts ■ fijmre beton attained- 


tax profits for the year to this 
September win be not less than 
£700,000. 

HUlsdown said film of the 
cash consideration has been 
deferred, with payment oon- 


(£139.000). Tax 
£42,000 (£32,000). 


charge is 


of the group were good and 
prospects for the rest of the 
year were encouraging. 

The merging of First Castle 
Electronics , and Morgan Elec- 
tronics was' proceeding well as 
was the assimilation of 
Duramics (US) into the 
ceramics division. 


HiUsdown purchase 

HUtodown Holdings, the fast 
growing food and furnishing 
manufacturer, has bought 
Sterling-Wydgate, maker of dog 
meal biscuits, in a deal worth 
up to £A37m. 

Sterling's net asset value 
amounted to £L2m at Septem- 
ber 30 1985. HiUsdown has 
been given a warranty that pre- 


Burgess Products 

Burgess Products has agreed 
to purchase the 10 per cent 
. minority interest in its German 
subsidiary, Burgess GmbH, for 
32,735 Burgess ordinary shares. 

John Swan 

John-Swan & Sons, livestock 
auctioneer and estate agent, is 
holding its dividend at &5p net 
per share for the year ended 
April 30 1980, from reduced 
earnings of 12 p, compared with 
12.9p. 

Turnover moved up to film 
(£990,000) but the profit fell to 
£119.000 (£134,000) and the 
pretax balance to £123,000 


Amersham 

Amentum International is 
buying the radiation products 
division of Tech/ Ops Inc of the 
US. With the division’s sales 
of about $5zn from making 
gamma radiography sources, 
Amersham says the value of the 
transaction is not material to its 
total assets and does not expect 
there will be any significant 
profit contribution in the 
present year. 


NOTICE OF REDEMPTION TO HOLDERS OF 

EUROPEAN COAL AND STEEL COMMUNITY 

(“ECSC”) 

US $50,000,000 11% per cent Bonds due 1st August, 1990 

NOTICE IS HEREBY GIVEN that. ^XuaoaHt to die pnanMiftn* in rtw term* ntvf ran rift jnrm nf rhe nbrwe- 
monkmed issue, Kuwait Investment Company (SAJL). as Fiscal Agent, has diawn by lot, for 


1986. at 100% of the 
amount of said 


amount thereof, _ 
feu d s du e 1st August, 


bearng the fallowing 


US 

numbers; 


00079-00118 

00435-00474 

00645-00685 

00863-00902 

01071-01110 


Prooiimatiwg US $5000 
01428-01467 02649-02688 


01757-01796 

01961-02000 

02152-02291 

02374-02413 


02861-02900 

03163-03202 

03366-03405 

03715-03754 


03859-03898 

04168-04207 

04444-04483 

04757-04796 

04932-04971 


DeMHUiaafioo: IB $10,000 
00096-00135 01713-01752 


0081900858 

01281-01320 

0144501484 

01547-01586 


0182401863 

01938-01977 

0208202121 

0237002409 


On 1st 


thereof in 

and 


above wiD become due and 
States of America as is 
surrender there of az 


at the principal amount 
tender for pa y ment therein of 
of Kuwait Investment 
at 

to Lumanbonig, Braqne Nationale de Paris in 
Hffl Samuel & On. Lkn&ed in London, Generals 


, 1986, the Bonds 
com or currency of tbe 
debts sod wiQ be 
Mubarak Al-Kabir 

thr- rf Bimiyw Inwnniiiwl. H 

Paris, The Chase Manhattan Bank NLA. to New Yi _ 

Bank to Bnesete and Swiss Bank Corpora ti on in Basle. 

Bonds surrendered for redemption shonM have atBefaed afl nmmntnred __ 
faffing which die fixe value of the mtaang unmatmed coupons will be from dm principal amount. 

Prom and after 1st Angnst, 1986, interest shaft cease to accrue on die Bonds hereto ri«fenai.»rf fcr 
redemption. 

*** DC ’* >a * 11110(11111 °* Bonds re m aini n g outstanding after 1st August, 1986, wiD be 

KUWAIT INVESTMENT COMPANY (&AJC) cm behalf of 
EUROPEAN COAL AND STEEL COMMUNITY 


Doted: 16th Juju, 1986 


When prices matter- 
Rnstat delivers the FT prices online. 
Unit Trusts. Equities. Silts. Indices. 
Daily to your desktop computer. * 

Ftnstat 


F.’ie prices tiidi 


ThftndoLttiaujtaactthepricBSthatmeanbusInesr. 
contact Colto Deveratnc at Hnstat on 0I-SM2 894L 
OrualtetoFlradaLFInandtollmtsButonaasMivmroaa 
GrevstoicB Place. Fwtter Lane. London BCMRMD. 



Bankers Trust 
New York Corporation 

US$300,000,000 

Floating Rate Subordinated Notes Due 2000 

For the three months 
11th June, 1966 to 11th September, 1986 
the Notes will carry an interest rate of TV* per cent 

S annum and interest payable on the relevant 
it payment date 11th September, 1986 will be 
US$182.08 per US$1 0,000 Note and US$4552.08 
per US$250,000 Note. 


□ Bankere Trust 
■Company, London 


-Agent Bank 



T3 £.$15,000, 000 

UNITED MIZRAHI INTERNATIONAL 
INVESTMENTS NV 

Guaranteed floating Rate Notes 1987 

For the six months 
17 June 1986 to 17 December 1986 
The Notes will cany an 
Interest Bate of 7*% per annum 
Coupon Value US$378.07 
Listed on The Stock Exchange, London 


VESTLANDSBANKEN 

US$5,000,000 
Subordinated Floating 
Rate Notes 
Due 1992 

For the sbe month*, 17th June 

1986 to 17th December 1986, 
the interest rate has been 
fixed at 7-50% per annum, 
interest payable on -17th 
December 1966. will be 
US$1 9,062-50 per note of 
US$500,000 denominafion. 

PK Christiania Bank (UK) Ltd 
Agent Bank 


FAIRMONT FINANCIAL INC 

NOTKZ Of ADJUSTMENT Of 

CONVERSION PRICE Of ITS 
7K CONVERTIBLE SUBORDINATE 
POEMTUm DUE BOOT 
Tha Hoard of Otoeton; of F»lrmart 

1 -s 

tbe form of a 661 Ww?*"* 1 

■haras of common Bod e tar aach 

tore* altaras haHJofracorfl. PraMJonil 

shares Kill be hU In eas h. The com- 

Oiiry mneiUr hM ■pt’coxlmatrty 

3.iBO.aoa shares of senmoo stock 

a'resutt Of Dw Ove-fOr^tbrje 
SDltt. t5a nSoe at which snares of Uw 
Fairmont Financial Inc common stocK 
SuUb* daltaano i uomi tomwiiono? 

Bte, coMOanYi Convw»lr Sub- 

mVlBlttd Dotantwe* Ait ■ 2Q01 1 M 


TNwinnw ■« 

baen uUustad. The -- 
H0n Prh* shall b« UfiS 


'adhisud Comar- 

ISS14.76. 


SKM Hrrca uaui uc um 

ASprMsgl&rai 

rSmhar of shares ovaandin g m or dar 

to assist In breadanb* tha cmmnr a 

ownership bare *» "»ll as inpnwInD 
tha mariccnbUltv o# to wren 
sock. The action also regem Rale- 
mofi favours bi« PiWKtl for coo- 

aooad prootasa.” 


New IiAm These Bonds with Warrants furring been sold, this artnoi 


: appears as a matter of record only. June 1986 



Banque Leu (Luxembourg) S. A. 

DM 100,000,000 

2 l /z% Subordinated Bearer Bonds of 1986/1996 

unconditionally guaranteed by 

Bank Leu Ltd 

Zurich, Switzerland 

with Warrants to subscribe for 

120,000 Bearer Participation Certificates of Bank Leu Ltd 
tone Price: 100% , 

Exercise Price:, sfr 620.- per Bearer Participation Certificate 
of sfr 100.- par value 

Exercise Period: September 12,1986 through June 14,1991 


" " • Berliner Handels- und Frankfurter Bank " ’ * 

Leu Securities limited Swiss Bank Corporation International limited 


Commerzbank 

AktiengeseHschaft 


Deutsche Bank Dresdner Bank 

Aktiengesellschaft Aktiengesellschaft 

Union Bank of Switzerland (Securities) limited 


fulius Baer International 
Limited 

Bank Heusser & Ge AG 
BHF-BANK (Schweiz) AG 
DG BANK 

Deutsche Genossenschaftsbank 

Handelsbank N. W. (Overseas) 
limited 

B. Metder seek Sohn & Co. 

Morgan Guaranty GmbH 

Sarasin International Securities 
Limited 

S.G. Warburg & Co. Ltd. 


Banca del Gottardo 

ue Paribas 

Markets Limited 

Citibank 

Aktiengesellschaft 

Genossenschaftliche 
Zentralbank AG - Vienna 

Krediethank International 
Group 

Mitsui Finance International 
Limited 

Morgan Stanley International 

Svenska Handefsbanken 
Group 

Wegefin & Co. 


Bank Gutzwiller, Kurz, Bungener 
(Overseas) limited 

Bayerische Vereinsbank 
AMiengeseilsdhaft 

Credit Commercial de fiance 


Goldman Sachs 
International Corp. 

Lombard, Odier International 
Underwriters S. A. 

Samuel Montagu & Co. 
limited 

Orion Royal Bank 
Limited 

Swiss Volksbank 


Westdeufsche Landesbank 
Girozentrale 


Granville & Go. Limited 

Mem bar of Tba National Aatodatkm of Socurity Daalare 
and InvaatnMPt Manaoera 


B Lovn Lana, London EC3R 8BP 
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An. Brit. Ind. CUL5.„ 
Airaprung Group 
Annitaoa and FUtodw 
Barden Hill ............... 

Bray Tochnotoglft* 

CCL Ordinary ............ 

CCL n pc Gonv. 
Cartxmindum Ord. ... 
Carborundum 7.5pc Pf. 

Daborah Sorvlcas 

Fradartcfc Parttar Group 

Gaorep Blair 

Ind. Pradslon Casting* 

lals Group 

Jackson Group 

Jamaa Burro ugh 

Jamos Burreugh 9pc Pf 
John Howard and Co. 
Minihousa Holding NV 
Racord Rldgway Ord. 
Record Pldgway IDpoPf 

Robert Jankina 

Scnmons “A" — . 
Torday and Carlisle... 
Tnvlan Holdings ..... 

Ueilock Holdinga n.m. 
Walter Alaxandtr ...... 

W. S. Yaatas ....... — 
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SOUNDTRACS PLC 

( Ir xorperttrt tnEngfand wtdtr tire Cormponin AOt tS>48 to 1967-No. II3IS7S) 

This advertisement is issued in connection with a placing by 

ALLIED PROVINCIAL LIMITED 

instructed by 

UNITED TRUST & CREDIT PLC 

of 2 , 000,000 Ordinary Shares of 5p each at 

4Qp per share payable in full oa application. 


Authorised 

£650.000 


SHARE CAPITAL 
in Ordinary Shares of 5p each 


Issued and to be 
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UK COMPANY NEWS 


Martin Dickson looks at the contest for control of CGA 

Draw of the country 


ONE OF the more curious yet 
contentious takeover battles of 
recent months will reach a 
climax tomorrow when two 
rival, neck-to-neck bidders, will 
discover whether either of them 
has won control of the Country 
Gentlemen's Association. 

The CGA may be quaintly 
named, and some of the ser- 
vices it offers its members may 
smack of a more relaxed, 
agrarian era, but the ferocity 
of the £10m takeover battle 
demonstrates that it has some 
valuable assets, in particular 
27,000 members drawn from the 
top strata of society. 

The CGA's free monthly 
magazine, Country, gives some 
flavour of their interests. The 
latest issue includes articles on 
the history of the Fortnum & 
Mason picnic hamper, and on 
the advantages of sub-dividing 
stately homes for multi-occupa- 
tion. 




There is also a special dis- 
count offer on extendable alu- 
minium ladders suitable for 
“ the annual task of repair, 
renovation and decoration 
which is historically the lot of 
the property owner.” 

“The members are everything 
from the impoverished well- 
bred to the very rich but hairy- 
heeled.” says Mr Peter Earle, 
the CGA's 62-year-old chairman, 
who has been with the organisa- 
tion since the early 1950s. 

And that base is highly 
attractive to two small but 
ambitious companies wishing to 
build up niche financial ser- 
vice businesses, with a strong 
private client bias. 

On the one side is Bestwood, 
a quoted industrial, properly 
and financial services group 
with interests including Atlanta 
Investment Trust. It is beaded 
by Mr Tony Cole, who made a 
first, unsuccessful tilt at the 
CGA in 1984. 


He was frustrated by a 
notably White Knight: Lord 
Tanlaw, a liberal peer and mem- 
ber of the Inchacape family, 
whose settlement snapped up 
24 per cent of the Association. 
But after quitting the CGA 
board this January, Lord Tan- 
law decided to back a fresh 
bid from Mr Cole. 

On the other side is Fredericks 
Place Group, an unquoted finan- 
cial services concern which used 
to be known as Hill Woolgar, 
the issuing bouse which 
specialises in raising funds for 
smaller companies. It recently 
took over Spencer Thornton, 
the stockbroker with 4,500 
private clients. 

Fredericks Place is headed 
by Mr Stuart Goldsmith, 
formerly of Britannia Arrow 
Holdings, where he built up an 
investment management divi- 
sion. Fredericks Place slapped 
in a rival bid which has won 
the recommendation of the CGA 
board. 

But with each side claiming 
valid acceptances for 45 per 
cent of the equity, and more In 
the pipeline, the contest could 
easily end in a stalemate, and 
this might open the way for 
yet another bid by a third party. 

The battle has produced some 
dark — but unproven — allega- 


tions of concert parties buying 
rival sbares in an attempt to 
clinch victory. CGA shares, 
which stood at less than £8 
before the battle, have soared 
to £22, far above the value of 
the two offers, which In any 
case would give shareholders 
an exit p/e of around 60. 

The subject of all this atten- 
tion began life in the late 19th 
century as a kind of cut-price 
gentlemen’s cooperate — buying 
heavy supplies such as fertiliser 
and fencing for the landed 
gentry. 

Up to the 1970s its main 
activity remained that of an up- 
market mail order house, 
delivering everything from 
toilet paper to garden tools to 
the stately (and not so stately) 
homes of Britain. The advent of 
rival discount businesses has 
reduced that to a very limited 
(and last year loss-making) 
operation — though it does at 
least main tain a decent wine 
club. 

The place of the mail order 
business has been taken by a 
profitable financial services 
business, which emerged gradu- 
ally over the years out of a land 
agency section. 

Its most profitable business is 
insurance broking (with a client 
base extending beyond CGA 


members). Other services in- 
clude investment management, 
taxation and accounting advice. 

Since 1913, the CGA has been 
based in a purpose-built mock 
tudor mansion in Letchworth, 
Hertfordshire, though its mem- 
bership is concentrated mostly 
in Kent, Surrey, Sussex ana 
Hampshire. It also has a net- 
work of 10 branch offices across 
the country, dealing wifi 
insurance and professional ser- 
vices, which Fredericks Place 
and Bestwood see as a useful 
base for geographical expansion. 

The profits generated by all 
this have been neither large nor 
consistent. “They have had a, 
rather ridge and furrow profile,' 
says Mr Earle, with an appro 
priateiy rural turn of phrase, 
“wobbling around the £}m 
mark.” Pre-tax profits in the 
year to March have been esti- 
mated at not less than £260.000 

Fredericks Place and Best- 



wood have similar plans for the 
association, should they win 
control, using it as a ready made 
network to offer a variety of 
services to well-healed clients 

However. Mr Goldsmith 
stresses that the CGA should, 
not be used for hard selling, 
other products. “ This is a 
very conservative client base, 
which values the service it gets 
The last thing members will 
want is dramatic changes." 

Each side argues that it will 
be able to offer the CGA a 
superior range of services, with 
Beestwood stressing its invest- 
ment trust and Fredericks Place 
its broking. 

The Fredericks Place offer is 
worth £12.14 for each CGA 
share, against Bestwood’s 
£13.88. But with control of the 
shares so evenly divided, to- 
morrow might see a draw, with 
neither side free to bid again 
for 12 months. 


SHARE STAKES 


Changes in company share 
stakes over the past week 
Include: 

A. and J. Mnddow Group — 
A. J. MucXlow, director, through 
Anadius Investments, disposed 
of 200,000 ordinary at 103p and 
now holds 3.263.391 (6.2452 per 


cent). G. C. Evans, director, 
acquired 15.000 through exer- 
cise of options at 84p and now 
holds 96.401 shares (0-1884 per 
cent). 

Guinness Peat Group — B. A. 
Ursell. director, disposed of an 
interest in 37,262 fully paid 


shares at 91p. He continues to 
hold 1.000 ordinary and options 
to subscribe for a further 
311,738 such shares. 

Infrared Associates— Director. 
L Kudin an, disposed of 132,000 
ordinary sbares at 91 25/32p 
and now holds 1,451,000 (22 J, 


per cent). Director, H. Kudman, 
disposed of 132,000 ordinary 
shares at 91 25/32p and now 
holds 1,451,000 (22.1 per cent). 
Director, V. Belov, disposed of 
66,000 ordinary shares at 
91 25/32p and now holds 

725.500 (ll percent). 


This advertisement is issued in compliance with die requirements of die Council of The Stock 
Exchange. It does not constitute an invitation to the public to subscribe for or purchase any securities 
of the Company. 


Scottish Television p.I.c. 

(Registered in Scotland No. 42391} 

Rights Issue of 2,1 28,085 Ordinary Shares 
of 1 0p each at 285p per share 

Enfranchisement of Non Voting 'A' Ordinary Shares of 1 0p each 
by their conversion into Ordinary Shares of lOp each 

Conversion of 7 % (now 4.9% + tax credit) Cumulative 
Preference Shares of lOp each into Ordinary Shares of lOp each 

The Council of The Stock Exchange has admitted 
to the Official List all of the Ordinary Shares of 1 0p each 
issued and being issued 

Copies of the circular to share holders, which includes listing particulars relating to Scottish Television 
p.I.c., are available in the Ext el Statistical Services. Copies of the circular may also be obtained during 
usual business hours on any weekday (Saturdays and public holidays excepted] up to and including 4th 
July, 1986 from: 


Scottish Television p.I.c. Dundas & Wilson, C.S. 
Cowcaddens 25 Charlotte Square 

Glasgow G2 3 PR Edinburgh EH2 4EZ 

16th June, 1986 


County Limited 
1 1 Old Broad Street 
London EC2N 188 


Company Announcements 
Office 

The Stock Exchange 
Old Broad Street 
London EC2N 1HP 


Series 039 


UJS.$ 14 , 560,000 

Short-term Guaranteed Notes 
issued in Series under a 
U.S.$2SO,000,000 
Note Purchase Facility 
by 

Mount Isa Mines 
(Coal Finance) Limited 

Notice is hereby given that the above Series of Notes issued 
under a Production Loan and Credit Agreement dated 
30th March, 1983, carry’ an Interest Bate of 7ft % per annum. 
The Issue Date of the above Series of Notes is 17th June, 
1986, and the Maturity Date will be 17th December, 1986. 
The Euro-clear reference number for this Series is 22728 and 
the CEDEL reference number is 916018. 

Manufacturers Hanover Limited 

Issue Agent 

16th June. 1986 


NOTICE TO HOLDERS OF 

KAOCORPOR/mON 

dailMkiUta} 


US $70,000,000 

3 Per Cent Convertible Bonds 2000 

Pmrsout to Chine BIB) (iH)of the That Deed 

dated 13th March, 1985, ante which the 
above Bonds were issued, notice is hereby 
given to Bondholders that Kao Corporation 
(the “Company') will merge with Kao Food 
Company. Limited (“Kao Food”), the 
Company’s wholly owned and oonaoUdated 
anbaidnuy. Alter tin unarm. the Crnnpany 
wfllerntmoe to exist bat Km Food wifi erne 
to 

The above mentioned mower is to be sub- 
mitted to the shareholders ottbe < 


Company fa- 
in tenet The 


approval on June 27, 1966 (Jspan tone), 
merger is expected to become effective on 
April 1, 1967 (Japan time). 

The merger will not remit mu adjustment 
of tie Conversion Price. 

ho cospownon 

fix The Bank afTbkyo 
lhta Company 
os7htste 

Dated: June K. 1386 
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What’s the big 

attraction? 

bit Bristol's rapidly 
expanding high technology 
base? Or our highly skilled 
workforce? Or the pulling 
power of a major financial 
centre with excellent toad, tail 
and air links? Or the all ure of our 
beautiful environment? 

Of course, It’s a combination of 
factors. How else could Bristol 
attract all these top companies? 

For further forceful 
argu meats, contact Mike West, 
Bristol's Director of Economic 
Development 

HMSI©Q, 

Hie attraction Is magnetic 

Bristol Economic Development 
Office, Brunei House, 

Sc George's Rd. Bristol BS1 5UY 
Td (02721291620 
Tdcx 449714 BR1EDOG 


GraudMet 

rejecting 


for hotels 

By Terry Povey 

Grand Metropolitan is set to 
reject an 8900m (£59 2m) 
offer for its hotels division, 
said recently knighted Stanley 
G (-instead, group chairman, 
yesterday. The offer has been 
made by Trafalgar Holdings, 
the Los Angeles-based finance 
house headed by Mr Charles 
Knapp. 

According to the chairman, 

who has been meeting City 
institutions over the last week 
to answer criticisms of Grand 
Net's recent lacklustre per- 
formance, “the offer came 
out of the blue, we have con- 
sidered ft and the answer Is 
that the hotels are not for 
sale." 

For several weeks there has 
been market speculation of a 
bid aproach for the whole 
group but he said that no offer 
had been received. 

Trafalgar Holdings is the 
main vehicle used by the con- 
troversial Nr Knapp in sev- 
eral recent bids. Trafalgar 
was formed by Nr Knapp 
after he was dismissed as 
chairman of Financial Corpor- 
ation of America in Septem- 
ber 1984. 

FCA was obliged by the 
regulatory authorities to re- 
veal a 5107m loss in one 
quarter as opposed to an in- 
itially reported net income of 
331m. 

The 964iotel Interconti- 
nental Hotel chain is the 
smallest tn sales terms of 
Grand Mot's six divisions and 
in 1985 contributed £37.6m 
to the group's £453. 6m trading 
profit totaL Among the hotels 
owned by the group are the 
Mayfair in London and the 
Carlton. Cannes. 

With most of its fully- 
owned hotels situated in 
Europe, Intercontinental has 
clearly been suffering from 
the fall-off in American tour- - 
fats and nnasaally Is now 
offering peak season discounts 
to shareholders. As of the 
year end. Grand Met had 
£560m invested In its hotels. 
According to the chairman: 
“We regard the hotel sector 
as a very good long-term 
iuvestmen and have 10 new 
openings scheduled for this 
year.” 


Pickwick equity sale as 
step towards SE listing 


Pickwick Records, the 
privately-owned distributor of 
budget-priced records, cassettes 
and compact discs, has sold 50 
per cent of its equity to a 
consortium of investors as a 
step towards seeking a stock 
market quotation. 

Mr Monty Lewis, the com- 
pany's 65-year-old chairman and 
founder, has sold 44 per cent 
of the equity to a group of 
institutions led by Rothschild 
Ventures. Other members of 
the consortium include Midland 
Bank Equity, Warburg, 
Charterhouse Development. Citi- 
corp. Fountain Development 
(Hill Samuel) and Hanover 
Acceptances. 

The institutions were intro- 
duced to Pickwick by Mr Ivor 
Schlosberg. the former chair- 
man and chief executive of the 
RPM Record Group of South 
Africa, who has 15 years' 
experience in the industry. 
Mr Schlosberg. 39, is taking 6 
ner cent of the equity and 
becomes joint managing 
director with Mr Lewis. 

The deal puts a value on the 
company of about £9m. It is 
seen as a preliminary step 
before a listing at a market 


BOARD MEETINGS 


TOOAY 

Interims: — Cat mil tnlusmas. Flat*! to 
Castors an<j wheels, Guinness. Lonocn 
Scottish Finance. 

Finals: — Amarsham International. 
CML Microsystem, Chumbens-n 
Phipps. EMAP. Ergkine Home. Haile- 
wood Foods, Lonce. Lynton, Marshall* 
Hblilan. Scott Granhem. Umcatc. 
Yellowhemmor. 

FUTURE DATES 


Interrma:— 

Daily Mail and General Trust July m 

E«de Juls u 

MJ* Group June j. 

Finals:— 

British Land j gnfl n 

Brook mount Jun* Ji 

Brown and Tawrx* ..... June a 

Electronic Rentals juj» j 

Illingworth Moms J uno jg 

Srirono Jung a 

v J |e » June a 


capitalisation of about £20m to 

£30m. probably next year. 

Pickwick was founded in 1958 
and is now a major distributor 
of records and cassettes. It sells 
to record shops, supermarkets 
and chain stores throughout 

Britain. 

Its main activity is licensing 
back-catalogue pop and classical 
material from record companies 
and repackaging them under its 
own label for sale at a budget 
price. It has also successfully 
developed a range of pre- 
recorded songs and stories for 
children. 

More recently, Pickwick has 
gone into the compact disc 
market and is heavily under- 
cutting its rivals by offering 
discs at £7.99 instead of the 


usual price of £1L9 9 to £12.69. 
It produces its own digital 
recordings of classical works by 
leading orchestras and uses 
other companies' manufacturing 
capacity, but accepts a lower 
margin on the selling price Uua 
its rivals. 

The company sold lT^ih 
records and cassettes last year 
and profits are targeted to 
double this year to £LBoi on 
turnover of £l7m. 
turnover of £17m. Growth has 
been accelerated by the venture 
into compact discs and by 
expansion into North America. 
Australia and New Zealand, 
where Pickwick has begun to 
licence other record companies 
to produce and sell Its 

recordings. 


African Lakes runs into 
the red but confident 


The Malawi operations were 
hit by low tea prices and poor 
trading results, together with 


African Lakes Corporation 
has run into a loss, following 

iffishrSLf rsu a 

and engineering in Zimbabwe, ** kwacha - ^ second half 
1 and higher losses in Ethiopia. 

Turnover rose substantially 
from £6. 58m to £12m in the 
half year ended January 31 
1986, but there was a tumround 
from a profit of £365,000 to a 


should be better as initial 
tobacco auction prices are 
encouraging and there will be 
a larger coffee crop and 
increased rubber production. 

In Zimbabwe, development 


loss of £348,000 at the operating and operational costs at the 
stage. The pre-tax loss came to Globe & Phoenix mine con- 
£333,000 (profit £383,000). tinued to exceed income, and 

As regards the outcome for negotiations to sell it continue, 
the sunentperiod — which will After tax £16 000 <£72 000) 
run for 14 months to September “J \ 11 0 p, ** ea 
30 1986 — the directors say it (£128.000). the halftime 
Is impossible to forecast, but attributable P™6t works 
over the longer term they are through at £328.000 (profit 
SdSft. £183,000). equal to 5.94p (3.32p) 

John Butt Automobiles made per sliaTe * 
a useful contribution to the UK 
operating results. 


Standard’s bid 
defence ready 
by weekend 

Standard Chartered Bank fa 
expected to issue its defence 
document by the end of this 
week outlining its objections to 
the £l-2tm takeover bid from 
Lloyds Bank. 

Advisers to Standard Chart- 
ered, merchant bank J Henry 
Schroder Wagg, were yesterday 
working on the preparation eC 
the document which is expected 
to show a dividend forecast 
Because of currency fluctua- 
tions, however, a profit forecast 
for the year is not expected. 

There have been over the 
past few weeks a series of ap- 
proaches from a number of 
parties. But " Standard 

Chartered is not seeking a white 
Knight,” said Mr Nicholas Jones . 
of Schroder Wagg. 


Capel and Paribas In 
arbitrage fund launch 


By Philip Ceggan 

James Capel and Banque 
Paribas have launched a new 
sterling market arbitrage fund, 
Paribas Concorde Trust. The 
fund will mainly invest In US- 
traded securities and will aim 
to exploit pricing anomalies, in 
particular where companies 
are involved in takeovers or 
reorganisation. 

Investment risk will be 
limited by the use of traded 
options and currency swaps will 
be used to reduce the Impact 
of exchange rate movements. 


PENDING DIVIDENDS 

Dates when some of the more Important company dividend 
statements may be expected in the next few weeks are given in the 
following table. The dates shown are those of last year's announce- 
ments except where the forthcoming board meetings (indicated 
thus*) have been officially notified. Dividends to be declared 
will not necessarily be at the amounts in the column beaded 
"Announcement last year.” 


the 

and 


LADBROKE INDEX 
L317-L323 (+7) 
Based on FT Index 
Tel: 01-427 4411 


Debenture stock with 
nominal value of £10Qm 
2.5m ordinary shares, at a price 
of 100p each, have been placed, 
giving the fund a capitalisation 
of £125m. The former will be 
listed on The Stock Exchange 
but the latter will not 

The five-year stock will carry 
a coupon of 9.364 per cent on 
a price of £97.50, giving it a 
redemption yield of 10.007 per 
cent, a spread of 100 basis 
points over equivalent gilts. 

Paribas Corporation (Baha- 
mas) will manage the fund on 
a day-to-day basis and Paribas 
North America haa subscribed 
to £25m of deferred ordinary 
shares and unsecured loan stock 
on terms which provide income 
and capital cover for the de- 
benture stock. 



* # * 

BANQUE SUDAMERIS 

Formerly Banque Frafafafse et ftaffenne pour FAm4rfque du Slid — 
Sudameris 

SJL Capital FRF 395^00,000— Reserves FRF 370,173,186 
Head Office and General Management: 4, rue Meyerbeer 75009 PARIS 
Tel: (1) 45 23 72 22 

Main Shareholder!: 

BANCA COMMERCIALS ITALIAN A — MILANO 
BANQUE 1NDOSUEZ— PARIS 
DRESDNER BANK A.G^— FRANKFURT a.M. 

PARIBAS INTERNATIONAL— PARIS 
UNION DE BANQUES SUISSES— ZORICH 

International Network of tbe Sudameris Banking Group 

BRANCHES: 

ARGENTINA — CHILE — PANAMA — URUGUAY — U5A. 
Affiliated and Associated Banks: 

BRAZIL — COLOMBIA — FRANCE — MONACO (Principality) 
PARAGUAY 

Other Banking Participations: 

PERU — VENEZUELA 
Representatives: 

COLOMBIA — MEXICO — PERU — SPAIN/PORTUGAL 
U-5-A./CANADA VENEZUELA — GERMANY (Fed. Rep.) 

BANCO SUDAMERIS MTERNACIONAL, S.A. 

BSD 45,QQ0»090 Guaranteed Negotiable Floating Rate 
Certificates of Deposit 1984/8 

Notice to Certificate Holders. 

Notice Is hereby given to all holders of the above-captioned 
guaranteed negotiable floating rate dollar certificates of deposit 
(the “Certificates of Deposit’') issued on August 6, 1981 by 
BANCO SUDAMERIS JNTERNACIONAL S Jl. Panama ("SUDINT-). 
guaranteed by BANQUE SUDAMERIS. Paris, and offered through 
FIRST CHICAGO PANAMA 5.A. (The H Manager "•) that BANQUE 
SUDAMERIS has combined its operations with those of SUDINT, 
its wholly-owned subsidiary, in accordance with applicable Pana- 
manian law (Law 32 of 1*27 and Law 32 of I97B). 

Tbe combination was concluded on June 1st. 1986. 

Following the combination, all of the obligations of SUDINT, 
including these represented by the Certificates of Deposit, became 
the direct obligations of BANQUE SUDAMERIS by operation . 
of Panamanian law. Thereafter, the assets and liabilities relating 
to the business operations of SUDINT prior to the combination, 
including the obligations represented by the Certificates of Deposit, 
were transferred to and are maintained In BANQUE SUDAMERIS, 
Panama branch. 

The combination was evidenced by notarised and registered agree- 
ment. as required by Panamanian (aw, and approved by the 
Panamanian Banking Commission. 

The Paying Agent and Reference Banks remain unchanged. 

June 1986 BANQUE SUDAMERIS. Parrs- 


Date 

Abbey Life ..July 18 
Allied 

Colloid*.. June 27 
"Amerehem 

• Inri.. June 16 
■Argyll Group... June 24 
■Assoc 

Newspapers.. July 9 

■Avans June 23 

•BPB lixJa Jura 26 

BET July 18 

STP June 18 

■British Land ...June 18 
■British 

Telecom. ..June 19 

Brltoil July 12 

■Cable and 

Wiialu,..June 26 
■Capa Industs June 17 
Cantrovincial 

fatales.. Juno 18 
Charter 

Consolidated.. July 17 
■Dally Mall & 

Gen Tat- July 10 

Davy July 18 

■Dawson Inti ..June 19 

■EMAP June 18 

■Electronic 

Rentals.. July 7 

•Ferranti July 1 

Fitch Lovell ..June 20 

GEC July 2 

•GEI June 17 

Gesietnsr July 18 

Granada July 11 


Announce, 
ment last 
year 

Interim due 

Final 1.8 

Final 3.8 
Final 4.15 

Interim 5-5 
Final 6.75 
Final A6 
Final 11.25 
Final 2.3 
Final 1.75 

Final 3.B 
Interim 3.3 

Final 45 
Final nil 

Final 3.0 

Final 7.25 

Interim 15. 5 
Final 2.585 
Final 5.6 
Final 2.08 

Final 2.065 
Final 1.04 
Final 8.7 
Final 2.65 
Final 3.9 1 
Interim 0.5 
Interim 2-53 


Date 


Announce- 
ment last 
year 


Great 

Unlv Stores. ..July 18 
■Haxlewood 

1 Foods.. June 18 

1C Gas Juno 27 

Intnl Leisure ..July 9 
■London Inri ..June 19 
•Lond Scottish 

Finance . .June IB 

Lonrho July 18 

Magnet & 

Southerns. . July 10 
Mercury Secs June 3 
•Moyer Inti ..June 17 
•Miichell 

Somers. ..June 19 Final 1.75 
•Northern 

Foods.. July 1 

■Racal 

Electronics.. .June 23 
Rank 

Organise lion.. July 11 
Rothschild (J) July 1 
■Scottish and 

Newcastle. ..July 1 
Thom EMI ..July 5 
Trusthouse 

Forte. ..June 27 

■Unigate June 16 

Union 

Discount., June 17 
Vernons 

. Vlyella...JuIy 10 
■Whitecroft ...June 23 
• Board meeting Intimated, t Right* 
issue since mado. t Tax free. $ Scrip 
issue since made. 1 Forecast. 


Final 11.75 

Final 11.429 
Fmal 925 
Final due 
Final 2.6 

Interim OS 
Final 4 JJ 

Final Z7 
Final 16.0 
Final 3.45 


Final 3 
Final 2JE6 


Interim 5.5 
Final 1 2. 


Final 4.19 
Final 12.5 


Interim 127 
Final 5.2 


Intarim 110 


Interim 4.0 
Final 54 


US. $70,000,000 

Banco National de Desarroflo 

I 'on Autonomous Entity of the Argentine Republic) 

Floating Rate Notes Due 1987 



For the she months 

13th June, 1986 to 15th December, 1986 

In accordance with the provisions of the Notes, 
notice is hereby given that the rata of interest 
has been fixed at 9’A per cent and that the interest 
payable on the relevant interest payment date, ■ 1 
15th December, 1986 against Coupon No. 11 wiU be U.S. $48-82. 
Absent ftaifci 

Morgan Guaranty Trust Company of New York 

London 


Banco Central deCosta Rica 
U.S.$50,000,000 
Floating Rate Notes 1985 

Notice is hereby given 
pursuant to Condition 4 of the Notes that 
the Notes will carry an interest rate of 6Vit% from 
13th June 1986 to the earlier of T5th December 1986 
or the date on which funds are received • 
for the payment of overdue principal. 


EBC Amro Bank Limited 

(Agent Bank) 


16th June 1986. 
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FINANCIAL TIMES SURVEY 

WORLD PORTS 

Publication Date: 26 September 

> . Copy Date: 12 September 

Insertion Guarantee: 22 August 
The Financial: Tiroes intends to publish a survey on World 
Ports, the proposed editorial synopsis is set out below: 

. Introduction 5. Oil & Gas 

!. Equipment 6. Labour 

i. Container Sector 7. Passenger Traffic 

i. Bulk Cargos 8. Profiles 

All editorial comment should be addressed to the 
Surreys Editor 

Information on advertising con be obtained from: 

ROBIN ASHCROFT - TEL: 01-248 8000 Extn 3365 ' 

HNANCIALTIMES 

EUROPE'S BUSINESS NEWSPAPER 
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ACROSS 

Ed Morgan (Mass.) could 
be an old painter (7. 5) 
Traversed Nile to opening — 
mainly to cheer up (7) 
Confused Mac with hard cur- 
rency? (7) 

The symbol set in pitch is 
a beast (5) 

Alps oddly-shaped by fog 
referred to in the bibie (8) 
He was associated with early 
lines (10) 

Letters returned to gratify 

14) ■ 

One subtracted from seven 
would be (4) 

Union in a get-together pro- 
viding the instrument (10) 
Haiti tan worn out in the S. 
Pacific? (8) 

Kind of sleeve soldier had 

15) 

Short direction: “ Metal 
source in mostly filthy sur- 
roundings” (24) 

Board 15’s mode of trans- 
port? (7) . 

Instrumental in filling Festi- 
val Hall on a large scale? 
n. 5) » 


DOWN 

2 Spare flw French in diffi- 
culties, a set-back (7) 

3 See 8. 

4 Money plant (4) 

5 Ability to make money like 
a king? (5, 5) 

6 See 9 

7 Foreign statesman some- 
tunes seen before camera 
(7) 

8 See 9 

9 8 3 23 6 25 Suitable setting 
for UK’s words. No detente? 
(4, 2, 4. 3. 4, 2. 4. 3, 5, 8, 5, 
«i 4) 

14 “Boat? It lent precariously" 
(War announcement) (4, 6) 
17 There's comparatively more 
light from the more able (8) 
19 Some set her ices In the 
fridge. Heavenly'. ( 7 ) 

21 Deeply fix in own, etc (7) 
23 See 9 
25 See 9 

The solution to last Saturday's 
prize puzzle wlB be publish d 
. with names of winners next 
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BRITISH FUNDS 
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AMERICANS— ConL 
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LONDON SHARE SERVICE 


EN GINEERIN& — Continued 


BUILDING, TIMBER, ROADS— Cont 
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Ocuber rpmcimfliop 216 L4 535 3.4 

Feb. OcJPhoertxTln*er 90 123 30 - 

JWy OedPKMK 362a 26 12.9 19 

Apr No«itP<d**prlOp 120 242 bU.« 18 

June OecJRMC 1 646 28.4 141 31 

Apr. DeeJRiiar Ink. 10o 574 742 *ta?5 03 

May Dcd+Ran» BS 14.4 tfi25 12 

Jan OcLffludbnd 05 932 U35 q22 

— meatandtfWitimJ. £352 — 

July DeditabfmAdUrd 240 25 67X LB 

Jan. Ju WB e wi tAMn lDp 44 312 0.73 0 

Noe. Mayfbd>enrid 296 14. 4 66 32 

Jan J Mi pjb iby P. Cewaa 16* M.4 6.4 L3 

Apr. S*cUSCBG«K> 356 271 673 2.4 

No*. Muyterarpefi Fitber 124 LI LX LB 

— — SeflieM Brick 19 ITU — — 

My DedStatf (Wia) 570 123 121 # 

DC*. JnbtenartUJlOn 84 ILU W35 13 

Jidy NmJTvnacSOp- 444 123 94 28 

Apr OeqFTay home 110 L4 tHZ3 13 

July OaJrajtur WooOrop 153 28-4 172! L4 

June OoJTiteyGra*. 150 123 11 23 

Jar RmjTraetsA AraaU 405 284 832 O 3J2 # 

Mar. OoiTrenr HtUOaoelOp— ID 242 tUX 60 LM 98 

Joe TemfTCorp. lM 28.4 71 —69 — 

June Nscm (Care J lOp _ 34 Ji. -I — 

Joue Dec. WHCrauK0bb2lb- 70 284 675 17 

Mae-. OcDvimptM— 284 102 M9X 31 

Apr. OctlWanl Hfcfcn lOp 253 242 72! Lb 

Jan Julj{WarTkiqun ClbcBj— . 74 123 UU — 

JMy Nor Wts Blake. IK 14.4 46 31 

•My WetlerpBrta 7BS 26 US L4 

— IWiggnOnv — 5B 7W — — 

OCL JMyWIhanfCamMy) 2*2* 14.4 WZX 6B 

Dec MykNlmpey (6eol___J 198023 3J51 33 


133 L4 71 23 

164 27.1 4.7 1.7 

265 14.4 81 21 

124 103 3.7! L3 

176 242 $51 23 


CANADIANS 


26Jly 2bJ»ffrea! 7'*x201U5tt 



Fb My A9 Nt 
Ja Ap Ju Oc 
Ap Jy Oc Ji 
May Noe. 
Ja Ap Jy Ot 

Fe My Au No 
July Jan. 
July Jan 
Jn5p.Dn.UH 


lFeb 1 An 
Deo lOe 
lApr 1 Or 
5Apr 50c 
5Ja Ap JI* 
lAor 10c 


UK'13-17 

Undated 

Corrals 4 k 

War Loan 3‘jpctt 

Conv. JljK'bl AIL 

Treas. 3 k "66 Alt 

Cs«M>2l9K 2 

Treas. 2 'jk 

Indei-Linked 

m 


nvu 

2SySC.I> 

28^242 


D (2) 

30 Sep 30 MarlTreas 2 dc'B8 i297.1I. 121^212 2191 3.96 

25 JM 25 Jan Do. 2 k "90 1333.4V lD6'j»9J2 36ij 332 

16Marl65ep Do.2k'96 1267.91. 1214)72 3.1M 330 

24Mar 24Sep Do.Z'jK'Ol 0088). 107 1172 330 

20Nar20Maf Da.2>zK '03 (310.7). 105V14 4 32tf 343 

ltjau 14Jly Do. 2 k ' 06 12741) lOtilii, 321 340 

2DNac20Mai Do.2'jk 09 OID.7). 1MWM4 319 332 

23F*b23Aug Do.I'jKai (294.U. 109'3l71 319 3J3 

16Fet lbAug Do2>2K 'U 1351.91. 9241101 3891 325 

261a* 26JIJ Do. 2>2K‘16 13228)] 994(2012 31d 326 

160a IbApr 00.2 'jk M U273)J 98*3103 3i^ 321 

pmpectiw real reOen*lron rate on projected milalion of <]) 10% and 
12) 5%- (b) FipurM m paremheyej show HP I Daw month lor mdeaing. 
I e 8 months prior Ip Issue. DPI lor October 1985; 3771 md lor May 
1986; 386a 


VAbbat Energy Carp— 
VAnwr.BamchRn..- 

DLMpnrNiO 

Bt Nora Seoul 

BCEk 1 

PBo* Valley*. I 

SrawarlL 

VBreakuaivflet. 1 

Can.lmp.Bft.S2 

CanPacrlxD- 

Do 4 k Deb £100— 

pEctaBay Mioa_ 

Gulden Sceptre Rev — 

CoflathGuM Hines 

VGranqet ExpC 

HGtPadflcHn _J 

VGaHCa*.n 

•Hawk** Sid Cast 

Henlyi Group 

HuOixr* Bay II— _ 

Vlmperlal 0UJ1 

ImsEnpil 

9 IKL Corona Res 

VHUandNat-GasSl.- 

Maswr Ffrgiraal 

Mncocbo Gxpiu 

*Rlo A*jom 

RDyaJ BLCu. 1 J 


. It .1 

TorKdo-Oom. BkJI 

PTtansCan Pcie J 


425p - 
450P - 
330p 
WipL- 


195p U77 
142p - 

uv U1 
154 214 
394042 
U4>40 
Op fi.IZ 


in nil row 

Paid I Stuck ' 

— iBtacftwwt Hedge -J 

Ju, jBir3oaUsu*E^ai*H£l4 

— iBcuHeoWmlOp — 

jui AaglBraifliwane £1 

Feb OttBrasww IQn 1 

— ^BrifltdCbShslOp-. 

Feta. Nor IBnuregroie l"h 5o. I 

Nm MapBram Eug VM 

Ml y ample Tow 5p__J 

— iBrprrflUahn; I 

Sept Mar.^Buitougu 20 b 

AkO CwdardEng. 

Feb ScptlCuOo Eng. 

Jan AoffCasuugt 10p — i 

Jahr DeoOwt*edwiHi0_J 

Feb. JuWChe»nngGr*B5p..J 

DB.Cm.fid.Pl 5P-..1 

— iCbrntyHsa 1 

ft SgSffid 

s- 

Jm, JuKiCaeper >F'> 10 b [ 

Jm jutyKaopertnds. lOp. — 

_ ICrtJMeGftav — 

Feb. OaJCrwn House 

Jen DeqC»mimuH7W4 

May Oatois.AMet'A'Ifti — | 

Apr. OCLjOmy Corp. 

Jnty DrttoeftaGrPBO-.— 

Feb Jdy»enteod50p 

Oa. MafOesautler Brtx 

July iDoermebraelOg — 

Feb AaoEAretHkigi) 

Dee SepdElboutB.1 

My DedFAmjerlSW.) 

Od. AprJFifelndnw- 

Aar. Odfertblfi. MJ 10o — 

Mil NtarlFaikef AhrSp 

Jm AaglGEI >idni.2Qp 

May RC3GKNU 

July Ded Carton Eng. lOp 

Joe DeeJGtymred hx — 

May NovGreeteakGrplOB- 

July MiHHjbrt Precisian 5p_ 

MAy NMlHallEng-SOp 

Feb jtfrjHawiAbnhew). 

Apr- OclMMHkSOp 

Mar 0amarocsonlndi.5p — 
July DecfliMfcerSuUelry— 

Ott AprJHdllSadlh. 

— (fHOmSp 

Dec AapHookimatt50p 

Apr OalHowden Gw® 

uaj OaJiMl 

— LMmoa & Firth 10p- 

May OnLkmK&SkioM— 

June Oed Laird Gruep 

Jdv FeWlee lAtttmri 12>^ _ 

Oa MayhjiuHd 

August UjDydlF.HI 

Jan jOjfLoiierfnSp 

Jan. July] Do-'A'So 

Apr OOkN-Huttugs 

Octaber ]MS Werrt 10p— . 


Feb OdMecheUSomlOp— 

May ltov«oB«- 

October Woaad — 

Od MayWeill (Junes) 

Mar Aogmmsian-TpUs 

Apr Se wNgMe B L iPd lOp — 

OdaKrportB- 
— (Pnest(Ben)SP 


;uu. 0™ : in 

Pnce ‘ rt • Mrf Cn Sr'i FZ 
53 ’!l"Kl Hi 0 - ■ ZT 9.4 
610 Otf'tilZXHJ: 23,13 7 
l»*e]U 1 33' 8- - < - - 

105 '17 1 ;9.i: 03 i: - 

78 PX2\ TLOiSb 3b; 133 

jia \-i2\ 

22 In 1 0516 329SU 

37 TO 21 THU 3.9 ( 7 J 

29 (ff82‘ 6-J— i - ■ - 

m (1021 82] 26 [ 43:00 

BO W2! — - — ♦ 

355 lUll (125* 2J> I 517 97 
76>32£ '■ 30> » I 56 0 

88 |912| 35 0 5.7 • 

580 Il3ll 13533; 33123 
125 <14 I HSf — I 6.9 1 — 
58 1179 _ • - I - I13J 

137 11Z3I 70*221 7219.0 

505 ISUl 1021 0 1 XU * 
183d26 I 93.712015^14.1 

135 123121 45 * 1 4d « 

129 b3J2l tdLl] 0.9 ] «31A 

31 0251 0.9l * All * 

75 (1*83 1 - - -I ♦ 

1B7 EU I7.75ll7 58.15 7 

Q77 G6 037%^ - 21 - 

79 n.9 Z2M02 

1M C4L2 369 22 5X*M2) 
217 114.4 65)30 42)10 7 

252006 8D 0 15 9 

288 j!4d 7J35 32*86 

47 IlLS 151L9! LW142I 

205 19.12 75 0 I 5^ • 

SB 3iM?£ 

60 1103 35 10 Oai7.6 

75 »2 f04i 39 0«47.7 

32 TO4 14‘ 25 62174 

127 t25-lL 5^13 65160 
357 (14 12-tf 21 4.51(10 91 

114 &L5 3^30 43) 8X> 

306x025 M4.24 19*152 

48 £.4 ’3 1.7 70)114 

7Sjp2 1.751 LZ 3JH63 

230 114 BJJt LQ 5111.7 

136 025 4ji3I 4.7 90 

225 002 «oa 1.1 56j22.4 

36 (Z7.1 tdl.OSl 29 «1U6 

SO 1125 14^q24 35{121 

98 67.1 3 89 25 5^96 

242 G810 Ts 26 45)105 

108 U.4 336)2.4 4.7! 105 

178 !U4 529 L4 42)120 

37>d281 B — 1 - — ) ♦ 

136 0-4 3.85)31 4X> 9 0 

262 (14 4 55136 jMXlO.7 

71 t3_I2 21130 42(9.5 

77 1(4.4 25 30 4 6; 62 

63 <9121 TLSIlJl 56)168 
36 tSJJ) 111 ♦ I 52> ♦ 
28 65H U ♦ 681 « 

386 U021 $7.7] 36 25)152 

110 671) mail501> ai‘U5 
74 1 1211 1 3X7 201 60<85 

62S 1U1{ 4LL0I 23 I 25|2L3 
256 W.4 rtpug 0 L7 | SXKI0.I 
127 642 0.75)62 05I26J 

76b)! 4 hL2^Z7l 411(28 
117 <912 f32S! L7 I 3.91218 


INDUSTRIALS— Continurd 

un. On TV 

Start ■ Fnet Ml NW Cbr-Srv PC 


ha Mar'A-jr- . . - - 

Jar >i»y Au^rr i«o 10a 

Oe*errher AnrrOrcuoFi:2C 
— 'Inc Aticau Fm 7ly3 
Jan Auglrii j Now* 


134 284 . 62 9 63 « 
255 Ul. 85 • ! 48 * 
CS?(2J2 U75V 52 ' 21.92 
55 1 83 - - - _ 

26 131 Li 32' JJ/5C 


tag Hflr*cm<C^iasPiljp ) 180 2T.S’ fcft 29 ■ •f’Cl 

— lArruvmlQo . 38 14.4! 23* - : lSh3 

January Arrwvr Iw.i 17s_._. J7 9-l2 ! 0?70- 1 1' 13.9 

— Jtfa-rln} 7<t _ 52 *AS- — I — ■ — ?J9ff 

— ‘Ai'«.5r Ekj U -Tl’ — - I _ 

Mir. SW;De.8BCCunC«RS«.. 4U 2*21 r*u - 1 27t - 
May NguAMxaroflBn' — ■ 3D5c:J4; t5&35i 231159 
Much -fAuac Erwgy 5p — I 38 '112 1 -J — * —I — 

jm AogtA-.UK Hen Senxn J VKZb pf 110: 231 33190 
Fr Aster Steel Ontnam yr A 50 
Nor UjyJWSfSMjortry^-- 133 39.4 1 M5| 30 1 40)99 

- iAara6SSk3— J £59«.-!S.<) fllbV 8 j Obi 0 


janArsnftutcertl.. 


♦5714.01 2J120 


117 t?J2 f325i L7 

175 (14.4 7.9) 20 . 

34 >164 011 16 I 

174 C8l4 7.0 25 

135 h02 5 S 1.7 

112 1103 W.7i 43 1 

♦MZSOj 0 | 
MLB3Q2 


162x126 I 1429 29 
222 IL4 I 25 

123 1103) 251- 
81 CS11 }l3 3.1 


B [583 
310 frB2 
258 14.4 
02 pOA 
131 aQ3 
78 TO2 
45 £84 
260 025 
US B12 
36 Il20 
280 1111 


oarsiu 

L4.79 22 
WL39L8 
1.0 10 
85* 27 
5.70 6 
0^26 
4960 25 


CHEMICALS, PLASTICS 

Npy Apr)Ak7sFL20 54*024.4 *Q339li • 

oa HaykAIKHlPp 260 U4 bbojza 

Aug FeOAned CbIIbK lOp — 190 Eil 23 33 

Jui Aug Amerstan lad 576 Oil 760 29 

June Mar. AodorChenucat 225 - 43 50 

July BASF AG DM 50 05 p 102090 0 

Feb Aug BTPlOp ZJ M2 N12 M43 l9 

hate Bayer AG DM 50- — £92 606 tOaribl 0 

AprtJOa BIjgdcnMv U5 Ej T2 LQ 

May Nw Brett Onus lOp 153 04 4 3 13 

— lBdL BennllOp 84 ^80 — ) — 

Dec JMyjCuudngtWJ 123 [12J 359 Lb 

Feb JMijCoahttCnap 2MuQ6 7 3 9 


184 (14.4 S3) 22 

538 tail I7J) 9 

195 TOM -A — 

510 TO.2 669 28 

SU Q03 13iX20 

88 fl.4 278(21 


2 669 28 

3 134 20 

27821 

a M29 26 
3 QX409V 25 
7 $20 32 


BANKS, HP & LEASING 

I I Lari I My I I YTd 
Stuck I Prke I id I Net Icrelcr^ll 


O'SEAS 

ISSUES 

1090(46 I 10.21! 10.U 
1M41Z13I 9£2| 9.76 
1034 10.10 
1006 4.98 

9.98 9.72 

905 4.73 

1037 954 

9.79 9.78 

1355 937 



11-651 11.73 
1L95| 1004 
160* 1753 
1365) 9.76 
10-Zff 1007 Apr 
10.14 1005 Februa 
10JS 1009 — 


INT. BANK AND O'SEAS 
GOVT STERLING ISSUES 

4 Jut 4JadUrKauO.B»U4Lu2010_ 

24 Mar 24Sep Ain Der Bt 104Kln200f_ 
aUw 28Jly Aastraba 13*jK 2010. — 

26Anr 260a Dd.U4kUi2Q15 

23Alar 23Srp Euro Iro Bft 11 k Ln2002- 

32Mar 22Nor Dp 10 >0x2004 

SJan BJirf IX-Aiii 0e» B> 12^pc 200] _ 

15 May 15 for Do. 9'iPCtn 2015 — — 

31Mar 30 Sec Int Bank 14 k Ut 1987— 

31 Jap 31 JMlMlyva lObpcLu 2009 — 

3Jan 3Jid(uo.l24K Lx '80 

IMar lSep Hex W-pc 2008 

29Jly 290«NZ 144* 1487. 

4 May 4No* Do. 114 k 2008—. 

25M(y 255« Dollla*2014 — 

22 Jan 22 July Sweden 13>^xLr 2010.... 1304, _ , ^ - 

15J4P 15Jva Da 1 Ik Ln 2012 UWeUUZl J0J7I 10.11 

CORPORATION LOANS 

20 May 20 NartBtnnmgiiun 13>joc 1989. J Ul^lOd 12UI 9.48 

15Mayl5NH 0« • U4K2012 lL6>il5 4 IS 961 

Uuu UVcfa«nleT 13«1987 1024(1-5 12631, 10.99 

24Apr 24DtaCudlll 11 k 1906.. 99;ip5J UXH H6l 

15Feb 15Aug(GLCb!fPC 1990-92 90 TO I 750 4DJ 

IFeb lAug|HerU66K 1985^7 97tjtl 64a 9XX7 

1A» lOctJleeft 131^x2006 1314003 lOjfl 959 

Ua Apr Jn odLiwipool 3tjK IrretL _... 324<dC6 10.9^ — 

IUm JlDedLCC 5^-8557. 965*0111 569 850 

lOJan lOJlS Do. 6VK '88-90 J U TQIT 728 B.90 

IMar Jn S oi Do 3 k '20 A1l — — J 30443 994 _ 

25Aw 2S0dlMauch*Mer ll'j* 2D07. J U4 Gl.4 lOXfll 991 

COMMONWEALTH & AFRICAN LOANS 

Uan UuJ]NZ 74* 1488-92 I 92', M2 6 ! 7541 857 

Up 1 Ocds Rhod 2i;pc Non-Acstd — | 196 I - | -! - 

7Feb 7Aiig| Do. 4>;K 87-92 Assul _ J 7b pi 543 1000 

15Apr 150ct2ioXuhre A® '£ JOOw’ _l 2U 073 1 1350 

LOANS 

Building Societies 

30 Jm 24 DedVinae 12 ,\k 3065b — I 10040)26 I 123d 1055 
ISJftn 2Uul Db.UJ:kJ1756.. J IOO 4U6 12l 11 43^ 10 49 


igemeire FllOO. — 

Itedlrhb 

iqbadierlH.lJ 

fp _ 

BKudeSibaa 
made Santan 
mk Ireland i*£ 

SJL. 
der_ 
3 — 

srALeasn — 
LLeunlUKH 
reft Sul lard! 

vdayiCl 

m 

1 — 


1304MJ2 1039 1059 
1084llh_12l J0J7I 10.11 

LOANS 

Ul'Jiac 12UJ 9.48 
116*3154 9.93 951 

102 VLS 1263) 10.99 
99 'iPSJ UXFd 11 bl 
90 051 750 4DJ 

VTjSTl 6 *« 9X17 
1314)103 lOjfl 959 
324 alt 6 10.97] — 


304<32 4.9* - 

114 01.4 I loxm 991 


196 I - -j - 
76 [71 543 1000 

213 h?3 1 J 13-80 


Jan JACOBS Brpv 139 025 45 L9 

Jan JUyj DftWiyv. 134 725 45 29 

oa JwtetCtxy IHorac*! 5 b 17 28-4 06 - 

Dec JuMCrOd) InL lOfl— —J 155 125 75 1A 

- Bo.Detd.10p 128 

Aumet pDrlwGrtw 46 15-7 LL65 15 

- . knufo* -- 508- i- . tab! 25 

Mar DoklCsiErerud 280 U71 165.91 2J> 

Hr JaSe M|ngen®dU55150 £177*126 72 - 

Jan JM&cucoMmNP 268 125 . 9X3 21 

Jtne OedHrfsladLMUk— 1U 14.4 T4-D 12 

Mr jp se OeWmaechxa D3H« 36 Q5I6C — 

May 0oW»nlin50p 437 L4 UC 26 

June jHoedat DM 5 BUB 16 <4209125 

Juar Oed DoJ^lOpcUnUi-- £285 L25 QK7% — 

Dec JalyWan Lloyd MlOp— 91 125 4X 4 

Oa. AprW[h7Tp.airm.a 944 103 331 22 

Feb. AugJ Oa5pcP» £l SS 112 i! 1 

J®u NwLaportelitdvSOp.— 347 2L4 825 25 

Jan SnAe«Hateresti5p_ 109 902 *.7! 8 

July r ewMc ma a Hldgv 343 77 J 3J 4.7 

Noreata HWMey(R.HJ10p. 41 1410 15 13 

apnl Word lads. 'B' Kr. 20. £214 Z5.4 iQ20% 53 

Febnory bmlowAB'S'SUO U74 32 0141*<K 0 

Jui JMiPlySP 222 022 2.7 ♦ 

Apr. SetX-RuraatlWmJ lOp J 310 24 2 T865 25 


uec Jaiyw 
Ott Asrtlh 
Feb. AugJ 
J®t foia. 


«ahtUd®___j 70 

tillOp- 130 

mg AG DM50 _l £176 


SFeb lUtugj Do U>px 115 86 lW,’ t lbi 

27 Feb 1 5e3 Do. llUpc 1.956 U»4|2B.l 

9Mar lSSeci Cn. 11,'.K159B6 I 1DOV7.2 

J«Ak 2DOa rplltaxZO.3086 1KMJ173 

UMay I7Nw] Da ll<tfx 17.1156 100:RlL4 

UN 15Ded Ob. lir.KUJ2.Bb lOOHniaU 

12Jcn 6J1 S DbUkIX. 157 IDlAh 

9Fcb 3A«g 0al2!i*4257 lOljj — 

Do. 12. LK 2367 1014 

— Db 101^x64 87 lOO'J— 

— Ido91jk27.4J7 990- I 

Public Board and Ind. 

UU l ] JOjiAgrlc ML 5« ’5959 j 89 1212 J 

IMar lSepMeL Wtr. 3K 'fi' J 46nSl2 I 

Financial 

UJan UJlyiln In lad Upc UnLn *88 - 1 9S4nfc6 [ 

11 Jan lLIM Do I14KUOVU-. 40..-I 102'jntb 

30Sep 310ed Do 7i**ADtJ04-92 1 91nCL6 

14Mar 14Sen Da 12 'jK Ux Ln. 1492 I IU'^102 

31MU- 30 Sep) Do. K.peA '41-94 J VLdBM.J I 

31 Mu 30 5pt] Do 9peA'9I-44 J U0' : d24 2 

31Apr 28Fe» Do. BVtt" 42-97 ] 991;MU.l I 


B 1055 
ID 49 
10.01 
lfft» 
1006 
ujq 9.73 

115s 9.78 
U46l 962 
1L98) 9 58 


Ma 
Feb 
Jm 
J an 
May 
Jut 
June 
May 
Sew 

Mr Ju Sr DejMCorp 15 
May NodMamun Fin 3Qp_ 

— Mmury lull 

— Dn6K ACm Prl 

Ak Oojfoland£l 

Jane DecJNal App. Bk. AO 

Aug AprjNat West. Cl — 

Jaoe l0nd"Bn Baak £20 

XI* DedRadccDiM 1 J) Hldgs . 

— I Do Warrants- 

Jan JulyjRayjIBk.giScoL 
May Od&Jn«smU._. 

Fb Mr Ag NrlSec PaedxSIO 
D« JanefSButh Sl Aubyu 
May OcnSundardChaitd a 

Mar SepijUiaon Dncsent Cl 
Ja Ap 
Jui 
A* 


Oec exti 
Aug Fe 
Dec Jan 


Sett A*tt tads £1- 281 242 185 — 

SciaBPDLlOOO 225 775 *Qa% — 

4 Spectra Akb lOp — 58 1U0 25 4 

Suttfiffe Spealcutar _ 70 179 

Ttargu Barter lOp. 46 28.4 06 47 

WarOe Storeys 1 Op- 317 125 15X 33 

WobrettotaieRU*- 2U 1L4 7.75 12 

YflrtefareOewv— J 130 003 30 36 


DRAPERY AND STORES 

csaje*re*tryl£b_] L6 


61 

iRdFtJ 116 


Sepijiiman Dncsent Cl 
, Odftrlh Fargo » 
AirlwestsacSAl 
OOtWintruSl 2Qp. 


1137 12.10 

11.4hj 1090 
7.971 9.10 
U.U| 970 
7.97] 680 

8.9pl ft>M 
8.921 695 


FOREIGN BONDS & RAILS 
Interest | | Pnce | last 1 01* % I Red. 

Due I Stock I £ I id I Grass I Yield 

- jCttnewl'jpc 1898 35 ] - -I - 

31Mir 30Sea Dp tec 1912 3« I - — 

Ua* Uoiyt Da5oel913 — 34 U -J — 

ISJan 15bHyt Do.5x‘25Baaer. 26 I — — | — 

lApr lOctrGreeft 7 k At* — 52 jl 11 3X» 19.09 

IFeb Wot W AOC 26513. Ass. 58a p2 3 76 0? 

lAor ]0q DodpcMitedAsi. 48 A W® 

IMat INottHunq. ‘24 Ass 6(9 )15 2-75) 4 00 

318127 30Nm|tt«fln] QaetKC I5pc 2011 - 139>glUl 15XW 1053 

30Jiii 31Dediceiand b><pc '83-88 92 1612 145d 1340 

3Um 3UI0 Do 144KUi.nib 129 (73 145® 11J3 

IMar 15nnhieiufl4)px'4i.9b I 102401.1 -J 9X6 

30June 3UWJapmp%-0M8 95 0142 tJ 840 

lApr 10a;Penj Ass. 2007 J 160 ^.12 52^ 327 


Hire Parchase, Leasing, etc. 

Mar OoJCaKJfs (H^t7 lOg _J » G.4 243) 2.9 

Hay (C*B-creF..100._J £96^5 WUsS - 

Jar Au^Dpury&Gente J 25 (1111 0.9| 24 

Mar JilyjLnd. Sax-FinlOp I 74 «7J bL4 2X7 

Feb (taWocrgdcMertlOuJ C (274 1L45| L7 

Oa ApHPwv FntancH _J 328 Ib5 610^126 

Mar OctJWagwt Fmuice ..__l 150 S.9 ♦L0( 8X7 I 

December fWuaddtearT IR20pJ 190 &J1W077N 0 I 

BEERS, WINES & SPIRITS 

July tUarjAlSerftywii i 335 [125 1 45(21) 


July MarfAlBed-LywTt 335 025 45(21 

Feb JutyW- 778x826 1147^35 
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CONSTRUCTION CONTRACTS 


Groundwork that made the 
Stockley Park project possible 


SIR ROBERT MCALPINE & 
SONS has been awarded a £23 m 
contract by Guinness Peat 
Properties for the construction 
of Towergate, a 10-storey office 
development which will occupy 
part of the Minories car park 
site within the City. 

Part of the Minories car park 
will be demolished to make way 
for the office block and, as part 
of the contract, the remainder 
will be completely refurbished 
to provide car parking for 400 
vehicles. , . 

The 10-storey office building, 
finished externally in granite will 
occupy around one-third of the 
total Hinories site and will be 
adjacent to the Docklands Light 
Railway, Towergate Way 
Terminus which is due to open 
in July 1987. 

The scheme will provide 
16,000 6q metres of office space 
designed round an atrium and 
will be served by eight lifts. 
The ground and first floors have 
been' designed specifically as 
dealing rooms and the upper 
floors as office areas of up to 
1,400 sq metres. Work on the 
development is due for comple- 
tion In October 1987. 

* 

WAITES CONSTRUCTION 
(LONDON) has secured orders 
valued in excess of £10m. The 
contracts include private sector 
work for the Grosvenor Estate 
and public sector work for North 
East Thames Regional Health 
authority and London Electricity 
Board. 

The largest of the contracts 
valued at £5m is for the 
Grosvenor Estate. Restoration of 
the two listed buildings at 49 and 
50 Grosvenor Street, Mayfair, 
will provide office accommoda- 
tion with a high standard of 
finishes. Work at the rear of 
the buildings includes the demo- 
lition and -rebuilding of four 
upper storeys above a card room 
with a highly ornate ceiling 
which is to be retained. The 
contract also includes rebuilding 
behind a retained facade at 16-18 
Mount Row. 

A £4m contract at Rockford 
Hospital for NETRHA is for the 
construction of four blocks 
within the grounds of the hospital 
to provide a mental illness day 
hospital, facilities for the elderly 
and accommodation for geriatric 


RUBBISH IS a matter very 
close to the heart of Mr David 
Gordon, the Ove Amp direc- 
tor in charge of what he 
cheerfnlly describes as 
M Europe's biggest and 
cheapest civil engineering 
project,” writes Joan Gray. 

For Mr Gordon is in charge 
of the civil engineering 
works needed to transform 
350 acres of poisoned derelict 
land two and a half miles 
from Heathrow Airport— 
worked-out gravel pits that 
have been used as a rubbish 
tip for the past SO years— 
into a prestigious business 
park, international golf 
course and equestrian centre. 

Readers of the FT*s Arts 
page will already know about 
the elegant and orientally 
inspired architecture of 
Stockley Park. They will also 
know that the Park was 
declared open by Prince 
Qiarles, who, as head of the 
Fountain Society, pressed a 
button to start an inaugural 
waterfall. 

But what they wUJ not 
know about Is the immense 
feat of civil engineering 
required to make it possible 
—and financially workable. 

For, as Mr Gordon explains, 
“ what costs money on a site 
like this is the civil engineer- 
ing works, which nobody can 
see. 

"Yon can't save money on 
the landscaping and you can't 
save money on the building 
or you won’t get the high 
rents needed to make it 
work. 

“ So yon have to concen- 
trate on doing the civil eng- 
ineering as economically and 
efficiently as possible to make 
the rest of the project stack 
up." 



The Stockley Park ate, above; hi crow section, showing me 
geological problems facing the contractors 


Reclaiming Stockley Park 
involved shifting 190m cu ft 
(2.75m cu metres) of rubbish 

(euphemistically called land- 
fill), and 45 cu ft (1-2 5m to 
metres) of gravel and sou 
(or deaoffil). 

All the rubbish was moved 
north to create the base for 
260 acres of golf coarse and 
green land for riding; all the 
cleanfill was moved south to 
create the base for a 90 acre 
business park. 

“We decided not to put 
any rubbish under the busi- 
ness park for strictly commer- 
cial reasons, as the estate 
agent advised us that people 
worried about buildings on 
rubbish," said Mr Gordon. 
Ove Amp could have spent 
£50m importing all the land- 
fill instead of using rubbish 
from the site for the base of 
the golf course. And they 
could have spent another 
£10ra importing cleanfill and 
another £5m importing top- 
soil instead of scavenging the 
site for suitable clean 
material and moving it where 


needed. 

Instead, using soil and 
rubbish from the site cut the 
civil engineering cost to £8m; 
and the cost of landscaping 
and infrastructure services — 
including a new by-pass road 
— added another £20m, 
making the total cost of 
reclamation a workable £28 m. 

The £8m civil engineering 
works also included solving 
the problem of leaching! -the 
waste from the site draining 
through to the Grand Union 
eanal bordering the site and 
poisoning it. 

This problem was tackled 
by first building a retaining 
wall along the boundary of 
the site to reduce the amount 
of water entering it, and then 
putting a drain round the 
park to catch the remainder. 

A pumping system was 
added to control the pressure 
in the drain so (hat the canal 
ran into it and so prevent 
poisoned water naming into 
the canaL The system of 
ornamental lakes helps con- 
trol the water levels. 


Refurbishing overseas hotels 


DAVID HICKS INTER- 
NATIONAL bas been awarded 
two contracts by the Okura Hotel 
Group with a total value of 
□early £20m. DH1 is to refurbish 
all guest rooms in both the 
Amsterdam and Tokyo hotels. 
For the Okura Group flagship in 
Tokyo, the company has been 
contracted to refurbish all 1,000 
guest rooms and eight suites 
over a period of two years. The 
contract is worth some JElSm with 
a budget of £15,000 per guest 
room, excluding bathrooms. The 
five star Amsterdam Okura has 
a total project value of nearly 
£4.5m. DHI is to refurbish all 
guest rooms (over 400) over a 
period of three years— to be 


carried out in three phases 
during the off-peak season of 
November-March at a cost of 
around £10,000 per guest room. 

★ 

ROADWORKS, civil engineering 
divisions of Jackson Group, has 
won the £5.6m Martlesham, 
Suffolk, by-pass contract. The 
scheme, designed by C. H. Dobbie 
and Partners for the Department 
of Transport, is a 2.9 km dual 
carriageway from the northern 
end of Ipswich by-pass rejoining 
the A12 north of the village of 
Martlesham. Structures include 
a pedestrian subway, a road 
bridge enabling the Beahngs 
road to pass over toe new by- 


pass, a bridge over the Ipswich 
to Yarmouth rail line and a river 
crossing. Work is due to start 
on July 1. 


KOVIS CONSTRUCTION has 
been appointed as management 
contractor for a £5 -5m factory to 
be built in Grantham for the 
Northern Foods Group. Con- 
struction on the 42 week "fast 
track" project is scheduled to 
begin, in June 1986. Built to the 
very latest standards of "total 
hygiene,” it is thought that the 
factory will eventually create 
some 400 extra jobs in toe 
Grantham area. 


S' 



KIER 


Following the recent merger of French Kier Holdings PLC 
with the C.H. Beazer Group, all contracting activities will be 
controlled in a new division under French Kier Limited, 
including the following organisations: 

French Kier Construction Limited 

French Kier Construction Management Limited 

Kier International Limited 

William Moss Construction Limited 

G.E. Wallis and Sons Limited 

Robert Marriott Limited 

Second City Construction Limited 

Charles Brand and Son (N.I.) Limited. 

The enlarged organisation will be managed through 
regional, national and overseas subsidiaries. 

French Kier will form a major part of the Beazer Group, 
offering an increased range of technical and commercial 
expertise, and enhancing its performance and service to 
Clients both in the U.K. and Overseas. 


Week’s business 
in parliament 


TODAY 

Commons: Until 7 pm, a 
debate on an Opposition motion: 
The crisis in big-tity hospitals. 
Later, progress on toe remain- 
ing stages of toe European 
Communities (Amendment) 
Bill. 

Lords; Parliamentary Con- 
stituencies Bill, Second Read- 
log. Corneal Tissue Bill. Third 
Reading. British Shipbuilders 
(Borrowing Powers) Bill, Third 
Reading, Agriculture Bill, Com' 
mfttee. Road Traffic Regulations 
(Parking) Bill, Second Reading. 

Select Committees: Public 
Accounts: Defence Ministry 
Service Movements. Witnesses: 
Sir Clive Whitmore and Mr A. 
M, Bailey (Room 16. 4.45 pm). 
Treasury and Civil Service: 
International Credit and Capital 
Markets, Witnesses: Treasury 
officials (Room 15, 4.45 pm). 

TOMORROW 

Commons: Opposition debate 
on South Africa. Debate on EC 
document 8360/84, as amended 
by EC document 5752/86, 
relating to proposals on toe 
marketing and testing of 
medicinal products. 

Lords: Forestry BUI, Com- 
mittee. Safety at Sea Bill, Com- 
mittee. Civil Protection in 
Peacetime Bill, Committee. 
Social Security Bill, Committee. 

WEDNESDAY 

Commons; Debate on foreign 
affairs, on a motion for the 
adjournment. 

Lords: Debate oa toe case for 
greater public investment in 
bousing. Debate on toe need to 
protect the en vironment against 
current threats. Children and 
Young Persons (Amendment) 
Bill. Committee, Disabled Per- 
sons (Services, Compensation 
and Representation) Bill, Com- 
mittee. Town and Country 
Planning (NIREX) Special 
Development Order 1986, Prayer 
to annul. Unstarred question on 
health and family planning in 
development areas. 

Select Committees: Foreign 
Affairs: Overseas Development 
Administration bilateral country 
programme. Witness: Depart- 


ment of Trade and Industry 
Officials (Room 16, 10.30 am). 
Welsh Affairs: The ambulance 
service in Wales. "Witnesses 
Welsh Office, Association 
Welsh Health Authorities 
(Room 18. 10.30 am). Trade 
and Industry: British ship- 
building monitoring inquiry. 
Witnesses: British Shipbuilders 
(Room 15, 10.45 am). Energy 
Coal industry. Witness: HM 
Inspector of Mines (Room S 
11 am). 

Scottish Affairs: Hospital pro- 
vision. Witness: Melville Dun- 
das and Whitsun Ltd (Room 
19, 21 am). Home Affairs: 
Rules for Redistribution of 
Seats. Witness: Boundary Com 
mission of Scotland (Room 15 
4.15 pm). Public Accounts: 
Private patient charges. Wit- 
ness: Ur L E Peach, acting 
chairman. National Health Ser- 
vice Management Board (Room 
16. 4.15 pm). Transport: 

Finance of rail services. Wit- 
nesses: Strathclyde Regional 
Council, London Regional 
Transport (Room 17, 4.15 pm) 
Environment: Historic Buildings 
and Ancient Monuments. Wit- 
ness: Church of England 

General Synod (Room 20, OO 
pm). 

THURSDAY 

Commons : Motions 

Northern Ireland Orders and 
Consolidation measures. 

Lords : Armed Forces Bill. 
Third Reading. Agriculture Bill, 
Committee. Protection of Mili 
tary Remains Bill, Third Read 
ing. Protection of Children 
(Tobacco) Bill, Committee. 
Motions on Northern Ireland 
Orders on companies and 
business. 

Select Committee : Agricul- 
ture : The effects of pesticides 
on human health. Witness : 
National Institute of Agricul- 
tural Engineering (Room 15, 
10.45 am). 

FRIDAY 

Commons : Debate on toe arts 
on a motion for the adjourn- 
ment 

Lords : Building Societies Bill 
Second Reading. 


Enquiries to be directed to: 



MEMBER OF THE 
BEAZER GROUP 


Dick Allen 

Chairman & Chief Executive 
French Kier Limited 
Tempsford Hall 
Sandy 

Bedfordshire SC 19 2BD 
Telephone (0767) 40111 


WEEK’S FINANCIAL DIARY 

The following is a record of the principal business and 
financial engagements during the week. The board meetings are 
■matniy for the purpose of considering dividends and official 
indications are not always available whether dividends concerned 
are interims or finals. The subdivisions shown below are based 
mainly on last year’s timetable. 


TODAY 
COMPANY MEETINGS — . 

CMtnvov ln». Midland Hotel. New 
Street. Birmingham. 3.00 _ _ 

Commercial Bank of Near East. 107-112 
Leaden hall Street. EC. 1 1 .00 
Ecobric Hides- heeent Palace Hotel, 
Piccadilly Clreua. w. 11-00 . ... 

Hammenon Proo. lOO Park Lana. W, 
12-00 

OetwieA InnR Trim. 8 Blatamgate, SC 

JtQ 

SutuinM Sendee Green. GUnien Hall. 9 
Montague Goto. SE. 11-00 
BOARD MEETINGS— 

Plea Ns 

Amentum Intel 
cml Mieranmnd 
Oambcnaln PMgfffi 
EMAP 

InMM Home 

Ha al aweott . Foods .. • , ■ r , 

aaaL" ‘ 

cott Green bam 

y£!K5iiammer 

- Hitarhui 

Carroll IMS - , „ 

Fiemifo Castors amf Wbaett 
Gidnnea _ 

London Scottish Finance __ 

DIVIDEND * INTEREST PAYMENTS— 
Salllle Gifford Tochnotouy IJa 
Cowells Un. 

Exco intnl z,6o 
FPL Grow Si rt* _ 

Hammeraoa Proo 7 So. A T.So 
Horn, Caa ndes *“•*<— «ap#T3 SJSp 
Mievwcll Inc 50 its 


Assoc Heat Semites 
artttah Land 
Chloride 

MounMew Estates 
Stead and Simmon 
la ti l MU 
Lookers 
LOMll (Y. 4-) 

DIVIDEND & INTEREST PAYMENTS — 
British A American Film HMbs SJtp 
Basket (S-i a . So 
East Rand Gold and Uranium i5-5ecDbs 

a -OBSESo 

atrial Cradlt and Invest Caron a> 
India Fits Rate Notes 1991 S20BA4 
Lowland Invast 1 -2 j> 

Marine Midland Banks Fltg Rate Sab Notes 
$196-48 

Ootwieh invest Trust 2.3 d 
R ians National r 
IMS $198.06 

SonlMM Service .Croon 7ASp 
Taiwan Power Fits Rate NO 
$417.08 

compaW’W^nS^ 18 

Boasc Massl ml Point. 12 BMwp’s bridge 
Road, w. 10-30 

Downieoran HWos. Merchants House 
West George Street. Glasgow. 11-00 
Feb Intnl. Albany Noose. Swlntoo HM 
Road, Swlriton. Manchester. 1 0.30 
Felixstowe Dock and Hallway. Europea 
Hons*. The Dock, Felixstowe. 11.00 _ 


84-86 


King e-* 1 Shajcson 6-25o- PM 1-75P- 

MV D»5 B 0.67So 
M arlin Currie Pacific Trust 0.55P 
Nationwide Leisure IJISp 
Prestwick Hid 03 0-5 p 
Sifter 2.Bp 

Tra.ls and Arnold 6-57p 
Trietus O.OSn 

United Biscuits 5L,ncLn 2003-08 2-62$ DC 
United Newspaners IOp 

TOMORROW 

COMPANY MEETINGS 

British 4 American Film Hldgs, _113 
Brook House. Park Larw, W. 12.15 
City and Comm Invest Trust. 11 Devon- 
shire sewn. EC. 12-00 . 

El Ml and Goldstein. Barrington House. 
Wood Street. 12-00 _ 

Fkst Charlotte Anas Trust 1 Ghartotte 

Square. Edinburgh, 12-30 
Kakxi Group. HnddefSfleM Road. Bit-stall. 
Batiev. 11.30 

Sllentnloht. Butcher* Hall. Bartholomew 
Close, Smtthfimd. 12. DO 
Simon Eng, Bird Hall Lana, Cheedlg 
Heath. Slockoort. 12.00 _ 

Third Mile Inoesc. Great Eastern Hotel. 

Liverpool Street- OC. 12X0 
BOARD MEETINGS — 

Final as 
Aienon 
■meric 

Caue ^iitSa" 

CuMens 

GEI Intnl _ 

Goldsmith* Group 
London and Midland Inda 
Mere r Int nl 
Oxford Instruments 
Parfcdale 

Walker. (C. and W.> 
interim*! 

countryside Proof 
Fenner CJ. jh.) 


Garner Booth, <Srengc_ Moose- 
Borough High Street, 5E. 2.30 _ 
Hewden-Stuart. copthorne Hotel. George 
Smrara. Glasgow. 12X0 _ 

Scottish Mortgage and Trust. 3 Glen 
fields Street. Edinburgh. 11.30 . 

Yule . Catto. Great Eastern Hotel. Liver 
pool Street,. EC 
BOARD MEET 

ftaaig., 

Baker Perkin* 

British Telecom 
Dawson Intnl 
Gramalan TV 
Johnson Mattbay 
London Intnl 
Mitchell Somers 
Scans 
Wlotalls 


PRO Rato Serial 


Greenwli 


Resource* 


Horne (Robert) 
Micro Scope 
Ptarctons IG. B.) 

WlDtertxXtom 6 


Energy Trust 

DIVIDEND 8 INTEREST PAYI 
BBS. I ore I Fltg Rate Note* IMS 
Comm Bank Of Near East 300 
CAS 'Finance Fltg Rata Noted 1993 

EMU and GoMSMn TXp 
Pawni^Rep of) Fltg Rate Nobis 1982 

Sen I or' ^ Engineering BNocLn 1994-gg 
Kingdom of) Fltg Rate Not 
WEDNESDAY JONS 18 

Irttish P &fnt!ng <E »K| M GDmm Corpn. The ffi w ^ “ n 1 - ,= ’ pc -“ 

bS a M 8&Jur a> t£M a ^ 

Mid -Lothian. Scotland. 12.00 

Cl tv of Oxford I it rear Trust 41 Blxftoos- 

gate. Sc. 12.00 

Hawkar-SMdeiey. .The Dorches te r Hotel. 

. Par* Lane. W 12.00 . 

Hollis. The Minor BuHdJng. 33 Holborii. 

EC. 11.00 

Halt . (JpseoM. Melville Hotel. Barton 
Road. Strewed, Manchester, tz.oo 
Lae. Cooper. TTw Hotel Irrtar-Coottnerrt*!, 

1 Hamilton Place. Hyde Parle Comer. W. 

11.00 

Reed (Austin), 16-21 Sacktflle Street. W. 

Shiloh. Holden Fold. Rovtwi. lUO 
Usher- walker, Th* Cqnoauolit Rooms, 


PAYMENTS — 
’ 8210,12 


DIVIDEND A INTEREST PAYMENTS — 
Bank fur Artartt und WJrtacbaft AG Fltg 
Notes 1099 8407.6 
Barham Graiw 1 a 

1 - Sp 

Italy (Republic of) Fltg Rate Notes 2000 
8398.13 
Midland Ban 
.19851 S4113L 
NBE Finance (Ca 
Notes 19B7 321 
Shiloh 1.7Sp 
United MDwrahi Intel Invest nts Rate 
Notes 19BB S413.92 

FRIDAY JUNE 20 

COMPANY MEETINGS— 

Asaoc British Foods. The .Cou naught 

Landowners Assoc, IB Belgrave Square. 
SW, 3,00 

Ean^Sarrei^ water. London Road. Red hill, 

European Ferries. The Dmxhestar Hotel. 
_Park lane. W, n.oo _ 

Gooctt Oriental Invest Trust, Winc he s te r 
Home. 77 toad on Wall. EC. 11.00 
BOARD MEETIN — 

FCnaVi 


Booth (John) (Bolton) 

HMIng 
Rented 

SWtone 

_ DIVIDEND A INTEREST PAYMENTS — 
Assoc Heat Services loo 
Banc* Sarfin Fltg 

1989 S32B.61 
Bank of Montroal Fits Rate Dba Sortae 5 

1990 840.76 
Bayer AG DM. 10 
East Sumy Water A Toe 3-3p. B 4-9oc 

2A6p. C 3-Suc 1.7Sp. 3-SocPf 1.7“ 
42ucPf 19B5-9U 2.1 P. S-6pcPf 1992 
2. Bn 

ess« Water 7pcDb 19B6-8B 3-3 nc. 7pcOb 
19B7-B9 3 -5PC. SpcDb 1986-91 2.&PC. 
7ZpcDfa 1991-93 3.B7S0C. BpcDb 1991- 
1993 4oc- iqpeota 1992-94 5PC* lOkpc 
DO 1994-96 5 .25 PC. 3-SpcDb 1.7SpcApC 


Rate Serial Notes 1B8S- 


Flnals: 

Aberfoylg 


MEETINGS — 


Holt (Joseph) 1Up 
India (State task Of) FMg Rate Notes 
1507 8403.1 B 
Just Rubber 1.1 6o 
MAG American Rccarerv Fsnd 1-3p 
Nsttooal Home Loans Conw 0.680 
Saker-s Finance aed Invest Cornu S'lPCPf 

Waverloy Camerpn 12fs 
SATURDAY 
DIVIDEND A INTE 
Finlay PackaNno 2J a _ 

Lone Sear IndS Inc 47.9 ets 
Spain (Kingdom of) 12neLn 1988 (Reg) 

a pc 

Wanlie K arevs 2 a 

SUNDAY JUNK 22 
DIVIDEND A INTEREST PAYMENTS— 
British Printteg and Com 6-SocPf 3Mp. 
7.9bcPT 3.70 b. 7.7SpcPf 3.075p 


THE FINANCIAL TIMES 

is proposing to publish a survey on 

THE WATER INDUSTRY 

Publication: Wednesday 9th July 1986 
Copy Date: Wednesday 25th June 1986 

1 introduction 

2 PRICING POLICY 

3 SCOPE FOR EXPANSION AND INCREASED PROFITS 

4 INTERNATIONAL COMPARISONS 

5 PRIVATE WATER COMPANIES 
8 BOTTLED WATER 

7 PROBLEMS AHEAD 

8 PROFILES 

Information on advertising can be obtained from Mark Fldher 
telophase number 01-248 8000 extension 3389. 
Publication date is subject to change at the 
discretion of the Editor 
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BUSINESSMAN’S DIARY 

OK TRADE FAIRS AND EXHIBITIONS 


Current 

Grosvenor House Antiques Fair 
(0789 26699) (until June 21} 

Grosvenor Bouse, W1 

June 17-20 

Advanced Manufacturing Tech- 
nology Show MAJTUTECH (01- 
891 3426) Olympia 

Jane 23-26 

Institute of Leisure and Amenity 
Management Conference no** 
Exhibition (0491 B7355S) 

Harrogate 

Jane 24-26 

Advanced Materials Conference 
and Exhibition (01-963 4466) 
Wembley Conference Centre 
Jane 23-27 

Property and Construction Man- 
agement Exhibition (01-995 S003) 
Barbican Centre 
July 1-5 . 

International Production Engin- 
eering and Productivity Exhibi- 
tion and Conference— PEP 101- 
891 5051) Olympia 

July 8-10 

International Satellite and Cable 

OVERSEAS TRADE FAIRS 

June 34-2S 

Radio and TV Trade Fair (01- 
734 0543) Frankfurt 

July 7-11 

International Powder Metallurgy 
Exhibition and Conference (01- 
493 3893) Busseldorf 

July 21-24 „ . 

International Laborator>- Equip- 
ment Exhibition— r LA3EX j021- 
70S 6707) Sydney 


August 17-23 
City Planning 
70S 6707) 


Exhibition (021- 
Xiamea 


TV Exhibition and CoaforeivA— 
CARLE (01*866 4466) 

*4 ^ Met. E*bn. HaU. 8rigt tBB 

Education. Training and Perso* 1 
cel Development Exhibition and 
Conference (01-637 2400) 

NEC BinsingfaBi 

July 14-17 

International Water Exhibition 
and Conference — WORLD 
WATER (09237733I1) Olympia 
July 15-17 

Systems for The City Exhibition 
(01-568 4466) Barbican Centre 
July 16-18 

rC User Show and Conference 
(01-60S 1161) Olympia 

July 2004 

Gift Trade Fair (0282 867152) 
Harrogate Exhibition Centre 
July 24-27 

Acorn Computer User Christinas 
Show (01-349 4667) 

RvUcaa Centre 

July 29- An gust 3 

Bniish Music Fair— 9CAK7XG 

MUSIC (01-365 1200) Olympia 


August 30-23 

Office Technology and Computer 

Exhibition (01-486 1951) 

Kuala Lumpur 

August 22-31 

International Trade Fair (Con- 
sumer goods)— teiT SKANE- 
MASSAN (02-466 2951) aiaJao 
August 26-28 

Finnish Fashion Fair (01-436 
195!) Helsinki 

August 31-Sept ember 6 
International Autumn Fair (01- 
240 7013) Leipzig 

September 17-24 
International Engineering Fair 
(021-155 9600) Brno 


BUSINESS AND MANAGEMENT CONFERENCES 


June 16 

LSE: Energy supply options in 
a resource-full national economy 
— the case of the UK (01-405 
7686) London, WC2 

June 18-19 

FT Conference: World gold in 
1986 (01-621 1355) 

Hotel InterContinental, W1 

June IS 

Institute of Directors: UK com- 
panies — toe revenue offensive 
(01-839 1233) 116 Pan Mall, SW1 
June 18 

RJPA: Government and the pri- 
vate sector (01-222 2248) 

London Business School, N"W1 
June 18-20 

1986 World Congress on Manage- 
ment Development (0234 4833S) 
Royal Lancaster Hotel, VV2 

June 24 

f IBEX: Corporate restructuring 
— for better or worse? 

Hotel Inter-Continental, W1 
Jane 25 

Dun & Bradstreet: How to handle 
letters of credit (01-377 4453) 

Holiday Inn, London 

July 1-3 

British Institute of Energy Eco- 
nomics: The future of UK North 
Sea oil and gas 101-398 5778) 

Whitehall 

July 2 

The Industrial Society: We Ye 
making it happen — industry 
works for people (01-839 4300) 

The Royal Albert Hall 

July M 

International Business Com- 


munications: Tax aspects of 
international treasury manage- 
ment (01-236 4080) 

Cafe Royal, Wl 

July 7-9 

The Institute of Petroleum: 
Introduction to petroleum eco- 
nomics <01-636 10041 

61 New Cavendish Street TC 
July 8-9 

Crown Eagle: Defence coo tract 
management and negotiation (01- 
242 4111 1 The Tower Hotel, £1 

July 9-11 

HS Conferences: Three days of 
theft, fraud and negligence (01- 
935 23S2) Cafe Royal, W1 

July 10 

The Royal Institute of Inter- 
national Affairs: China's seventh 
Five Year Plan; an assessment 
(01-930 2233) 

Chatham House, SW1 

July 11 

Uaiivrsi:y of Cambridge: Water 
privatisation (0223 335S601 

Selwyn College 

July 18 

Legal Studies and Servicer. 
Mergers and acquisitions — 
strategic tax and accounting 
issues (01-236 4060) 

Royal Lancaster Hotel, TV2 
August 26-28 

FT Conference: World aerospace 
to the ead of the century (01-621 
1355) Hotel InterContinental. W1 
September 4-5 

Euromoney Conferences: Euro- 
bonds *86 New opportunities la 
creative markets (01-236 3288) 
Grosvenor House, W1 


Anyone wishing to attend ana of the above events is adrised to 
telephone the organisers to ensure that there has been no change 
in ike details -published. 


Financial Times 
Conferences 


WORLD AEROSPACE TO THE END 
OF THE CENTURY 

London — August 26, 27 and 28 , 1986 

The Financial Times has invited a distinguished galaxy of 
top executives from the world's airline and aerospace industry 
and regulatory authorities to address the theme world 
Aerospace to the End of the Century. The three day con- 
ference will be held on 26, 27 and 28 August 1986 in advance 
of the Famborough International Air Show. The aim will be 
to present to delegates the views of many of the leaders of 
world aviation so as to generate a background of under- 
standing of future trends against which the Farnbo rough. 
Air Show can be viewed. 


PACIFIC BASIN OIL AND GAS- 
PRICES, INVESTMENT AND THE 
BUSINESS OUTLOOK 

Hong Kong — September 25 and 26, 1986 

The FT conference programme has a strong tradition in the 
energy field. This year’s major oil and gas forum Is to be held 
at the Hong Kong Uerldien on September 25 and 26 in 
association with Petroleum News. Ir Wijarso, the leading 
Indonesian official, Mr Zou Ming. Senior Adviser to the China 
National Offshore Oil Corporation, Mr Paul Ravesies, President 
of Arco Petroleum and Mr Dick van Hi I ten. Chairman aoo 
Chief Executive of Shell Refining in Singapore will ?* 
members of a prominent panel of speakers under the chair- 
manship of Mr Peter Gaffney of Gaffney. Cline and Associates 
and Mr Cbote Sopfaonpaoich of the Bangkok Bank. 


ELECTRONIC FINANCIAL SERVICES 

London — October 15 and 16 , 1986 

The Financial Times fourth conference on 5£lectr ?5£ 
Financial Services will be held on 15 and 16 October, 18©® 
and will precede toe International Financial Services and 
Technology 186 Exhibition to be held at the Barbican Centre. 
This 1986 meeting will address the theme Electronic Financial 
Services — The Key to Competitive Advantage and will feature 
papers by Mr Trevor Nicholas, Mr Fabio ChIusa, Mr William 
Murphy, Mr Doug McCailum, Mr Jean Francois tie la Court, 
Mr BeseeU Kok and Mr Colin Hesp. 

All enquiries should be addressed la: 

The Financial Times 
Conference Organisation 
Minster House, Arthur Street 
London EC4R9AX 

Tel: 01-621 13S5 (24-hoor answering service) 
Telex: 27247 FTCONF 6 
Cables: FINCONF LONDON 
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WORLD STOCK MARKETS 
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415' 3 39 (Kubota — 367 

924 ' 7SOKamsflSl - 884 

4.9&o; 4,020tKyooeia <4,100 

35ffl SlliMufUbenl J 353 


L540^lanji 

■■ 378 Mazda Motos,. 

535 MaUa 3eika 

1,160)MEI ...» 

1.43D;irbIshl Bank.... 
606 M'btoW Chem - 

BBSurbishicorp... 
328,'M’bishf Elect... 
l.OTa M'bishi Estate. 

3D3lMHI..._ -... 

BGljMitsui Bank—.. 

406fMitsul— 

989, Mitsui Estate.. . 

209 Mitsui TMtSU 
. &BO-Uttaukoshl 


.’8,490 
.i 397 
.' 799 
..{1,510 
»'1,4S0 
..- 742 
770 

350 

.12,300 
388 
.;i,040 
. 469 

.1,780 
320 
.‘■1,190 



lSSjNIppon 


040; 

2,260! 

1,330 

48»i 

1,190 

4(080 

2,4601 

1,130 

1^570 

L470* 

4601 

l.lOdi 

1240. 

9,710 

1070 

012 

i,aoo 

2 , 000 ; 

425' 

4,150 

2 , 23 « 

404! 

890 

1,230 

166) 

540- 

BI4> 

760. 

1,660: 

■ 4 ^ 400 ! 

565 

1,800: 

1,050: 

1,430) 

4,1101 

440 

958! 

1,770! 

632, 

447' 

8.40L 

1,66 61 

290 

3,2601 

776) 

1,200 

al480 

l,6Stf 

V 40 I 


791, Nippon Oil .11,190 . 

447 Nippon Seiko. ...J 578 , 

758-Nlppon Shim pan-1, 270 ' 


HAINippon Steel — J 177 
330’Nippon Sulssm..-; 495, 
293: Nippon Yusen—J 421 
625<NbMan Motor | 558 


634NIsahln Flour... 

l.OlOiNomura — ...... 

9©0| Olympus 

SlltOnoda Cement 

9io(Orient Flnanoe 

2,G60Orfent Lessing 

1,050 Pioneer - 

S56j Ricoh 

1,070: 5a nkyo. 

l^BObanwa Bank » 
386i Sanyo Elect— 

ftMiSnwiw m 

BOOSokSui prefab 
6,05OSeven-E2evefl— 
SllShaurp - 

SSOShlmlzu Constn 


815 

E®S 

Jl.130 
,7^3 890 
..,2,400 
.» 913 

- J.560 ' 
..1,280 
..I *418 
..iZ.100 
-li^oo ; 
.17,630 
J 995 

, 1 579 


760 Shronogl ,1,150 

l,310:ShlMldo 2,000 

207,Showa Denko... 397 

3,4SO:30fly, 5,450 

1,370 S*temo Bank ......11,830 

BSSiS* tamo Chem.. j: 400 
-7253'tomo Corp-.. r 010 

640'S'tomo Elect- 1,160 

137 B-tomo MOtal 156 

308'Taiaa Corp 540 

496!Talsho Marine.;.. 014 
67S!Tafyo Kobe Bank; 60S 

907TTakada 1,520 

3.570TDK .'3,860 

457TeiJJn - 518 

1,110-To*. Nenryo- 1,7*0 

"980 
1,330 


760TokmlBanfc 
irrokio 


Bssr 


Marine.—.! 


2,690 Tokyo Elect PwrH.QOO 


27 7 Tokyo Gas. ; 440 

BSSTokyu Oorp — _.( 950 
074.Toppan Print— . X.6B0 

4B5.Toray 660 

357, ToshRm Elect.- J 411 

1,4907000 Seikan - ,2,300 

1,130 Toyota Motor— .'1,560 

£00 UBE Inds [ 289 

l,490|Vlctor — — 3,050 

530 Yamaha 765 

60OVamaiolU 2ac.-.‘l^0O 
2,920V’ manouohiPhmi3, 000 

777,‘Vamazak 11,470 

498 Yasuda Fire. | 700 


SWEDEN 



1986 { 


; 

High l Law i 


;Kronor 


2301 

37A 

.302‘ 

670) 

268; 

306 

262' 

312: 

£99' 

570 

291; 

2591 

8S0! 

8351 

6B0' 

3as« 

190; 

323 

374; 

4351 


175 AGA — — 203 

245 AitBrLavaJ B. 340 

MOASEAlFros) 1 356 

490 Astra iFreel 095 

166;Atlas Copco- £16 

£6Sfcardotfraa>- — 305 

lBOCeiluloaa ' s&3 

lMjElactrohm 0 1 267 

216, Ericsson B. 299 

4B0Esse*te...._ 950 

‘ “ 240 

807 
800 
930 

330{8lcandia J 810 

286iSKF— 347 

136’Sonnesm »' 176 

157^tora Kopparbrg.' £83 
220(swadlsh Match”: 368 
SOP.Votwo B iFreoL.-- .' 407 


AUSTRALIA 


1986 

High Low 


Juno 15 


i Price 
Aust. ' 


{ADI inti- 3.95 

Adelaide steama'18.6 

(Amcor— 1 3.38 

■AKZ Group :j S.38 

•Ampel Pot... 1 2.90 

[Ashtgn I 1.70 

(Au*L Guerailtee.1 3.5 
JAusL Net, Inds »i 3.50 

Bell Group 9.0 

.Bell Rea» A 4.35 

Bend Corp Hldgs> BJZtar 

'Bougainville 2 8.72 

: Brambles inds ...» 6JJ0 

(Bridge OIL..-. — '0.68 xr 

Ib. h. Prop. I B.BF 

(Burns PhJUp, ; 7J> 

! 335 

so Corp..—-..: B.S 
emont Pet-... 0.75 

tsJHyer , 5.44 

Hi co “A" I- 2.52 

iconwliaatedpet; 0.15 
iCostaln Aust. 1 2.20 


[Elders IXI_ ! 

■Energ Rea ....■ 

■Gen. Prop. Trued 

[Hardle (James)—' 

■Hartogen Energy 1 

iHerald WyTlmes: 

,ICI Autt —I 

Jimberiana F.R-.i 

JdaOraGoM 

tadtion GoW 

!MayneNiakiess» 
Mat. Aust. Bank.; 


4.80 

1.5 

2,78 

3.45 

1.9 

6.40 

2.69 

0.23 

0.15 

6.3 

9.0 

2.26 

3.25 

5.96 


I News -7BA 

Nicholas Kiwi.— I 3.40 
i NorandsP I ctP/pd: 1.00 
I iNortn Bkh HUl.—j 1.98 

i loikbrjdge 0.91 

Itaclfla Dunlop— 1 5.38 
I jPanoontlnental-. 1.98 
' (Pioneer Gone.. -- 2.B1 

! 'Poseidon j 3.00 

[Queensland ... 1.78 

[ReakittA Cohnan 4.6 

IRepco [ 2.36 

Santos- Z.B 

'Smith (Howard)..' 4.6 

[Thom. NatwMe —I 5.40 

., Tooth 6.0 

ivamgas- • 2^2 

[Western Mining., 3J3 
[Westpac Bank-.- 4.B4 
)Woods:d9 PstriX. 0.95 

Woolworths .’ 3.12 

.Wormaid Inti..— 1 3.09 


SOUTH AFRICA 


1286 1 June 13 

High { Low . 


Price 

Rand 


3J». 1.8 |Aberoofn -[ 2,15 

L* |JW^E«CU. .■ 10.6 

70.50- 53 Allied Teah .1 70.5 

60.60! 37.6 jAngloAm Coal—! 57.6 
46 ; 30A Anglo Am. Corp»: 46 

275 206 [Anglo Am. Gold-, 253 

82 - 18.2 '- Barclays Bank. ~ ““ 

14.55jBartow Rand— ... 

62 Burtals 

lA5jONA Gallo— 


UL2 
90 
8.6 
5.36 
29.0 : 
60.6 




4J , Currie Finance- .: 

16.7 iDe Beers 

— — . 49J25;Drlttfontaln 

40A5I 20 JStF^LCoos.... — 
45.0 32 (Gold Fields 8 A. 

Hlghveld Steel . 

iMaloor 

Ned bank 


16.3 ■ S 
10 I 8.9 

9.5 f 5.7. 
14.76- 11.5 
65.0 . 45 
36 86 

17.4 : 13 

11.4 > 9,5 

10.7 ' ajr 

30.5 [ 24 

B.4 ' 7.4 


Rembrandt».»..J 

iRustPlat 

[ran - 

Hldgs 

. Brews 

Smith (CGI 

ingest Huletts. 


18 
17.15 
83 
2J5 
4.4 
27.25 
66.0 
33 
41 
6^ 
9.8 
6JMS 
13.5 
59 
36 

. 16.75 
U0A5 
93NJ 
26 
7.6 


HONG KONG 


1986 

H'Sh Low 


June 13 


Price 

H.Kf. 


£5.7 - 18.4 Bank East Asia... 1B.6 

5.70 1 5.16 [Cathay Pacific - 5.5 

22 • 17.9 [Cheung Kong 20.4 

17 Jt 1 15 China Ught. 153 

0.761 QAO'Evargo- 0A2 

40.4 35 I Kang Sang Bank 35 
2-20 1.66'Henderaon Land. 2.15 

15.7 11.0 'HK ChMaGas— 15.7 

9.3D 8.3 .HK Electric--...: . a. 85 

7.8 • 6.2 (HK Kowloon WbJ 7 

6.05 6.8 [HK Land.. .{ • 5.9 

7.30' 6AS.J1K Shanghai BU OA 

UUt 1 9.3 |HK Telephone. .. 12 

31.5 . 24 (Hutchison WpaJ 28.9 

14.6 ! 11 _ (Jardine MethTj 18.5 
7.16 6.3 J4ew World Dev.. Bj»o 

13.4- 10 A SHK Props- 12.4 

1.13, 0.86»heH Elect- ' O.BB 

14,3 , 231 jswlre Pec A- 11,8 

0.85; E [TV-a i 633 

IWInsor Inds 1 8.60 

2.77. 2.07 World Mb Hldgs. 8.40 


ITALY 

1985 

High Low 


June 13 


Price 

Ure 


868 70i;Bastogi-IRB8 , 739 

4,780- 3.050 Centrale 1 3.501 

6,400 5,160, C.I.R. (lS-f' 

4,590 3,151'Credito Itsliano-I 3 '. 

-5,000: 6,531FIat ! 12,800 

16UM : 75,1 60 Generali Asslour.-13L0M 

79,850 48,2001 tales mend 169,000 

1.430: 920 La Rtnasoente.—i 1,007 

4,653, 2 l 70&'.Montedison 3,060 

18,890) 8,710 Olivetti 16,600 

8.9 70i e.OBS'Jrirelll CO 7,955 

6,510; 8,370.Plrelli Spa ..- 5,173 

6,8861 4,780 Saipem - I 6.200 

7;660' 4,944 Srria BPD 1 6^51 

64,000 24.250 Toro Asslc 132,500 


NOTES— Prices no this pegs srs as 
quo rad on the Individual axebsoges 
sad srs lest tradad prices. 9 Dsallngs 
suspended, xd Ex dhridend. xc Ex scrip 
Issue, xr Ex rights, xa Ex ell. * Price In 
Danish Kroner. 


NEW YORK 


Indices 


DOW 

JONES 


June 

13 


Jura 

12 


June 

11 


! ' 1985 ' since Cmp 

June I June b j .. — 

10 1 9 1 High 1 Low ! High' Low 


• IndUStrPIt 1874.19 183S.13 1846.07 1837.19 

1840.16 1885 JOT 1962.29 IBB6JB6 41.32 
■ 6/6 >' 22/1 1 B/8/S6 1 2/7/32 

H'meBnd*.. 89.BS 39.59 89.43 89.43 

89.64:91.34 BIJS — | — 

21/4 * 14/1 • | 

Transport.. 786.50 779.63; 774.63 774.13 

TTO.38BU.M 686-37 .883.** jltM 
111! 8/1 IIIlSlBS 8/7/U 

Utilities ' 187.G9 1 185.06' XB3.7B, 183.47 

183.89 165.78 168.47 HAM 1 1« 

• 61(5 ■ 22/1 -31/5/86) 8 4/32 

•Day's High 1883.21 11851.861 Low 1B43.9: 

(IBBBJBQi 


STANDARD AND POOR'S 
Composite : 245.72 241.49 241.13' 239.58 . 239.96 ,247.88 9U.4I .347.98 4-40 
' | (Mffij , 22/1 29/8i96' VMt 

industrials- 275.46 271.00 2 70A7 : 269,08 ' 269.11 ! 277.IS 234A8 277.19 1 ^62 
1 j <2Sjfi| ! 22/1 Mi6j86 JHM2 

Financials- " 28.97 27.00; 27.84! 27.S7 1_ 27.96 ' B1.1S ‘ 26.1a’ 81.14 

! (MiSfi 32/1 -UaiK'lA BN4 


N.Y.S.E. I 141.00 138L81 136.50 137,70. 130.03: 74Z.571 117.75 T42J7' 4.45 

COMPOSITE • ' 29/9 1 22H 1 29/S/M iMi4/4» 

AM EX. MKT. 282.63 979.94 278.821 277.44; 276.45 SSL U^MOLM ( 202£i|29.15 

VALUE ■ -I 1M ' «.'2 I M/6M 6/12/74 

NASDAQ 399.59 395.63 395.44; S92A3. 324.73 400.K 523A1 1 400.25 164 87 
OTC COMP. : ' 6/9 ' 8/1 1 M)96 [B/H/74 

year ago 
| (approx) 


11 I ” 

DIVIDEND YIELDS - June 6 I May 30 j May 23 [ May 9 


Dow Industrial, 


S and P Industrial- 
3 and Find F7E ratio' 



3A7 3.6 8 

, May BB May 21 

LT V3S3T- ' ' 3i» 

TB703 * l73a 


4.66 


'' 3.77 
“11.64- 


TRADING ACTIVITY 

Millions 

• June June June 

Volume t 13 12 11 

New York....' 141.20 1O0.OG 127.35 

Amex - 15.32 17.84 12.77 

OTXL— I'"' - 130.041 124.90 


Hew York June lSJune 12 Junell 
Issues Traded } 1,954"! 1,043 "1JB70 

1,196 I 707 ' 959 

Fall! -,».: 359 I 725 [ 583 

Unchanged .... , 599 421 ■ 438 

New Highs — « 68 .' 43 

New Lows — 14 ' 28 


CANADA 

TORONTO 
Metals* 


June . June . June r June • Juno - 1886 

IS 12 11 10 I. * Tl^h Low ' 

Minerals ■ ‘ - 2185.4,2176.6 217S.D UMJ , hCLBS (Si/SJ : aas.S'ft'H'BT 

C0«U»«14 4089J) W73.4 3069.7 3060ja 15064 jQ SB2.1UMHT STMAOTjtt) 

EjfltaUo^lSfirSO 1560.60! 1S6L60 .1647^91552.63! IGMJB (16/4) 1 1396.69 r29/1) 


Thu rad oy Slocks Closing on 

traded price day 

Diam Stiamr'ck 1.434.000 11 *i " J 

Fiuenaut 1A10.900 45|Ji + ^ 

Philips Potihn 1 .400,100 S’i " H 
FhiliidBlph Elec 1.345.000 18V + *• 

Eastern Air L ... 1,304.900 ft 


NEW YORK ACTIVE STOCK? 

Change 


K Mart 1.182^00 

Borg 'Warner — 1.133,900 
Lockheed ...... 1.010.800 

PannIH Krhng— 344. axi 
Fad Nat Mon 91CLB00 


Change 

Srocke doelaa on 
traded 


pile* 

dsy 

52% 

+1% 

34 

+2% 

52 

+ % 

26 

+ % 

34*. 

+ % 


■ »' 


June [ June 
12 I 11 


June 

10 


1968 

High I Low 


AUSTRALIA! 

All Ord. ri/1jBD) 1 1216L3-I 171L« | 1ZBJ , 1222.1 1*47 JB 17/5) : 1B10.B »D 

MetaJa * Mnis. (l/1l«l : ESU . UU 1 MU ! M7.1 . 602.0 &Wl 1 491.1 (2B|&> 


AUSTRIA I [ 1 

Credit Bk Aktlen(2/1/S!)' 117A0| 11B.W 119.17 j 113.J7 | 1 10.69 (23/1J ! 110.12 (6/2) 


BELGIAN 

BnnaMsSE PIVOT) 


R1Ul{ MMJBi 


3M1.6b!x 7«L1B 124 W J»MJ1 phl1> 


DENMARK 1 - . 

Copenhagen BE f3/l/851- 224.1l! Z24A0 22SJB I 228. IS - 2M.70 (11/4) , 2MJ7 (21/1) 
j 1 1 ! 


'FRANCEI 1 

CAC GepcnsJ (31/12(82) - 344.78] 345.8 
ind Tendance (51/12/92) lMLfi 1 1OTJ 


348.7 

1514 


344.1 , 41 1.3 (76)5) 
liUl 1M.3 112/S) 


287 A (2) D 
101,8 (2/1) 


GERMANY 

FAZ Aktlaa (51/12/60) 

L 

fiffiuse 1 

BSJ66 

04851 

652.12 ! 763.88 (17(41 i 01*-M (27/2) 

Commarzbank (1/12/53) 

2816.1 j 

1877 J 

HB2.1 

1SB6.J j 227BJ (17M) ! 1088 J 197/2) 


HONG KONG i i 

Hang Seng Benk(51/7f84ij 77B6-G&J 1752.79. 


I 1 

(C) : 1761.38, 1865.66 a/5) ,1959.94 (19/5) 


ITALY [ r 

an c« Comm Hal. (1872)' 708481 G34^J 71SJ7! BKJ* 90* JU (SOriQ 

464.87 <24/1) 

JAPAN- | : J 

NIHMi OfiffiMD *1720SJ7> 17151^1 170*8.41 18967.71 7285 J7 (15/6) 

Tokyo SE New (411180) * 1ZZ7J8| 1IOT.1T { 1E18JK; 1511 M UOTJIBtUiB) 

T2B8L6 (2im 
10OTJS (*1H\ 

NETHERLANDS 

ANP.CBS General 0178)! 287J 
ANP.CBS Indust (1678) I 292.5 

1 : 

28741, 288.], 286.4 ' 2324(2/5) 

211.4 | 2SBJ [ 270.7 . 234.9 (2/6) 

240.4(3/3) 
23*j 0 (jS/S) 

NORWAY [ ' ! ' • 

Orio BE iVUSSi j 350.01 j S4SL06! 340.46! M0.I1 <02.81 (10/1) 

SSVS&Ofi 

SINGAPORE ! 

Straits TlriMS (38/12/60) , 889.12; 71HJ0J 709.91 

712.12 j 712.12 MB/S) 

683.34(28^1 

SOUTH AFRICA 

JSE Gfild <29/0/781 i — 

JSE Induct (28/9/78) 1 — 

1H7.4 I I2BM 
1164.4; 116U 

1282J \ 1307 J (27/1) 
11B7Ji 1 1293.1 (29/5) 

1108.1 (21/4) 
106M (2/1) 

SPAIN ! 

Madrid SE (S0ri2/I6) > 178.71 

174.991 178.10 

} 

T78J8; 1ISJ7 (12/5) 

100.M am 

SWEDEN 

Jaaobauo St P (S1/T2/W) , 8364^8 

mm.m] Mii^e 

242132) 243 1.79 (Ml 

1728JS7 (29/1) 

SWITZERLAND J j 

SwlisBankCpn (3 1/12/59)- SSM ! E6U | BB5J 

6613 j $215 (1/1) 

654.7 (2W) 

WORLD - - i . j 

M.a_Capn*l UrtLOMfTW — \ 518.7 1 &1BJ5 

51&.T ! 52U(X1<4) 

24LS(2Sll) 


“ Saturday June 7z Japan Nikkei IftjBSJn. TSE 1^)11.78. 

Base value oi eU lodkas era 100 except Bruseele SE~i fiOO 4SE GoM— S86.7, 
JSE Indastrisl — 2B4L3. and Australia. AB Ordinary end Mata Is— 500. NYSE All 
Common— 60; Standard and Foots— 10: and Toronto Composite end Mats)*— 
1.000. Toronto Indices baaed 1073 and Manned Portfolio 4/1/83. t Excluding 
bonds. ♦ 400 IndwarieJs plus 40 UdUtits. 40 Financial! and 20 Transports. 
nCleeed. u Unavailable. 


CANADA 


Saks Sack 


Hl|b lew Oom Chag 


TORONTO 

Cloring prices June 13 


7300 

MOO 

aw 

1500 


60140 AMCA Int 
BOO Abertord 
433100 AfaMM Pr 
8460 Agnlso E 
112DB Albrta 6n 
4500 Albrta N 
51381 Alan 
2264 Algoms 6t 
7500 Asamera 
46887. ;A tea t ( 

800 Atco l| SOf 

EC Sugar A $20 

bgr a sen 

BP Canada 
BsnWer C 
22225 Bk BCd 
1*115 Bk Mott 
144327 0k NScot 
123807 Bell Can 
1000 Bluasky . 

6605 Bonanza R 
17481 Sow Vsly 
4020 Braloma 
400 Bramaim 
907 TJ Brascan A 
10060 Bikwaur 

19545 BC FtxP 
lBitO SC Res 
6337 BC Phone 

2550 Bruits wh 

88026 CAE 

33720 CCL B t 

325 Ol 

7300 Cad Fry 

7100 Catnuridg 

6270 Camp flLk 
533B3 Camp Raa 
1350 Camp Soup S33); 

2000 Campeau t S27 

C Cam ex p 815 

COC I £7?i 

Can Uah S1E% 

323000 0 Nor West 810 

1050 C Psckra £44*: 

800 Cdn OE 

200 CG Invest 

198000 Cl Bk Com 
I860 C Marconi 

227S7 C Ocdental 

103692 CP Ltd 
31446 CTtre A 1 

26000 emu A I 

10052 CWU B 

3100 Carper 

4200 Canron A 

28300 Cara 

20100 Cera A I 

25735 Carl OK 

20745 Car raa A 

6064 Getenese 

18200 CaniFd A 

19347 Carol Tr 

800 ChMlan 

67100 Conwtco 

15700 compuiiog 

3350 Compul In 


S17! 7 

151, 

52&I, 

S23 

S12 

8121; 

S441, 

8151b 

SMi 


110 

340 

S331J 

SU*B 

£38 

24fi 

185 

JIM, 

M5 

K 0 >, 

S25*b 

M 

£126, 

140 

8272, 

S1G 

S2»l! 

8191? 

saw, 

£20 

£23i ? 

*23*. 

165 


SS 


22*i 22*i 

111 . 12 
12»l 1?*7 
431, 44<s 
15*. 15% 
B* S9g 

& s 
10*1 20 
■ 8% 

29** 2*2 


10 

330 


TO 

340 


32*1 327b 
15% IS*? 
37% 37% 
245 245 

165 160 

10 % 101 * 
135 145 

20 20 *, 
25*2 
5% 

Ci 


£ 


27*2 27% 

14% IS 


22 

19 

31% 


22*2 

19% 

317, 


19% IS*. 
23*« 23 1 - 


3535 

300 


22 
150 
33 
26*2 27 
15 15 


22% 

160 

33% 


£5012 

*10*, 

*25% 

SIS 

517% 

S147t 

318% 

£18% 

£12% 

517% 

832% 

£32% 

£14% 

22 

SIS 

m. 

% 

s? 


15 

15% 

-44*, 44% 

101 101 
56*2 56% 
10 % 
a 

17% 
. 17*1 
14% 143, 
18% 18% 
181, 13% 
12% 127* 

171, 171, 

32% 32% 
32), 32* 4 


18 

25 

a 


14 

21 

18 

6*4 

S? 


14 
21 

15 

& 


14% 1*% 
5*4 S% 


+ 5 
+ % 


+ % 
+ H) 

+ % 
-% 

+ 2 
-% 


+% 

-10 


+ ’■ 


-1 

+% 




+% 

-*4 

-1 

+ *! 

+ *4 

-% 

-^10 


SNk 

Sack 

»gk 

low 

Qw 

COTg 

SNn 

Stick 

2000 

Contend 

166 

185 

1K> 

+ 10 

8050 

LK0ZM 

m 


325% 

24% 

25 


274«J 

LskUsw A 



£7% 

/% 

7S, 


240276 LafcJlw B 1 

9685 

Cons Gas 

*20*} 

26% 

26% 

11100 

Lei oil linn 
Lobuw Co 

37fi» 

Con Glow 

523% 

23% 

23% 

-% 

2V01 

21380 

CTL Sank 

Sff, 

0% 

8% 

+ % 

5550 

Luman/cs 


ConwW B 

58% 

■% 

9 

+ *, 

70746 

MICC 

3100 

Corby 

520% 

20>, 

m 


567 

USR Ex 

420 

C Falcon C 

£19% 

1W, 



4901 

Mrisn H X 

2900 

Cosoka R 
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.9 1 31% 

39 16 464 B? 

2 100 
91 8 % 

23 


24% 

241; 

+ % 

X 

38% 

-v 

51% 

57% 

+ 1 

49), 

49), 

-1. 

3 

3 

- % 

17); 

VT, 

+ V 

45% 

48% 

+% 

7% 

7% 

-% 

1 

1% 

+ % 

50% 

»% 

* V 

»% 

401; 

+ % 

10), 

177 

11 

1771, 

— 

35'} 

35). 

- 1| 

56 

58% 

+ V 

24 

£5% 

+ 1! 

■WV 

31% 

32% 

+ V 

F A 

3 

373, 

"% 

1C, 

13% 

-% 

90% 

91% 

+ H 

141, 

10<, 

14% 

’S% 

18 

* % 

86), 

87% 

■*■*, 

49% 

50% 


25 

221, 

18*3 

» 

S’ 7 

X 

4 )' 

2% 

2% 

+ % 


.1 £3 14 3 


V* 

301} 


11% 

101 % ♦ + 
68V - I* 
BO*, 81% +1' 
56), 59% +i: 
31% 3Wj 
- 6K, + % 

100 -21 
8% - 1, 

2% 


81 

100 

8% 

»a 


+ 3' 


McNeil 

Mead . 120 23 16 fi«9 uSS% 50% 5T-, + U 

Mesnur .X . 9 19 280 39% 36), 38*, + % 

Medwn BO 1.1 19 705 U71% 69 707, ° 

Molten 276 4.0 9 3103 69 87% 69 

Mellon pl£60 94 29 29*. — 

Mellon pl 1.69 6.1 13 27% 

MetelH 1. 56 23 18 541 683, 

Mei-aBkTGQ 1 B 10 1335 473ft 
MercSlt.50 1.4 15 547 107V 
Maick si 00 18 26 3773 93% 

Merdth 1 T 3 15 101 761; 

MetLynSO £3 14 6311 34% 

Mesi.Pn.50P *3 3*03 

MeuOl 1006 P, 

MesaPn 1 4350 3V 

Mesofl 1.67a 5.0 18 330, 

Mesab .13) 32 3% 

Meauk 000 36 6 

ME P/HB32 37 2100 X 

Meaf a .44 £6 3 m 1?% 

Me*Fd 24a -9 1 221 25, 

MdiERI.40 7 0 29 98 20 
Mfcklbv.OB ID 16 5% 

MlCSUrrXS 7 3645 13 

MtdR as 1 52 21 57 t9% 

MWE ft. 146 6 7 10 IK 22% 

MthnR .44 £3 60 M 13% 

MMM £60 13 IB 3526 109% t06% 107% + % 

MinPL 3.04 5.7 12 132 53% 52*, 53% .)% 

Mitel < 8M S% 5% 5% -% 

Mobil £20 7.2 11 6223 30% 30% 30% + 1! 

MoW Ha . 9 0,“^ 

Mahaac .48 1 1 17 375 45% 4,1- 4C,, , - 

MohMH 182 3% 3 7 3% J +>! 

MonCal.OS) 11 120 7£ij 72 7$, +% 


30V 30*} *% 


+ 2 
+ I* 

2d, 29*, 

2T" sn ® 

68 60% +S. 

47i, 47 v 
103% 107 
68% 90% +4 
75', 78% ♦ 1' 
33», 34% +% 
14*, 1J 
1% 1% 

3% 3% 

33% 33% -% 
3% 3% 

6 8 +% 
08 -1 


10% 17 

»s ' 
19*, 20 

53. Tl, 
12 V '2*8 

*9 19% 

2U, 221, +| 
13 13% + % 


fij) 

Nina 

"V baoo, 

SC} 5C; ,, 

^ ” ’3 +% 


38 KTBuW; 66% q? 

66 7 7,1 jji, 

66 70 21% a IT* tl? 

94 " 231 T; 6% 5L ^ 
i«i 26 25% & 

1.T 22 «t' ; 

*0 *9% 02V, 


3*'j 1C} 
KT, 16% 


M 


24% 11 

J6'- II 


a?, 

v 


16% 13* a 

8 % 1 % 
27% 13*} 

rr. 14% 
«% 

rx 1 10% 
3 C' 

55 ' 


uoraeS 80 

Wgftiyl 80a 
UOru?n *0 

kteiarl, 84 

Mufii 54 
Mu nags 
MU'PO I 
UyrryO.Sl 
UulOml 44 
Wye-L 
Mylen } 13 


j. » n .; lh rm, 

8* 10 221 253, IV? w; 

19 U 105* 371, 37% ji, 

15 68 2990*3% 42), .. 

24 16 40 23 22V 5% . , l 

» 216 u26% 26 S 

4 11? 268 2d, 2*), 2a! 

24 16 44 24% ? 4V £ .« 
91 33 W 15% iv. 1 

9» 5% 5 5 ’ .$ 

4 31 *001 75% 25> 25V 1 
N N N 

NAFCO 16 4 1 23 73 247- ja , 

32 10 2X 50 «% 46% -4 


I 60 


10 % 
X 
5 i‘> 

44V 

Jl% 

55 


15% 

33* 

K% 

?•* 

17 

AT 


125 522 n% 11% n% 

*£ 2.3 (B 159 31*, 31 

: £0 11 7M 64% 52% 13% . {, 

9C IT 17 10W 55-', 531, 


14 8% 

**% .K's 
£3% 1ft 
9 3 

X »% 
Wi nv.. 

65 52V 

32% 163, 

V, 5% 
35% 25% 
It), 1C, 
65% 

J*y 
15), 

1>1, 6". 


NBO 
NB» 

NCH 

NCN3 1 52 — . .1 .=u a+, *3, S3*, 

NCR 9C IT 17 10M5&-', S3>, is\ +0 
ML ma 20 1 5 56 J5» 1J% I?, IT, *1. 

r/W 2 32 * a 32 30% 29*. ?a', 

N«A 9C 1 0 22 2517 49% 40% 49 
Naceo »' 15 44i, 437* a, 

Natoft 1 23 4 J IS 1332 X ?7V j, 

NashuftlOe - — - 
nuCtn 36 
NaOnsC 20 
NaCdia 
ME at 
r/aiFGsZOe 


47% 

fff 

12% 


n. 


3* 


66V 47 
W% 2D-', 
'?S| IT; 
3D% 28). 

21 ' 6 % 


% 

2 ’.J 51 51% 50% 10% -5 

3 0 36 93* 12% 11% 11% 1 

5 7 17 T?, 38% M is% . . 

23 612 r:% HP, yr, -r! 

214 r, fr. v, ' 

61 9 22 34% 34 J,, .. 

/“« -251 ? S19 7V, n% 31% *■!• 

tUl C 59 2 « W- 54 W , -ij 

WiedE 56 2 5 ’» 4506 22% 22 aril .0 

5 6 6 6 ’ 

35 M 33 r% 32), 32% 

2681 13% IZ', lj 7 

69 6 56 58 ia 

21 18 323 »% X XV -1, 

£9 29 33 14% IT* 14). 

7 5320?% 9 9% ,u 

530 5% ft), K, 

20 3V 37, J% 

53 62% 62 6? -v 

X 2 tfi SC, 20% 

4 7 IQ in II', II IV. 


22 % 

»% 

31 

29*, 


20 % 
£5 
. 25 

.13% 73% 
94 n 
3T; 3'; 

33% 15% 

42% 21 1 ; 

2C-, 15% 

10 6% 
f3% 40% 

1% V 

32% 27v 
23% 17% 

61 43 

107% 96 
IT 14’} 
16% 11% 
33% 19 

15% 9% 

24 10% 

991. 55), 

X 21 
?S% 13), 

48 31% 

193, 15 

22'* 14V 

12 % 6 % 
47), Bi, 
65’; 44.% 

321, 23% 
J3 33 1 , 
5Ji; 37i, • 
104 79 

39% 25% 
*% 2% 
56% 38% 
»: 22 
31 0 

*1 3C} 

X 23% 
55% 50 
XV 23% 
69% X 
6% 3% 

65% 38% 

3 1% 
36% 273, 
36% 22% 
15% 9 
S*l 52% 
IK*. ,01% 

36), 26’; 
20% 143, 

40 29 

45 32'; 

32'J 

48 34 

72), 5) 

76 55% 

64*. 61 

3f% 26), 
M’7 29% 
20% 14% 

87% 63 
101% 84i' 
1C. Id's 

33) , 39% 
»*• 19% 
112% IOC, 
31% 21% 
11 8 
49% 29*, 

9 S', 

18% 12 
33% 27*4 
327, 24% 
»1 C. 
40% 23% 

15% 9 

1C, 7 

34) . 26'; 

37% 1»% 

35% W% 
X 13 
56% 32% 
771, 4&I; 

16% 1.1% 

*1 30% 

BC, 40% 
34V 20% 

16% 13% 

23% ir, 
57); 39% 
16'; 81, 

26 16), 
ir, 12% 

51% 34 
17 11% 

36% £7 
38*. 31% 
443, 25*. 
3? 25*. 

Tl 5% 

4 2). 
24% 13% 

41 32% 

29% 21% 
X 17); 
13% 5% 
1C, MV 
5% V, 
3C; X', 
43, 3% 

15% 11% 
27'} 13'} 

% 1, 

SC; « 
8», 46V 

M 23% 
AC; 353, 
W( 69 
30% 24V 

93% fig- 
109 921; 

111 1011, 

89', 631; 

941, 7 0 

SC, 351, 
831; 531; 
32% 22% 
91 41% 

23), 145, 
X ar, 
35% 3i : 
36% 2J 
9‘: 5*, 

HVb 129, 
35% 17*. 
281} 22% 
17*, 15% 

4'* 2 

86% 43), 
3Z'j 10), 

63 45 

20*. 14 

31% 28 

42 32V 

46% a ■ 

64 63 

»3% S% 
13% 9% 
re .32 
12% 9% 

130 117% 

rm, 10S i, 
»v ST?, 
™ 56% 

22*. 1C, 
™ » 

X 193, 
13% 91, 
25V 19', 
397, 23v 

■M), Mi 
W, 50 
30', 15% 

*T'b 13% 
MV 9 


NUine* 

SKPrcPl 14 
M&emi 
MSempi A 
NiS.i 32 

NSiand 40 
Nawftlr 
Nav wtA 
Mdi wiB 
r>av prC 
%av pfD 

NetM M 

r/0»Pw£B4 
r«rf- pH 9ft 9 6 
HbvSdL VS 
NEnsE 
NElP 
NjRftc 
NfSEGZX 8 
NVS pl 830 T 
NYS p*D3 70 13 


7 2 13 311 39% 39', 39V 

- 20% 20% 20% 


Srt. VS 7 9 9 95 - u73!, 2V t £»;, 

dEiISC 7 3 8 £92 28V XV £5% +A 

P pl2 76 99 7 27% 2*% 27% - J 

5C 2 32 "9 16 51 Z)V M% 31% +v 


r Jewel) U 
NwtuMs 40 
Newnn6}6a 
Nwh,gs70e 


796 30% 30V sp, .£ 

1 350 68’ j 67% 88% +1! 

' “ ” 30 ^ 


X 30 


19 V 3BB u36% 34 35V *» 

1 0 '0 72 4C} 40 -l 

91 18% 1C, 1|% -.J 

5 av - - 


Hi 


24 2 
9 ? 6 

19 


8"? Fj 

4.-4 52% 51% 51% -% 

— - 9- 16 % 

r - 27% .% 

20% 3|7. +% 
54 M ■ 
Ktt 108 -1 
15), W, 


Nwpa'ft 192 % 

NewsL* 66 £*% 

NioAtP £06 10 7 1649 21 

NiaMpfS 25 6 7 .-20 54 

N'Mpt 10 60 ia zU 107 

NiagSni ?ie 11 137 16 

Nicolol 12 7 M 348 17% 17% tHI 

NICCH'SO 6 5921 &ST X 77% 21% 

NoblAl.l£b 171036 716 10% 10% W% +% 

NorCRft ti 205 23*. 2T} 23% 

NortkSdA) £3 11 1059 X 1 , Eb', 66'. +|7 

Norsir si 28 4 1 12 131 31*. 31 31V *%' 

Nenck .08 .4 10 210 21', 20% 2ft!, -% 

NAPnrl I £4 19 7)3 42% 42<a 42% -v 

NEurO £42e IZ 7 42 10), 1C' 16V - * 

NooftlUl 60 as 8 1097 19;, 191, 19>’ ( 

MndPSi 5% W 1248 in, 11% 11% 1.% 

NIPS POM* ea 5 41 48% 41 

NdStP*8 60 6 1 10 499 82), Bl’, 82<, +V 

NStP wi 16 J1V Jl', 31V 

2145047 41 43 -I 

}W 48 
ZTOO 102 


NSPw piJU 88 
NSPw p/A II 8 6 
NSPw p/aeo 86 
NorTel <0 14 

Nthgal 9 

Nprirp 120 2 5 Tt 719 47), 

NvmP p(£X 9 9 3 24% 

NwS/W 

Nanai’ 2 5 0 

NorwftltBO 49 U 501 36% 

Nwsi p/*7Se 94 1460 30% SC, Wi +% 

Nova .34e 10 13 S27 33'; 33% XT, +>, 


46 «8 -t 

101 102 t } 

781 20% 29 29% Jl, 

27 C, 3', J 1 , +% 

'« 4*% +1 

_ » »’l -'ft 

47 19“} J9', IC- *7 

2)9 40% 40 40% 

X 39% +% 


Nucor 

NutnS .08/ 

Nyraw ft 

Oaklnd 
OakitftR 52 
OcoPeC.50 


16 156 66% 63', 


O 



X 

6% 

6 

11 

1880 64); 

BT, 

) 0 

0 




2779 V, 

»% 

4 £ 14 

7 

£9% 

=9% 

936 

3081 27 

20% 


90 

T0% 

W% 

11. 

66 

54% 

54V 

•w . ■ . 

69 

Mny.wr. 

2 9 61 

154 

14% 

13). 

51 

607 

35*, 

35% 

10 B 

2113 18% 

w. 

1£ 

Z210 33% 

33>? 

ti 

Z5I0 41V 

41 

10 

Z '00 44 

44 

11 

.-)00 «3 

43 

11 

Z200 65% 

84 

11 

ZiOO 69% 

SBh 

11. 

*270 74% 

T* 1 , 

11 

22 

30', 

X 

1£ 

3 

K% 

3£% 

97 

14 

1C, 

«% 

11 

*40 

81 

Bl 

11 

Z190 9C; 

97% 

28 42 

410 

15% 

14% 


65), 

6% -1, 


OOECO.40 
Ogden ISO 
OhteEdl-92 

OnEd p/390 . 

OnEd p«4 40 ti :510 41V 41 41 -» 

Ohcd p/444 10 Z 100 44 44 44 -t, 

On£d p/4 56 11 ;100«3 4] 43 

OnEd p/7 24 11 Z20QB1; 84 65V **i 

OhEd p!7» - - — — — * 

11. *?70 74V rr. „ . 

XT, +H 
32% -% 

. «C) 

OhEd p»6S4 it 1*0 81 01 81 

On£ p/10 )8 
OnMatr 40 

OhP p1H3 75 II 1 31 * 31 3» 

OnP ptG£27 9.5 2 23*. 23*1 2V. 

OhP p/A 14 13 z50 110% »10'}110%+V 

OhlaGEZn 67 13 930 u3H, 30*, 31 

OUaGplW 7 8 2400 10', 9% «?, 

Olm «503» 1214 49% 48% Ate, -% 

Omncr* 37 257 8% 0 C, 

Oneida 00 4 b 44 226 ■ W% ir, 1J% •*'»- 

84 12 67 30% M 3C; 

£7 12 85 32% 32% 32'; 

47 7% 7% 7% 

21 X X X X -% 

£988 ul5% 1C, 15% . 

52 u«% 10% K% *■»- 

*95 U34% 33% 3*% * J 

1 7 34 249 37% 3S% 3*% *') • 

14 23 208 3«% 34 14), -1, _ 

1.9 ZZ £548 27 - 26% 36% *\ 

£8 12 HB* 4C} AC; tTj *V. 

£5 14 1545 771, 75% 77), +2lj 

£6 24 43 17% 171; 1 TV 

P Q 

PHH 1 3 1 13 312 321. 31% 3«/ 

PPG 192 3 0 14 750 8«, 62% «'/ * 

P3A 60 2.2 12 £71 SB 2T% 2Tj -'V 

PftCAS 1.54 9 9 70 15% 15% IS 1 ; +%• 

86 0 3195 22% 2»*| TF, 

7 4 58 1172 47% 46*, 471, +V 

10 90 IS*, 15% 19* - 

81 10 24*, 24% K% _ V 

£4 17 10 17 17 17 • 

13 3*39 u51% 50% 51% *1 

29 14 2 J4% 1* '* 

7.3 10 967 33% 32% X * ft . 

13 * 32% 32 W? 

17 ip 2284 35% -3* 35% ♦*. 


ONEO*C56 
OrenRiC.18 
Orange 
OrionC .76 
OrlanP 

Orujn pl SO 4 7 
Orion pf£75 79 
OUbdM64 
OvrnT . .48 
OftCnp .50 
OwenC 1.40 
OwenllD 90 
Oxlara .46 


PecGE 1 92 
Pact (93*0 
PecRes 
PacRsul 2 
PacSci 40 
PftcTl s 
PacTm JO 
Pacrfcp£40 
Pad pU07 
Pamwbeo 


►V 

-i 


PainW p(£25 7 6 IX 29% 2Ti ST; ~’*~ 

17 M87 6% C, 6% 

tt P, Pl Jj *v- 

.8 21 03T u?**, 24% , 

58 16 2*89 405, 40 40 “ 

2746 26*, 29, 26% ♦> 

19 9*1 32% 32 1 * 37» ’V 

.803 B% «, 9% *•% 

7 20 73 W, W; 19* • 

19 358 4% 3*1 4% +ft- 

E9 I* »l £»% »J tr* + !» 

io< 3% c» -y 

34 23 111 18*1 W% Ti 

.8 23 1243 2P, 2F, 26% *ft- 

361 % IT-32 % 

34 BBS 5&ft « * ti 

- 3 » IS 2SB7 BC; 78 *£» *£ 

PaPL 250 8 0 12 42S 32% 31*, S’. * * 

PaPL pl* 50 9 9 2150 46), *6 46 

PaPL p/860 97 =50 09- 69 » 

PaPL dpr£90 10 2 20% Wft =« ft . 

PaPL pr940 « ZIO 7 21; 7T- *£> , 

PaPL pr 11 II zKMOKU 1®, J® 

PaPL pr 13 IZ zlSO «S% (05% . 

PaPL y 1 II Z490 78 *8 >0 

PaPL mB.ro i£ s» «. “ Tj- 

Penwtt 2.20 AO 109 »'< A 

Penw pC.50 £0 2 63% £% ^ Ti*. 

Pern* pflSO 60 11 X 3t% 39. V 

AS 20 316- 48% 40% 46% TJ, 

03 9 «T»Jf% Z»! ») 

6 M M Wi ^,2. 

19 17 4677 3*% 33% £ .? 

2.0 T0 tOZS 30% »»/ » + '" , 

14 0 100 6*1 Ml t v 

1.1 10 ms is% W **> ' _ 

un W 33, -jj . 

13 26 27% 2C 8 ^a 

9l2 - TI JL ♦% V 

— 23 6B7 2% ^ *2 N 

Plizer 1.04 2319 3150»®®% 5f% m 


PanAm 
PanA wi 
Pvtdckn.20 
PannEC-30 
Path! n 
Pansph 
Pmdvn 
PorkE' .12 
ParkOrlOS 
ParkH ft 
PaiPir s 
PayNP 64 
PayCsh 16 
Penoa 
PenCan 
Penney? 48 


Peunmtw 
PeopEri 32 
PepBy 3 22 
PepsiCft 64 
PerkS .60 
Pnman.SOe 
PeryDft 22 
Petrie ft .70 
Perns 3.5ie 
Pens pH 57 92 
Pirlmi 58e 


PfteipC 
Phelp pr 5 
P1UUSZ20 
Ph6S pC-80 
PtUIE pU40 
PWC p«W 
PbrE pTO 75 
PlMlE pf 1.41 
PikE prija 
Plu/S p/7 BS 
PhitE p/120 


44 S S» IS *i 

SI « S& & t'j 

12 7 . ITSKrt*! TCb t {, 

It — « ■* * 

11. 

It 
11 
IT. 

12 . 

11 
TT 


*300X . 

^5043»* «% ll fi 

1*9 ll7g 1517^4+^ * 

S? 

S51Si;S3.- SSByaip., 

PtetE p/950 11 1540 M Jf* .% 

Phi IE p/7 80 11 200 72 72 « +% 

PtlrfSott 32 0312 10 21 S: *ft 

PmJUr*2J0 33 12 1«44» S +V 

Pniwte CO 1 7 17 96 an*« S? 

PmlPw 60 6.1 0 3Sf3 W ?,u *•, 

Ph/Pt pt?ise TO T»6 21% ?&% V 
PtWVH .40 10M Irt » «, -% 

6 n 1050 38% 3C. » 

1C7 51 “lu +b 

66 TO W-.-Wa 22 UL 
.1 IT 71 ^ g ffi.l! 

.0 M 5 «?• “*• W 






PiedA s .32 
PwOA pf 
Pn?NG II 20 
P*cr 1 ,t» 

Piloflan 07o 


CozxtiDued oa 


Pa*e3S 




■Xer-S _ ' 


-Aar*- 


■TIMg 


/ 

. J 
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: • . . we- 

Om (Vt». 


81% 
zn, ib% 
Z®s IS* 
63* 

126 

Iff, 

26% 

24 

i 

'73. 

«V 
2». 


Plbteyll? 

. P»n»gM0» 
32 PttrryB 1.32 
74% PftnB pt2.lj 
it* Pmaw 
id Mams n .07 
12V PianRs .30 
8*4 PUntm . 16 
®*» Wnyboy 
Ptew .23 b 
P oooPd.ao 
Poivid 1 
Pontfrs .40 
PopTajJflb . 

- PWWC .60 
1^ a PortQCl.86 

J 5 *, *5% PorG pH.40 
toj * PWG pH. 32 
5ff a j?%. PortRiiiSfl 

57% 54 

441. 27% 


i 

*0, 


2914 


.12 17 1603 78V 77 78* rft 

.13 '2421. JO>4 -23 23*. +.*4 

-3 .36 38 28*4 29 

21 16 866 62* 62 . 8ZV. + % 

1.7 3 124 123- 124 -4-2PL 

140 561 12% '12*2 18% + % 
■3 51 '3D 53*2 ' 33*4 »% -.V 
1.016 -ITS Iff] Iff* Wj .+% 

J 15 71 18 18* 19 ••+% 

75 7% S'* 7 + % 

22^4 1 33 - 93 S3 .* % 

3.3 121-6% • 6 . 8% 

1.5 31 1566 67* EG 67%, + 5% 

.18 TB sao 22% 2T % 22*4. +11, 

JJ 32 96 £1 J0% + 1 

10.24 .10 20', 1 «*• W»B 

6.6 10 SU u2»4 29**' 28% ** 

84 B 28*4 27J* 2M* -% 

•13. 41 3**< . 3fij 34*2 -% 

13- 6 34H 3*<a 343, +1* 

12 20 S3 . 49 47% 48% + M. 

Pott pi 3 75: 6.6 T 57 67 * 57 **4 

POW1E1226 3.3 |2 1048 uuUS, 43% 44% 4 1*, 


53*7 43 PMEI pH 30 30 Z200 Srt, SOI. 50S, -% 

52% 38% Po® p(4.04 *7 *700 47 . 46% 461* 

M*I Iff* Premln 40 . 1 2 23 101 32% 32*4 32*4 


Mlt Puri* *1.10 .*i:n 193 27* 


29 

28 14% PrfcneO 

Si 22*, PrimMe.08 
7®V-53% Procfl32 70 
17*4 12 Pro Fla a Jfl 
431; 33% Prolpr 1 40 

2% . *V PreRG It- 
8 s . ■ 75, Prom 4L44a 
2®4- 17*4 PSvCoi * 
26 18% PSCoi pi 2. 10 

12*6 6% PSbxf 

PSm ptA 
PStn pfB 
PSm me 
PStn piD 
PSm pfE 
PSln plf 
PSln pit 
PSln pfH 
PSvNH 
PSNH pf . 
PNH ptB 
PNH p»C 
PNH p(B 
PNH pt£ 
PNH P& 
PNH ptG 


17 2100 10% 
.2 35 724 43% 
. 35 IB 4031 77 
1.7 22 544 U% 
39 IS Off, 

.59 ' «a ■ *% 

■ 11 13 781 19 
9B 


& 
TVj 6*4 
11 6 % 
67 42 

90 54 

79% .50. 
94 56 

S3 S3 
11% 41* 
2S<, to 


*% 

3314 

311* 

31% 

27% 

*87, 


10 % 

16 

137, 

13% 
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TV 

18 
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43 

9 
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7*] 

20 
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®* a 


a 
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zff. 
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45 
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40% 22% UOC 
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35% 36% +% 
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II 11% +% 


40% +% 
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13% 9 
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46% 3ff. USPG 
05% 36% USG 
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30*4 Iff, 

108*, 97% UftMV 566a 
53% 33% UCwnpl.04 


1£ 
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,0 8 

J 127 21*4 20% 20% 

70 « 32% 317, 3i7, -% 

1.3 M 479 70 71% 79 +<R; 
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JO 54 11 46 6 . 5% 57, 

£7360 451 107, 18% W% +1, 

.8 13 109 10% 17% 17% -% 

7.7 3 . 26 26 26 
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1 J 22 432 040 ' 38% 36% 

54 7 10 10 16 

12 19 «7 35% 34% 34% -1, 

.40 £4 JD 421 17 . 10% 16% +% 

u u u 

1 1.0 3104 54% 531, 53% -% 

22 102 22 21% 21% +% 

4 12 0 173 34 33% 34 + % 

£04 70 07 27 20% 287, +% 

M 3S7 Iff, 12 Iff, +*, 

45r 26 2S6 171, Iff, 17% +% 

£32 S8 32 26893*0% 39% 40% +7, 

192 £4 11 1379 797, 7B% 79% +% 

USG wi < 38% 39% 39% 

UnffralJO .7 21 45 29*, 29 29% +% 

30 16 172 u 1097,157% 108% + » 
11 30 099 53% 52% 53% +1 


P/ Sk Den PnT 

W' B*,ttL£ 100, High Um tanOw' 

^ UCjMalJfl SB 3785 22% 22% 2ff, +% 
4J, » UnC/trt 296 32% 32% 32*, 

•13% 5 UmonC : 

25% iff, unElectjA 
SO 38% UnQ pJ4.SC 
M* r 37 UnS pf4.» 

34% 30 UnEl pftl 4 

?**8 w t up pa. 


76* 

99 
97 . 
13 
8 98 


S* 

20 *, 

31% 

35% 


*V 

is 


iff, 

17 


1 

.4 7 


29% 25% UnEl pf£90 10. 
2^, 10% Unfil pf£l3 94 
27% .25 UnEl ptt.72 10 
24 13% LHC, nlfiSa 90 

57% 40r, UnPac 1 80 
*23 103% UnPt pf7.25 

“ 65 Uniyi pt £ 

UnitOr 
UnBmiOSe 
UBrd pf 
UCbTVaOS 

UlllkHti 232 

31% 5S*s U01U pi 397 
3ff; 28% UJJki pf 4 
>7 13% UUlu pf I po 

27% IB UnMnd A 
47% 27% UJerB aUl 

31% 12% UUMM 
Vb 2 UPkMn 
38% 2ff, LWrrtJ .*2 
ff, 5 . USMm 
46 31% USleaaja 

34 USShoe 92 
17 USShowi 
M ussteei.zo 
25 1 , USSP pf£2s __ 
101% USSt pi 1076 ia 
% USSO WI 
. 29% USTob 196 

£2% 36% USWsts 
11% 6 UnStch 
56% 36*i UnTKKC 

32*, UTcfl pi? 55 
297, go% UnfTei 1J* 

SK, 

21% . . . .. 

26% 17% Unhide. JO 
15% 9% Urwvar JSO 
30% 24% Unlufdl.lS 

31 ia% UnlealUB 
Iff, 13% LMitch n ■ 

31% Iff] Unocal 1 -20b 
471, 32*, usurei.w 
13% 10 UalfaF 1 08e 
30*2 23% Uiafl 232 
31 25% UtPl pt£B0 

31% 25*,. WPL pf£B0 
27% 20% UtPL P'236 

25*1 18% um. pC.04 
341, 21 UUUC0 1.400 

38% 32% UWCapfiia 

V 


302 Iff, 11%' 12 +% 

1217 23% 23*, 22% v* 

1200 45*, 45% 45% 

2162046% 47 47 -1 

M 31% 30% 31% +% 

*100 62 82 02 -2 

51 26% 28% 28% 

54 22*, 22% 22% “% 

2 25% 26% 25% +% 

103 10% 1Sk *0% -% 

3.1-14 4278 57% 56% 571, *1, 

39 66 122% (22 122 - V 

£7 *200 92 91*4 92 +% 

a 1% 1% 1% -% 

3 12 28 26% X 26% 

2 18 19 19 

.3 00 791 U32*a 30% 31% + lsl 

82 5 5*1 28%. 28% 20% ♦ % 

13 16 29*] 29% 29*3 -% 

13 6 30% 30% 30% +% 

.13 . E Iff,. 15 15- 

31 U 271 21% 20% 20/, - % 

£7 13 221 43 42% 42% +% 


27*. 

33 

33 

106 


26 19 

07 3 

2667 32% 
2273 7% 
10 14 125 43*, 


19 19. -.% 

2*« 3 

37% 32% * % 

6% T% +V . 

42 43 * f%] 


£2 17 305 42% 41% 42% + 1%I 
7 21% 21 21% ■*■%* 

5030 0781 207, 20% 20% - % 

63 137 27*, 26% 27% +*« 

100 103 102% 103 -1%, 

91 1 1 1 *vi 

60 10 356 33 32% 3ff, ' 

11 1030 59% 51% E2 +% 

14 20 iff, 97, 97, -% 

IB 23 3992 50% «8 SO*] *VJ 

54 IBS 39% 381] 38% +», 

. _ 7.3 1911 36% 257, 2P% +V 

3$ Unit Zpil.SO 40 j . J2% 33% 32% +% 

tr% UWR a .88 *0 25 401 u22% 21% 21% +% 

1.0 52 144 20% 197, 50% +% 

I 8 7 1W .13 *2% Iff, *% 

II IB 14B 36% 30% 30% ' 4% 

30 10 38* 20*7 27% 38 -% 

757 u1!% 1B% 17% +1% 

5 6 11 4072 21%’ 2* 21% +% 

£610 B57 43% 42*, 43% +% 

61 10 11% 11% 117, +% 

40 12 403 29% 28*, 29% + % 


17% VP Gpa 04£0 14 4048 32% 31% 32 
8 Valero — “ 

10% Vale/ P044 
ff, Valeytn 


34*, 

14% 
as% 
s’, 

37% 21% Vnnpml.fO' 
5% 2% .vareo 

3ff, 22% Varfafl 36 

17% 10% Vera 
iff, ia Veeco 

12 6% Vondu 


86 

ia 

83' . 

80 
46 8 

EL. .. 

V 


14% «% VosfSe 1.20a- 
10% 9*7 Vwtmn 
3ff, afr, viaem s jb 
56% 43% VaEP pi 5 
B«% 76 VaEP p«&60 


28*, 281, 29*, »% 

33 29*, '29 20% 

1 Zff, 20*4 25% 

W 23*, 2ff, 23% +h 

432 32% 31% 32% +% 

5 35% 35% 35% w% 

V 

♦ 1% 

325 8% & 8% +U 

H 39 25*, 247, 25- +% 

BS ® 2% ff, 2% 

3.2 10 366 34% 33% 34% +% 

108 3% 3% 3% -% 

1.0® 250 271, 26% 267, - 1, 

40 £6783 127 15% W% Iff, +% 

-40 20 28 1023 171, T7% 17% 4% 

54 65 7% 7 . 7 ’ 


60- 


37 .13% Iff, 13% +% 

7 809 10% B% 10 +% 

.6 31 39*8 81% 30% 31% +1 

00 Z110 56 50 56 -1 

£2 1 93% 93% 83% 

io9% so • von pi in 82 goo 105 105 105 

24% M% lflsltay T7 8 23*, 23% 237, +% 

85 41 Venind 22 30 74 % .74- 741, +% 

109 7B% VulcM £98 £8 17 92 108 107 107 -% 

WWW 

38% » W1COR£BO £9 9 38 37% 

9.0 *220 50 

1.7 21 12 35 

302 6% 

.3 4Q 5571 48% 


40 warn p«5o 
18 WtoekW .60 
47, Wainoc 
49% 23% WIMn a .17 

30*1 22% IMalgni JO 
27*, 18% WVHH*gl 48 
60% 32% wmc&v.so 
4ff, 26 WalLI a MO 
lf% 9 Waftj pi -1 
55% 2T, WraCm JO 
60% 33>, Wwnrt.UA . 
27*, 16% WasbG4.76 
21% ' WshNaa.oe 

21 WMWI240 


37% 37%' +1, 
50 50 • 

34% 35 
S, 6% +% 
40% 40 +%, 


St 

20 


1.3 24 1666 u38% 38 38% +7, 

159 26% 2ff| 26% 4% 
1.1 20 380-46*, 46% 4SV+V 
3 3 10 1SB0 43 40% 4ffj + 1% 

08 ,300 11% 11% 11% +*, 

a 10 2552 54% 53% 54%~ + , 4 
20 - 989559% Sffl, 59% +1%| 
0-4 12 40 27% 27% 27% +%. 

£1 14 178 35% 34% 35 +%; 

89 W 204 28 27% 27% +1,’. 

27% Wane a » 1.2 26 2016 4ff, 49% 46% 4% 

21% IMalkJn -40 1 J 18 203 31% 31 31% +%‘ 

- - * “ ,0 40 544 U267, 2$% 281, +% 

30 06 u53>, 51 S3*, +ff. 


8% WeyGos2Q 
51% 19% WayG pf 160 
«% 3% IMeartU 

16*] We&bO JO 
0*, ' VVeMch - 
19 WamRnUA 
25% WrtoMs .54 
51% WetieF £72 
20% WC4FM2.BO 
11% Wendy* JO 
34% 22% Wa«Ca.4a 
5* 42 WPenPpMJD 

80% 37% WMP1R2J0 
14% 9% vyWcflOlM 
S% . WnAfrL- - 

WMtr wf ' . J 
WA1» pi . 2 7.3 
WCNA ■ - 
WGSlA plCjtt 
WPad MOe 
WstSL a JO 
WUnwn 
WnU pIS 
WnU pHE 
WUTI piA 
Wttyg t« 

58 947, WntvcIJ? 

40*, 24% WeyeiM.30 
3(3« 37*, Weyr paao 
50% 48% Way/ pf4J0 
13% 67, vfWhPtt 
23 13** vJWbPrpI 

S 42% . Whirf.,1 l 
15% Whtahl 
28% iff, wunah.00 
17*, S WlHred .12 
18% ff, WdlcxG.10 
33*] 21% WHNai»|-40 
3 WiknEJ • 

4 WUah/OtOb 
32% WM1DU174 
ff, Whmbg JO 
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30% Wta£P£88 
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450, 28*, WIkRU. 84 
49*4 35% WUcPS£BB 
«V » 

M 10 


2B% 

12 

9 
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17% 


10 

IV 
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140 M7 
261, 11% 
15% 5% 

N&4 ffj 
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a 41, 4%' «% 

3 13 80 27% ■ 27 271, 

a 293 9% 9*4 9% 

72 18 2 21*( 21% 21% 

1-6:59 26 37 36*4 37 + 3* 

£7 12 237 uTOO%87% 100% + 3*, 

11. 12 40 20% 2S% 26*1 +% 

10-16 2601 Iff,- Iff, 10 - 

1-4 18 0 337, 33% 33% - %- 

00 ' clOO 51 51 51 1 

3-7 M 1417 60% 69% 50*, +% 

87 10% 10% M% +*'■ 

r Mis ti io% 10% 

J 115 4% u4*i4 --%. 

,J42-2n,i 27% 27% ~%: 
-930 1% . 1% • 1% + 

• *• TV- 7*4 7% - 

1.1 18 1* 140 138% 130%+ r 

.7 15 453 u27% 25% 0% +1', 

2557 67, 6% ea. +1, 

06 6% 6 • 8», + 

93 11 10% 10%; + 

36 Iff, W% Iff, + . 

£615 3074 541, Si*, 54% +1_ 

£6 15 382 50 49 497, + 1% 

IBM 5234 30 '34% » +1% 

58 59 <8 «7% 4ff, +%. 

00 46 5ff, 8ff, 52% -%. 

37 10*4 W] MV +*4 

1110020% 20% 20*, +% 

£5 15 206 79% 78*4 78% +%. 

15 67 29% 27% 29. +H 

£1 36 1309 u2ff, 28% 20% +% 

Iff, 18 +%• 


Iff, 

7% 

45 

20% 

X 

vx 




J 17 » 16 

.7 8 M3 15 14% 14% +%■ 

62 46 500 22*, 22% 22% 

40 218 9 8>, 0), 

1.0 27 125 6% 6% 

4.0 18 215 44*, 41% 

1.3 20 057 15% 14% 147, +% 

167 5 d 47, s. 

.5 22 1 9% ffa 9*, . -% 

52 12 889 uS2% 51 53' +-1 

62 *150 95 « 95 +% 

59 12 47 48% 4ff, 48 

59 11 148 <9 40% 48V -V 

WHeo 1.48 £8 13 47 59% 53% 53% -% 

WBivrWJM £2 32 280 11% «», 11% +% 


48 21% Wlwth ,1.12 

5% 3 WrtdAr 

457, 2ff, Wrtgtya .96 
4% 2% Worltzr 

17% - W% WyleLb J3 
22% 15* Wynne .60 


£5 15 1756 45% 44*, 45% +% 

17 41, 4 4% +% 

£3 19 109 41% 39% 41%. + tii 

17 3% 3 3 

22 43 189 137, 13% 13% +% 

£6 424 U23 2T% 23 +1*,! 

X Y Z 


72% 45% Xerox 3 
58*, 53i, Xerox p<54S 
28% 20% XTRA .64 

Iff, 13% YorUn n 
38 281, ZalaCp 132 

it% ^ Zepaa .03j 
82 47% Zeyra 

4t 297, Zeyra wi 
29% W, ZanllhE 
36% 17% ZenUuM, 

16% 0% ZanLOwf 
22% M zere 8 J9 1.0 IS 60 18% 
45), 321, Zumbi 1.32 35 M 228 38*, 


S3 13 5022 57% 50% 56% 

9.0 13 55% 53', 55% 

£0 Itf 25% 34 24% -.% 

037 U17% Iff, 17. +% 

£6 326 38% 38% 36% • 

149 41* 4% 41, -% 

J4 J 28 915 u04% 61% 04 +»J 

60 u42% 41 421] + fSj 

MSS 29, 247, 25 ; - 

.3 21 1242 32 31% 32 +% 

88 18% 15*, 16 . 

•“ 10% 18% +.% 

37*, 30% +% 


Saiea figures are unafficW. Yewiy Nflira #nd lows reflecl (he 
previoua 52 week* plus die' currant week, but not the totes* 
trading cto^r. Where a apiit or Mock rtiideod amounting *o 2S 
per ceni or mom has been paid, the year's Ngh-tow range end 
etvidand are shown ior Ola new stock onfjr. Unless oMiwy 
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noted, retea of Addenda am anmiai dUburaements based op 
the-Wesi dedmUon. 

brtMdend eh o exhale). bMmual rata of dMdand phut 
stock dividend: c-Nquidatbig dMdend. eW-oded. Gmew yeerty 
low. 9-OMdend dedwed or paid in p tocertng 12 mantta. g- 
dMdend In Cvnadtan tunda. auDjetn to 1» 
j-dMdend dectored after apUt-up or slock dhndand. J+Mdand 
p«M (We yew. omWad. dMetred. or no action taken « toteef 

dhiideod meedng. k+ftddand dsdered or paid Alls war, an «> 
cumulative issue with tflvidends h anraara. rwiew Issue in 0 m 
past 52 weeks. The high-low range begins with the man of 
ttwdms- ixKimrt day itotvery. P/&prto e aa mfnoa raaa. r-dhf- 
dand dedarad or paid in preceding 12 months, plus stock rtvfr 
deni s-etoek spill. DMdends begin wtth dale o* sp« . rts - 
salas- (-dividend paid in stock in preceding 12 nwnths. esti- 
mated cash waue on ex-ffivWend or ex+tortwoon d^.u- 
naw yeeriy Wgh. v-tradng hatted- Win benkfisdoy or racehmr- 
sNp or being reorgantoed under the B&nkn^ncy or aeeu- 
rVma assumed by such companies, wd-rtshtwted. wN^Nfien 
taw -a wwwitti warrants. x-ex-dMOam or ex-rtflhls. xrts-ex- 
dUtrttHidoa MMMtthout warrants. y-ex-dMdend and sdos xv 
(i* yW-ytoM. Z-eato* in fuf. 
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18 18% + % 
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35 85 10 
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45 155 9% 

11 2 9a 

'5 2 8% 

* V 

43 1% 


10 

4% 

■% 

2% 

8% 
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9%+ % 
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i’a 
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. 179 9-16 
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6% 
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BvyRG 
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Cocorn .40 
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ConaOG 

CnSlorm 

CnSlfwi 1 
vjComA 
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Craws 1.44 
Cm CP 

C/CPB - 

CwCPpn.32 


3805 ff, 511-10513-18+ 1 
11 7 ff, 69, 67,-r % 

32 1 B 6 6 - *, 

11 3388 24% 23% 24*, 4- 1% 

18 1281131% 30% 31 

13 437 14% T4% 141, 

13 7 30% 30% 30% 

37 30 15% 15% 15% + % 

37 2 15% 15% 15% 

11 7% 7% 7% + % 

16 2T7 5% 4% 5%+ % 

6 65 25% £4% 25% + % 

103 18% Iff] 18% + *2 
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10 

13 

3«V 

38% 
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43 

15 

a 


8 + % 

9 

3 

4 

iff, 

18 

Iff, 

10 

10% - % 
ra 

24 

22 
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«*s 

2% 

V 

18% - V 

23-lff+Mf 

20 

16 

39 

38% 

38% “ % 

17 

88 

22% 

22*7 

223* + H 

17 

14 

26% 

J&v 

M3,- % 

1 

IT 

»>* 

»>% 

0*1 

12 

5 

178 

3ff* 

103, 

Off* 

10% 

38% 

101*- % 

11 

6 

21% 

£1 

21% ■> % 

30 

41 

12 

12 

12 + % 

7 

80 

33 


*2% 

ff. 

12% 

■ Z%+ V 

ra 

633u40%. 

377, 

svr, +2 


57 u£1% Iff, -20% 4 1% 
38 15% 15*] 15% 

10 7 20% 20 2ff| - % 

19 151U441, 43 437, +1 

. 04 22% 22*, 22% + % 

. 4 13% 19% Iff, + % 

'2 31% 3*% 31% + % 


Pt Eh 

Sack Db E IDO* Ugh taw Ctna Ctwg* 

CrutcR 24071 u 1% V 1 -B-16 
Cub* 49 « 62 19% 10 Iff, + % 

Curtice 56 16 65 32% 3? 3? + % 

0 D 

DWG Off 200 ff] 3% 2*] 

Damson 305 1% 1% 1% - % 

Data Pd 16 1101 17% 17 17 - % 

Detailed 1X1 ivia % ii-t& 

Oigicon 40 % 9-18 % 

Dtllrds .12 16 303 43% 42>, 47% - % 

Dtodae 20 31 5% » 5% 

Dome? 7481 1 V16 1 1 

Dueom .80 6 25% 25% 25% - % 

£ E 

EAC .40 968 7 ff, ff, % 

Eao*d M 3 2% 3 - % 

EalnCo 1 11 6 2ff, 22% 22% - 

EchoSg .12 1427 15% 15% 159, - % 

El liner 134 4 3% 4 

Eapcy -40 13 31 24% 24% 24% * % 

F F 

Fob bid .SO 13 5 31*, 31% 31% - % 

Row 2 32 6% 6 6 

FAusPn 1339 ff, 8% 9% 

FCapHd 30 470 15% M% 14% - % 

FhChP -sa- 15 19 17% IT 1 } 171, . Ij 

Fluke 1MCT0 38 35% 25% 36%“ % 

FtniRG 471 5% 5% 5% - % 

ForslCS 260 1*% Iff} 17% 

FreqEs 21 57 21% 21% 21% 

G G ' 

GF1 47- 8*2 8 6 1 , ♦ % 

GalvyO 106 % 11-16 % 

GflWgJSa 38 13% 13 13 - % 

GtodtH 18 96 25% 25 25 - % 

Glqmt 1b 30 711 31% 30% 31%*ffj 

GWFld 1142 MB % 9 15 

GmaAu.301 36 10 13V Iff? W]* % 

QrtLkC 52 25 97 *4 42% 44 + r, 

Crtenm 10 572 23*, 22 1 , 23% + % 

Greiner .Mi 17 61 10*, iff, 18% 

Grate* 50b 14 15 14% 13*, 14% * % 

GUCden 52 51 Iff, Iff, 

H H 

Haiml 34 306 ff, 4 4% 

HampV .OCX 10 13 15% 14*, 14*,- % 

Haotrds -50 17 24 33*, 33% 33% t % 

Hasbro .15 162040 u56% 54% 55% ■* 1% 

HUhCk 281 12*, 11% 11% + % 

Helco .10 17 88 »% 34% 36% * 1% 

HersnO 7 «** 4% 4%- % 

HolIvCn 6 210 20% 30 20 - % 

HtneGn 1125 20% 26 26% * % 

HmeStin 088 76*, 71 71% -ff, 

Hormt* .56 17 3B 33*, 33% 33%+ % 

HmHnr 738.1 Iff, 13*. 13*, - 1% 
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HarpG, 

HrtfM 

Hamwa 

Hawks 

Hlindyn 

HcfipAs 

Hehj3e 

HeienT 

Heim 

HenrdF 

Hi hers 

Hwkani 

Hogan 

Hon tod 

Horelnd 

HBNJ 

HumJB 

Hntgin 

HmgUs 

Hyponx 

HytehU 

B-C 

IMSs 

ISC 

KM 

imunex 

biacmp 

indiNe 

hlloRss 

iraftm 

Irattte 

Mecm 

irrtrOv 

Iran Gen 

ISSCO 

bua, 

hmSy 

InlrTei 

Intrnd 

IntriFir 

intgpfts 


Stow Kigta lew Lad Gtaag 
PHtoli 

20 115 33, 3% ff, 

356 8% ff, 0%+ % 

21 Wj Iff* Iff] + U 

.64 564 23% 237, 23% + % 

.00 15 47% 403, 47% + % 

1 1300 32% 017, 321,+ % 

120 20 241] 24 34 

.79, 53 5% 5*, 5% + *, 

3330 27% 26% 27*;+ 7, 

70 30% 293, 30 - % 

40 Ml 21 26% 28 + 1% 

40 38 18% 18 18%+ % 

.44 MT 35% 35 35 - % 

1.00 388 55% 54% 547,+ % 

98 123 36% 35% 35% - % 

148 14 431, 43 43 - % 

.50 4890 29 28 28% + % 


18% 10% + % 


.80* 

3 

31% 

31% 

1.10 

561 

32 

31% 

1.12 

x2*1 

54% 

34% 

1J4 

1761 

5ff* 

55'j 

.46 

90 

19% 

19*, 


168 

19 

1BV 

.80 

408 

49% 

48% 


127 

10% 

10% 

38 

12 

14', 

Iff, 


1164 

9*a 

BV 

.11 

423 

36% 

35% 

.00 

073 

41% 

40 

.96 

80 

37 

36% 

1 10 

3B9 

13 

11% 


0V 

36 + ', 
41% + 2 

3S% 363* - % 

11% 13 + 1% 

165 29% 29 29*7+ % 

01029-16 2% 2% *1-16 

.060 1513 Iff] 13 13% + % 

.10 509 ' 45, 4% 4% 

‘.48 604-26% -25% ’263, + %‘ 

- - .IBS -4*4 " 4% , ■ 4*,. 

..36 170 25% 24*4 25% *:?« . 

G G 

222 I', 1% 1', 

23 33% 3ff* 3ff*- % 

I “ *4 


354 ff; 


4, 4 4*, 

2370 Bff, BB% Off] + ff] 
504 3 SV 3 + *4 

08 125 8% 0% 8V+ *a 

.25 44 SB 26% 2ff, 2S>* + % 
134 18 17% 17*;- % 

,10e 608 27% 271; 27% + % 

.78 1160 17% 17*, 171; + *, 

.52 21 31% 31 31*4+ % 

79 16*4 ,6 10*4 

73 7 7 7 

95 17% 17 17*4- % 

908 6% 8% 0%+ *4 

.40 280 21% Iff* ” 


Iff, jj +17, 
0V + % 


20e 


34 8% 

1101 20% 26% 26*,+ % 

12 14% 14% 14% 

H H 

.20 3882 M% 14% 14% 

.08 57 8% 0 6% 

231 9% 07, 9 + <4 

203 ff, 6 0%+ % 

■07| 64 11% 11% 11% - % 

.26 35 29*. Jff, 29% + % 

1.72 105 44% 44 44 - % 

.20 14 8% 6% 6%- V 

180 3% 3 3% 

231 3% 33* 3% 

.10 2350 271; 27 27 

.00 53 27% 27,, 27»,+ % 

26 0% 9 6 


.64 


Intmec 

IntChn 

(Game 

Ini King 

IntL&es 

In Moral 

IRIS 

Iomega 

toomdx 

Hei 

JBflsl 

JWPa 

Jackpot 

JckUea 

JetMart 

Jwiees 

Jonlcbi 

Jamnan 

Juno 

JuBlM 

KLA 

Kv pm 

Karaana 

Karctw 

Katoer 

Kayden 

Kemp 

KyCnU 

Kevmi 
Kay 1m 
Kimbrfc 

Kinders 

Kroy 

Kruger 

Kuleke 


LDBrrfc 
LSI Los 
LTX 

LaPett* 
LaZ By 
LadFrs . 
La id lw 
LamaT 
Lancaat 
Lanes 


14 25% 25% 25% 

74 57% 57% 57% 

171 22% 21% 22 + % 

65 19% Iff* 19% 

432 117, 11% 11% - % 

44 38 37 % 38 

08 8% 6% 6% - % 

452 47 48% 47 + % 

.24 273 50% 49*, bff, + ,, 

221 22% 22 22% - % 

■04b 178 32 31*2 32 

AO 15% 15V 15% - % 

1 ff; 6% ffj + ** 

i I 

a 8% a a - % 

.12 2207 23% 2ff* 23% + v 

1030 15% 15% 15% - % 

1905 1U* 10% 1W, + % 

956 17% 16% 17% -rl 

119 ffa 8 6 - *a 

.10 047 40 471] 48 -r % 

2*8 24% 24% 24% - % 

185 15’, 143* 14% - ’* 

77 9% S', ff,- % 

1873 5% 55-16 57-16 + % 

130, 13', 12% 13 - % 
,736 M% Iff, Iff,* % 
338 11% 11', II*, 

10739 243* 24 24% + 1, 

1545 ff* 6 6% + 

40 1 7-16 1% 1% - 1-18 

96 11% 11 11% + % 

JO 259 15% 14ij 151,+ % 

6360 271, 25% 20% - % 

09 5 47, 47,- 1, 

474 15% 143, 14%- % 

66 153, 151, 15% + % 

234 12 11% 12 - % 

43 29 28% 28% — 

635 24% 237, 24%+ % 

973 ff* 8% 8% - % 

191 *% 13, l%-1-li 

1367 113, 11% 11% - % 

31 Iff* Iff] 18% 

304 1& 143, 147,+ 1, 

J J 




317 03, a% 0% + % 


IMS 27 26 27 

115 8 77, 77, - % 

42 30% 3ff, spj, % 

W< 5% 47, 51,+ % 

.12 BOB 25 24% 24%+ % 

293 10 15% ,5%- % 

319 10% 9% 10% - % 

72 35% 35% 35»] + % 

.40 122 17% 171, 17% - % 


9 % 10 % ♦ % 

14% 



K 

K 

29 

21% 

21% 

562 

20% 

16% 

.44 135 

25V 

25% 

5M 

Iff, 

Iff, 

421 

Iff* 

0% 

26 

M% 

14 

t.flO 017 

92V 

BSV 

1. 10 14 

56% 

55% 

Sr 

ff* 

fi 

TOO 

13% 

Iff, 

10 

Hi 

IV 

8538 

14*, 

13 7 , 

M 107 

9V 



6% 
13 - 
1% 


. »4 t % 

36 512 Iff, 10% 10% 

55 12-, 12% 121* + <a 


273 

L 

Vi 

L 

& 

8*; + % 

4201 

UV 

n% 

iiV 

131 

Iff* 

1U* 

12 + % 

138 

24% 

23J* 

241, + • % 

55 

69 

68% 

69 

16 

31 

w* 

3D>*- % 

ID* 

10 

*7V 

173, - % 

10 

11V 

nv 

113,+ % 

126 

24 

23% 

34 + % 

72 

51% 

51 

31% % 


1 Stock Stow High Low Law Dng 

(Hnfc) 

Lawsna J4 91 25% 24 24*; - % 

LeeDta 604 77, 7% 7% - % 

Lamer lie iff* 153, 15% - % 

LewfcP .20b 21 0% 8% 0%+ % 

LeuCns 677 5 4% 5+3, 

Liebrt .09 23 29 »<; 29 + *; 

Ulnvs .24 7 TO 49 48 

LHyTui .071 07 iff] 10% TO% 

LlnBrd 3885 52% 507, Sl% -1% 

uncial £20 4 411] 41% 41*2- *] 

Undbrg .16 14. 7 ff* 7 + % 

UzCIM .25 1642 46% 45 45%+ % 

LongF 1.40 83 30% 30 30% - % 

Lotus 1800 38% 37 371] + 3* 

Lyndon 2 Iff, Iff, Iff* + 3, 

LypJiO 175b 333, 317, 33*} + 11] 

M M 

UBI 234 121, 12 12<,+ % 

MCI 54773 10% S 10% + % 

MIW 6 10% 10% 10% 

MPSU 3 5 5 5 

MTS .28 11 313* 31% 311] - 1] 

MickTr TOO Iff, 11% 12% + % 


MedGE £28 244 347, 341, 34% + V 

75 >1 10% 10%+ % 


MtgRl 
Manila .0*e 
MgtSei 

Manliw .80 
MirsNB .1:34 


31 15% 15% 15% - % 

935 15% 147, 15 - *« 

71 21% 2rt* 20V- *] 

45 40 47*] 48 


Marcus .30 100 2ff] 29 2ff] 

Margin 72 43* 4% 4% 

ManiM • 610 10*} 9% 10%+ % 

MaridN 1 708 4ffj 46% 4S% 

MqoWs 43 501) 50 SO 

- Ma&Mor- . 05 >13-16 13*- 13g- , - i 

MatataS .10 427 33% 32 32"- 7j a ’ 


MakweJ 
MayP, 
MeynO, 
McCrm .08 
McFarl 
Medex 
MadCre 


OS 


■"7 141] 141* J 14%^ 

92 MS 1 15-18 1 15-16 -1 
22 4 3% 37, 

57 3W* 30% 38V 

147 Iff* 11 7, 12 + % 

24 ff] ff; 8% 

8261 “ 


5% 6% + % 

Men lor 1 249 14% 14% 14% - % 

MontrG 156 1 7% 17 17%+ % 

MerBcs T 40 . 107 33% 33% 33% - % 

MereB* 36 26 44% 433, 443* + % 

MerBoo ■ 76 53% 23 23% 

MrrtiBc 1.00 £03 52% 51', 62% + % 

Menlr JO 3530 10% B% 101,+ % 

MeryG 9* 17% 17% 17% - % 

Mteora 1370 14% ,3% 14 + % 

MlcrO . 35 5 47, 47, 

MicrMk Z 5% 5% 5% + % 

Mwrdy .TO 28 ff, 5% 5% + % 

MicrTc 781 B% 9% 9%- % 

Mlcrop 1588 17% Iff, 17% + % 

MicSmS 205 ff, ff, 0%+ % 

MdPcA 114 5*, 5 5% + % 

MdSlFd 40 6 26 s * 26 26 - % 

MktiBx 1 24 132 50*, SO 50i, + r, 

MdwAlr 010 9 03* 8% — % 

MMHre .44 13&5 30*; ?7% 2ff, +ff. 


42 7 ff* 6% 

.28 1755 34% 33% 34 + % 
1085 7 9-16 7%7 7-16 + l-lf 

5318 33*4 3ff* 33 - % 
52 ff, 0 8 - % 


.76 

766 18 

45 27 

s 

173,+ % 
26V - % 

03 

2689 12% 
13 47% 

9 

11%+ % 
47 - 7, 

■45e 

20 51% 

51 

51 + % 

140 

378 25% 
7278 IS** 
112 6«% 

24% 

Ml* 

54% 

25 + % 
151, +1 
54%+ % 

.0, 

14 15% 

15% 

15% - % 

48b 

226 23% 

23% 

23%- % 

.30 

290 5% 

127 2ff* 

5', 

Iff* 

5% 

19V +1% 


MUlfcm 

Millipra 

Mimscr 

MVnaUr 

MGaak 

MoWCS 

Modine 

Moleclr 

Molex 

MorrtCI 

MonAnt 

Monald 

MonuC 

MorFlo 

Marrsn 

Wweley 

MolClb 


NCA CP 
NWS 
Nepcoa 
NBnTex 7S 
relays 1 50 
NtCptrs .10 
NDaia A4 
NHftCs 229 
MLumb 
NMwm 
Naugie 
NatenT 
Nelson 
NwkSec 
NMk£y 

Neulrfts 5 421^ 421] 42% + % 

N BrunS 366 12% Iff* 12% - % 

NE Bus 64 39 50% 401; 49% - % 

NHmpB .00 154 45 44% 443,- 1* 

NJN1IB 2659 30% 39* 38% + % 

NwtdBk ,20 b 410 27% X 201* - % 

No-* pi .08 44 19% 19 16 - «t 

1947 71* ff* 7% + % 

327 17, 11MB113-16-1- 



N 

N 


1 

4% 

4% 

4V 

83 

5 

4\. 

5+% 

26 

12 

"V 

in* - % 

44 

20i* 

201* 

20% 

575 

■«V 

40% 

4®%- % 

148 

21 

2UV 

SB 1 , - V 

341 

«*» 

2W, 

20*?-*, 

28 

19 

Mi? 

Iff,- % 

33 

ff, 

6% 


3SG 

2', 

2V 

»i 

23* 

■♦'ll 

4*2 

«r, + % 

2 

S’? 

8% 

ff] - % 

300 

5% 

5% 

ff* - V 

2192 

e 

5V 

6 

3545 

MV 

14% 

14% + % 


NwpPti 
iWCtog 

Nika B 1 .401662 17% 17i* 17%+ % 

Nordnt 
Nordslr 
NrekBs 
Nor Man 
NAOIrr 

NemS« 

NwNG 1 52 417 10% 

NwNLI .89 205 Off! 

NvrsjPS £30 
NooelM 
Numrcs 
NuMed 


15 27i* 20T] 27% + 3* 

J2 1654 7ff* 70 7B3, +3 

855 29% 28% 29 - % 

42 d 53, 8 + % 

40. 7 63* 7 + 1, 

720 22% 21% 221* -r % 

19 Iff, 


ss 

50 417 4ff* 

56 135 20% 

497 8% 

o o 

7 1% 1% 

121 8 % 8 


2W, 29%+ % 
30% 30% + % 
443 , + 3 , 
20% + % 
ff, 


20 

8% 


Oceanpr 7 1% 1% 1% 

OcUias 121 8% 8 B% - % 

OouGpe JO 245 34% 34 34%+ % 

OhwCa 3 294 B&% B3 85% +2% 
CndKm 1 10 256 35% 3B% 30% 

CMflBep 7fl 271 38 37% 377, + % - 

OlaSpfC £60 139 21 20fl, 20% - % 

OneBcs .30 330 18 17% « + % 

32 15*, 15 1ff,+ % 

83 20% 20 20% + 1* 

329 19% W% Iff*- % 

» 14% 14% 14% 

6*2 11% 11% 11% 

727 3 ff, ff| - % 

18 17% Iff* 18% - % 

T9* 43** 42% 42** + % 

25 71; 7% 71, - 1, 

83 W, 19% 19% - % 

P Q 

PNCs -152 230 44 43% 44 + % 

Pacar 140 267 58 W% 58 * J, 

PwFs 1431 10% 17% 10%+ 

PacTel .00 1M 133* 13% 137* 

PftoJPti 27 20 19", iff, - *, 


OnLine 
DpncC . 

DpIlCfi 

Oibane 

Orrar 

OrtaCp , 

Oelunti JO 
OttrTP £0* 
CTvrEip - 
OwnMs .30 


PancMi 

PariiOn 

PairaM 

Paul Hr 

Paveo* 

PeaiHC 

PegGId 


13 114 12% 12 


12 ♦ % 

.bo io? 6 a s + % 

111 *J, 4% Of + 1. 

1 300 223, 21% 23% ■* % 

« 14fl 21% 21 21% • ■ 

66 11% 11% 11% 

W 388 6% 6 6 

FvuiaEn £30 10 38% 37 37 

Pentalr .66 17 29% 28% 29% * V* 

Peop&f ,15r 5830 0V 8 0%- % . 

Continued on Page 33 
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CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 

Nervous trading on US figures 


UFFE C/S OPTIONS 
£25.000 (cants per £ 1 ) 


LONDON SE E/S OPTIONS 
£12*00 (cents per 0> 


Foreign exchange trading was 
nervous last week, as the US 
economy sent out signals of 
sluggish economic growth in the 
second quarter. First quarter 
growth, revised up to 3.7 per 
cent in late May. was largely 
the result of stockbullding and 
defence spending. The first 
quarter figure v/ill be revised 
again on Wednesday, but the 
market will probably lake little 
notice, unless there is a very 
sharp correction, preferring to 
look ahead to the second quarter 
gross national product figure, 
which is not expected to be as 
high. The April figure far 
durable goods orders showed a 
sharp cut in defence spending. 

US industrial production was 
forecast to be weak in May. 
Friday's announcement of a 0.6 
per cent fall, compared with an 
April increase revised up to 0.4 
per cent, but with expectations 
of a decline of about 0.1 per cent 
to 0.3 per cent 

The US producer price index 
for May was also published on 
Friday, and the rise of 0.6 per 
cent was towards the top of the 
expected range, fuelling fears 
that US inflation may rise in the 
second half of the year. 

Taken together the industrial 
production figures and producer 
price index painted a rather 
confusing picture for the future 
of US interest rates. 

Overall the dollar was 
weaker, in spite of intervention 


£ IN NEW YORK 


June 13 


Close 


Pr civ, clots 


£ Spot jS 1.5335- 5235 S 1.5280-1.6280 

I month .O.5b-O.35pni 0.36-0.35pnl 
3 month i il.01-0.99pm 1.00 0.97cm 

II months i2.98-2.90pm '3.0E-E.96pm 

Forward pnmlnrts and discounts apply 

a tbc US dpUer 


by the Bank of Japan. The level 
of Y163 was attacked in Tokyo 
on Friday, but not permanently 
breached. The dollar also held 
above DM 2.20, partly because 
of the uncertainty ahead of 
yesterday's regional elections in 
Lower Saxony. West Germany. 

There was also an air of uncer- 
tainty about sterling. Tbe fall 
in UK inflation to under 3 per 
cent was widely expected, but 
was offset by the very sharp 
growth in M3 money supply, 
leaving financial markets divided 
about the likely timing of a cut 
in clearing bank base rates. 
Overall, the pound was little 
changed, but gave a general 
impression of nervousness. 

A mood of nervous uncertainty 
surrounded other currencies to 
an even greater extent. The 
Mexican peso; South African 
rand; and Australian dollar were 
particularly volatile. 

On Monday, when Mr Paul 
Volcker, chairman of the Federal 


Reserve Board, visited Mexico, 
for talks about the problems ot 
servicing the country’s $97bu 
of foreign debt, the dollar rose 
to a peak of Mp 730, but by 
Friday had slipped back to 
Mp 630, as both Mr Volcker 
and other US officials, took a 
conciliatory line over the situa- 
tion. 

The declaration of a state of 
emergency in South Africa, was 
followed by a slight recovery of 
the financial rand, but the mood 
of unrest in the country, and the 
threat of escalating violence and 
widespread strikes by black 
workers today, the 10th 
anniversary of the Soweto up- 
rising, had already severely 
eroded confidence in the South 
African economy and the rand. 
Tbe dollar rose to B4.76475 
against tbe financial rand just 
before the state of emergency 


Strike Col la— Last Puta— Last 

pries Juno July Auo Sapt Juno July Aufl Sort 

1 JO 22.25 — — 22*6 000 — — 0X7 

1*5 17 JS 17 JS 17 JS 17 JS 0.00 0.00 0.05 0.26 

1*0 12JS 12*6 12-26 12-26 0-00 0.03 0J8 0.77 

1.46 7JS 735 7.ST 8.11 OM OX 0.97 1*§ 

1.60 2.25 £38 4.12 BOO 0.00 1.46 2.BS 3,75 

1.GS 0.00 1.11 1.S0 3.79 2-77 4.19 5J6 6.54 

1.60 0.00 0*4 0.73 1.41 7.77 8*2 9.18 10.18 

Estimated volume total. Call* 64, Puta 38 
Previous day's open int. Call* 4.006, Pm* 6.645 


Strike 
price Jum 
1.30 24.00 — 

1-35 1440 — 

1.40 940 1240 

146 740 7,50 

140 2.50 3.70 

1.66 046 1.35 

1.60 0.05 046 


Calls— -Last 

July Aug 


Sapt 

— 24.80 

— 1940 
0.00 10.00 
BOS 8.-C0 
4.85 5.20 
340 2. 95 

1.10 1-50 

Previous day's open int Call* 5,433, Puts 4.743. 
Volume 11,856 


June 
0 15 
0.20 
0-20 
0.05 
0.15 

3.05 

8.05 


Puta— last 
July Aug 


0.70 

0.50 

1.70 

4.50 

a.H 


Sept 
— 0.26 
— 0.50 
0.00 1.40 
1.30 140 
3.00 3.75 
6.70 6.56 
9.50 10.10 


LfFFE LONG GILT FUTURES OPTIONS 


Strike 
pries Jum 

116 7.06 
118 542 

120 4.07 

122 2.81 

124 £01 

125 1.21 

128 0-53 

130 0-31 


Call*— Last 
July Aug Sapt 

7.61 — — 

G.37 — — 

523 — — 

4.18 — — 

3-23 — — 

248 — — 

142 — — 

149 


June 
044 
0.60 
1.36 
245 
349 
' 4.49 
6.17 
7-59 


Put*— Law 
July Aug 
1.37 — 

2-13 — 

2-83 — 

348 — 

4.63 — 

6.1* — 

748 — 

9.05 — 


Sapt 


Estimated velum* west. Calls 90S. Puta 339 

PrsiriiMia day's open kit. Catte 6490. PUP* 2.323 


UFFg US TREASURY BOND FUTURES OPTIONS 
Spike Call*— Loot Puts— Last 

price June July Aug Sept Juno July Aug 

88 7.50 8.14 — — 0 » 2-12 — 

90 6.17 6J9 — — 1.23 157 — 

98 4.60 5.49 — — 2.02 3.47 — 

94 3.51 448 — — Z.S7 446 — 

96 243 3.55 — — 3.59 S.53 — 

88 2.04 3.07 — — S.10 7 0S — 

100 1-30 240 — — 646 8.28 — 

102 1.00 — — — 806 — — 

Estimated volume total. Calls 388. Puts 38 
Previous day's open int. Calls 1.310. Pub 352 


Sept 


PHILADELPHIA 8E E/S OPTIONS 
£12400 (cents per Cl) 


LI FFE— EURODOLLAR OPTIONS 
Sim pamt* of 100% 


Strike 
price 
140 
1.35 
1.40 
1.46 

was declared, but slipped back 1,55 
to finish the week at R4.6535. i.eo 
Shortly after South Africa’s 
financial crisis came to a head 
last August the financial rand 
was quoted around R2.60 against 
the dollar. 

Mr Bob Hawke, the Australian 
Prime Minister, announced a 
package of austerity measures 
last week, but the initial reaction 
of the financial markets was that 
the moves were not tough enough 
to correct tbe country's economic 
problems. The US dollar rose to 
AS1.46 from AS1.43575 after the 
measure were announced, and 
finished the week at AS 1.4420. 


Celt* Last 

June July Aug Sapt 

w nft 22-00 

17.00 17.00 — 1740 

1240 1200 — 1210 

7.00 7 JO 7.70 8.00 
240 340 4.10 4-70 

— 1J0 146 240 

— 040 0.7E 1.15 


Puts— Last 

June July Aug Sapt 
— — - 0.10 

— 0.06 — OJS 

— 0.10 — 0.80 
— OJS 105 1 .75 
— 1.46 270 340 

2 SO 345 5J5 640 
1740 8.10 B.B0 9.60 


Previews day's open int. Calls 4249 6 , Put* 48447 
Previous day's volume. Calls 5,113. Puts 530 


Strike 

price 

91.00 
9140 
9200 
3240 

93.00 
93.60 

94.00 


June 

148 

1.48 

048 

0.43 

043 

040 

0.00 


Can*— L**t 
Sapt Dee 
203 — 

1.54 1.49 

1.07 1.06 
0.65 O.B9 
0.32 0.40 
0.13 0.20 
0.03 0.08 


Mar 


Jura 

0.00 

0.00 

0.00 

0.00 

0.05 

0.52 

142 


Put*— Lam 
Sflpt Doc 


Mar 


0.00 

0.01 

0.04 

0.12 

0.29 

0.59 

1.00 


Previous days opan int. Coils 4.088, Puts 3,412 
Volume. — 


0.08 

0.1S 

OJS 

0.49 

0.79 

1.17 


LONDON 


20-YEAR 12% NOTIONAL GHLT 
{30400 SZnds of 100% 


THREE-MONTH EURODOLLAR 
Sira points of 100% 


US TREASURY BONDS (CBT) 
8% 5100,000 32nd* of 100% 


June 

Sept 

Dee 

Marcti 


Class 

122-12 

122-18 

122-12 

122-08 


High 


122-24 

12246 


Low Prev 

— 123-03 
121-16 121-09 
121-22 121-06 

— 121-00 


Estimated volume 8.983 (7-973) 

Previous days open kit. 19,852 (IS. 003) 
Bast* quota (dean casta pries ot 13% 
Treasury 2004-08 less equivalent pries, 
of near futures contract) —4 to 4 
(32nds) 


June 

Sapt 

D«c 

March 

June 

Sapt 

Doc 


Close 

9248 

33.03 

9241 

32.70 

S2M 

02.11 

8145 


High 

93.01 

93.05 

92.91 

92.69 


Low 
32.93 
92 90 
92.76 
92.67 


Prev 

92.96 

92.87 

92.73 

9241 

92-21 

94.92 

91.66 


Estima ted volume 6J96 (5,485) 
Previous day’s opan int. 21,734 (21.676) 


CURRENCY MOVEMENTS OTHER CURRENCIES 


June IS 

Bank of 
England 
index 

' Morgan 

1 Guaranty 
‘Change 3 


75.9 

' -15.4 

U.S. dollar 

114.8 

1 +5.3 


7B.6 

1 — 12 J 

Austrian * 0 ) 1111109 . 

128.4 

. +7.3 

Belgian franc 

93.6 

1 —7.3 

Danish Kroner 

86.0 

. -0.3 

Deutsche mark 

135.3 

1 +14.8 

Swiss f rano 

169.3 

1 +17J 


125.1 

1 +9.3 


69.2 

i — 13.4 

Lire.. 

46.3 

—17.9 

Yen. - 

207.2 

+ 62.5 


June 13 1 


CURRENCY RATES 


iBank | Special [European 
June 13 | rate Drawing Currency 
i % Rights 1 Unit 


10% NOTIONAL SHORT GILT 
El 00,000 64th* Of 100% 


Prev 

102-00 

102-18 


Arg'tlna„:i .3946-1 .3270i0.B70CW).B7 10 
Aua'alia .. .2. 1B6B -3. 1900. 1.44 10-1.4430 

Brazil 1 S0.fi6-21.09 13.77-1344 

Finland .. 7.6206-7.6410 6.1600-5.1520 
Greece . ,209. 72- 2 13.84 138.33-140.66 
H'kong - 11.8360-1 ).*• r*. 7.8060-7.8080 
Iran 120.20* 78.60* 


Morgan Guaranty changes: 
1880-1S82=>100. Bank of England Index 
(base average 1975=100). 


Kuwait 
LuK'burg 
Malaysia. 
N'Z'land. 
Saudi Ar. 
Sin 1 pore. 
9 Af.iCm 


(0.4460 0 .-WSaOiO. 28100-0. 23SOT 
68.70-68.80 I 45.05-45.16 
.3.9 570- 3.9 670,8. 6076-8.6 185 
,2.7795- 3. 7870 1 .83 16-1 .8365 
. 5.7116-6.7165 3.7500-3.7515 
, 8*640 3.3643 ‘8*160**180 
1 4.0830-4. X 10019.6020-8.7020 
* -AM Fn> .6. S3 7b -7.2565(4. 646 5 4.7616 
UJV.E .. -.15.603 6-5.508613 .678 5 -3.6736 


1 Salting rate. 


Sterling — .0.771008 0.638684 

US 5.-7. | 61*. 1.16944 0.867643 

Canadian | 8.92 j • [1.34164 

Austria Sclt; 4 : 18.8661 15.1049 

Belgian Fr_ 8 53.0516 (43.9080 

Danish Kr-.t 7 I B.61747 < 7.96873 

O' mark , 31*18.59686:8.14865 

Guilder 4ft 8.98477 .8.48007 

French Fr... 9ft! N/A 5.85043 

Ura 18 ; • -1475.90 

Yen 31* 1 193.191 1160.967 

Norway Kr. 8 18.86500 7.38748 
Span'h Pta. — 166.068 i 137.405 

Swedish Kr 8 ] NUt ; 6.94766 

Swiss Fr ■ 4 i 8.14733 . 1.77679 

G reek Drch: 801*1 n/A 1134.744 
Irish Punt- i ~ f0.70888_ 

* CS/SDR rats lor June 12: 1.62558. 
Italian Ur* SDR rata for June 12; 
1782.65. Irish Punt SDR ran far June 
12: 0*55736. 


doss High Law 
June 102-25 102-10 W8.10 

Sept 102-33 102-33 102-20 

Estimated volume 80 (110) - 

Previous days open int. 1.145 (1.170) 

THRS&MONTH STERLING 

CGOO.OOO point* of 100% 




fflgh 

Low 

Prev 


90-22 

90.22 

80.17 

9019 

Sapt 

90.79 

90-80 

90.72 

90.72 


90-96 

S0J6 

90*9 

90*8 

March 

90.88 

90 JH 

90*5 

90. BS 


90.75 


— - 

90.70 

Estimated volume 2.106 (Z.7D0) 



FT-SE TOO INDEX 
E25 par full hide* point 


dose High Lew Pro* 
June 159.80 15960 168.30 1B.B 

Sapt 182-40 182X0 161.06 161 JO 

Dec 164-85 — — 163.75 

Estimated volume 256 (806) 

Previous days opan int. 2.661 (2*79) 


US TREASURY BONDS 

8% 5100.000 32nda of 100% 


Close 

High 

Low 

Pnrv 

June 

96-16 

— 

— 

03-16 

Sept 

94-29 

96-04 

93-02 

92-26 

Dec 

94-01 





92-25 

Eatimoted volume BJSS1 (10.486) 


Previous day's open hit. 5,102 (5,234) 

CHICAGO 




US TREASURY 

BILLS 

(IMM) 


Sim paints of 100% 





High 

Low 

Prev 

Sept 

94.14 

94.78 

33.92 

93*3 

Dec 

94.07 

94.10 

93.76 

93.73 

March 

9X91 

90*2 

93.62 

83.66 

June 

S3. S3 

93.86 

93*6 

33*0 

Sept 

93 *S 

93*4 

93.14 

83.02 

Dee 

93.06 

93.07 

92-89 

92.75 

March 

92.82 

92.77 

92.70 

92.47 

CBTT DEPOSIT (IMM) 



Sim points of 100% 





Close 

High 

Low 

Prev 

June 

95-18 

85-28 

84-10 

83-20 

Sept 

94-27 

04-27 

83-16 

92-27 

Dec 

9400 

84-00 

92-22 

92-00 

March 

93-06 

83-06 

92-06 

81-06 

June 

92-14 

92-13 

91-14 

90-13 

Sept 

81-23 

91-23 

90-22 

88-23 

Dec 

81-03 

91-03 

90-01 

89-03 

March 

90-17 

90-17 

89-11 

88-17 

June 

90-00 

30-00 

90-00 

B8-00 

Sept 



— 





Dec 

89-04 

89-04 

88-02 

87-04 

THREE-MONTH EURODOLLAR (IMM) 

Sim points of 100% 




Close 

High 

Low 

Prev 

June 

92*7 

33.01 

92.95 

32.97 

Sept 

83.14 

93.15 

92*0 

92.88 

Dec 

93,00 

83.01 

92.78 

92-72 

March 

82.76 

92.78 

82.58 

82.49 

June 

82.44 

32.45 

92*5 

92.18 

Sept 

82.12 

82.12 

91.33 

B1.8S 

Dec 

91*2 

91*2 

91.67 

81*7 

March 

81.64 

91.56 

91.38 

31.29 


CURRENCY FUTURES 


POUND-8 (FOREIGN EXCHANGE) 


POUND SPOT — FORWARD AGAINST POUND 


DOLLAR SPOT — FORWARD AGAINST DOLLAR 


Juno 

£?* 

Dec 

March 


Close 

83.25 

93.46 

93.30 


93 JO 
98.73 


Low Prev 

— 93.25 

— 93.20 

— 83.02 

— 93.14 


Spot 

1-mtfi. 

3-mth. 

6- mth. 12-mtti. 

1.5246 

1*210 

1.6147 

1.5069 

1*952 

IMM — 

STERLING Sa per C 



Close 

High 

Low 

Prev 

Juno 

1*240 

1.E2B0 

1*120 

1.S2S& 

Sept 

1.5140 

1*165 

1.5030 

1*155 

Dec 

1-6050 

1.6090 

1.4965 

1.5065 

March 

1.4830 

1.4860 

1.4890 

1.4945 

UFFE— STERLING E25.000 S per £ 


CEoee 

High 

Low 

Prev 

June 

1.5223 

1.5160 

1*150 

1.5275 

Sept 

1*125 

1*06S 

1.5038 

1.5175 

Dec 

1.6048 

— 

— 

1*109 


Estimated volume 62 (77) 

Previous days opm int. 1X78 (1,893) 


Jum 13 


Day's 

spread 


Class 


One month 


% 

P-s- 


Threo 

months 


% 

P-s- 


Juns 13 


Day's 

spread 


Clots 


Dm month 


% 

PJ. 


Three 

months 


i. EXCHANGE CROSS RATES 


1. 5240-1 .5250 0.37-0. Me pm 

2.1080-2.1110 0.30-0. 21c pm 

J IV-IVc pm 

68.70-68.00 13-1 2c pm 

12.47V12.48'a ZWtOre pm 
1.1100-1.1110 0 . 10-6 03p pm 
3J6-3J7 IH-l’ipl pm 
225.86-229.05 90-2SSc dis 
215.10-215.40 3S-75c dls 

. 2313 , r-2314* 1 1-7 Mis dls 

11.44 1 > -mZ , « 11. 49^-11 .50k 3V4*40re di« 

10.B8V10.74»< 10.72V10.73'* 24-2* pm 
10.85-10. 32ft 10.89>j-10.90ft ft-ftore dls 
25lft-252ft 251 V2524 1 Vly pm 

23.54-23-72 23.69-23.72 10V9>jgro pm 

2.77-2.78^ 2.77-2.79 IVIc pm _ . . . 

Belgian rate is for convertible francs. Financial franc 68.80-88.90. 
Six-month forward dollar 1.78-1. 74c pm. 12-month 2.98-2*8c pm 


US 1.6130-1. 5260 

Canada 2.0961-2.1111 
Nechlmf. 3-77^-3.79^ 
Belgium 68J9-68.B2 
Denmark 12.43-12.S0ft 
Ireland 1.1075-1.1115 
W. Ger. 3.35ft-3-37 
Portugal 224.15-229.05 
Spain 214.69-2154) 
Italy 2304V23144 
Norway 
France 
Sweden 
Japan 
Austria 
Switz. 


2.79 1.01-0.97 pm 2-60 
1.45 0.62-0.48 pm 1.04 
3*8 3V3ftpm 3.83 
2.62 47-38 pm 2.47 
2.10 Sft-Sftpm 1 JO 
0.70 0.19-0.03 pm 0 J5 
5.35 4ft-4ft pm G.OE 
-9.91 200-805 dis -9.38 
-3.07 95-2)0 dis -2.83 
-2.07 8-)5 dis -1-99 
-4.28 12ft-13ft dis -4.80 
2 51 64-54 pm 2J3 
-0.55 4 - 14 o re dis -0.22 


BJ8 34-3 pm 
5.06 28-25 pm 
4.88 34-34 pm 


4-96 

4.47 

4.86 


1 .9130-1 .5260 
1J635-T.3730 
1 J835-1-3670 
2.4835-2.5030 
45.06-45.40 
Denmark 8. IB-6 .234 
W. Ger. 2-2045-2-2240 
1494-1504 

141.10- t42.15 
1614-1626 
7.534-7-58 
7-03-7-084 
7.144-770 

166.10- 166.40 
15.61-15.61 
1 .8180-1 *38S 


UKt 

Ireland t 
Canada 
Nsthlnd. 
Belgium 


Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


1.5240-1.5250 

1J720-1J730 

1J835-1.3046 

2.4855-2^865 

46.06-45.1S 

8.184-8.184 

2.2076-2*085 

1494-1454 

141.20-141.40 

16174-16W4 

7-544-7-544 
7.034-7.044 
7.144-7.154 
166.25-166 JS 


OJ7-OJ4C pm 
OM-OXc pm 
0.14-0-170 dls 
0*4-O*lc pm 
par- 2 c dis 
0 J5-0.7Sora dls 
O*00.47pf pm 
100- 225c dis 
65-8&C dis 
6-74 lire dl* 
4.10-4 JOore dls 
0.15-0 J5c dls 

1 - 06 - 2 . 16 ors dls 

OJ6-OJ1y pm 


15.614*16.624 3-2qro pm 
1*206-1.8215 0.3Z-0.Z7C pen 


2.79 IXn-OJTpm 2*0 
2.63 0*60*0pm 1.97 

-1 J« 0.52-0 -67dia —1.57 
1.08 0.754.71pm 1.18 
—OJS par-4dtai 0-18 
-0.73 1JS-1.75dls— 0-73 
262 1.41-1 -36pm 250 
—1200 275-62Sdla —1200 
— 6J3 15D-200dis -4.93 
-4.92 16-194tils -4.66 

—6.80 13.16-13.G6d -7*4 
-OJS 0.70-0 JQdis -046 
—3.42 5.03-5. 40dls -289 
242 1.00-0 -86pm 236 
1J2 9 -6pm 1*? 

7 .32 1J/r-0M7pm 2J2 


Jun. Ill 


DM 

YEN 


F Fr. 
8 Fr. 


1. l 02 rv 
t 0.666 j 1. I 


DM 


3.365; 3D 2.0 
3*07, 166.3. 


YEN I F Fr. I S Fr IMF), j Ura | C * [ • Fr. 


10.73 1 2.77E ; 3.79CI 3314 • 3.10?! 68.75 
7.04C 1.831; 8.481 j 1618.! 1.38V 49.10 


0.287' 0.4 B5t 2 I 74.80 1 3.109. 0.89s! 1.18C- 087.71 0.636) 20 43 
8 .968- 6.0501 15.XB j IOOO. 49.59] ll.Olj 15.04' 9183.; 8.359, 278.8 

0.93a! 1.420] 3.135; '834.8! 10. 8.586, 'a. Ml' 2lS6.i 'l'.963 64.08 

0.560! 0.0491 1*13 ■ 90*1, 3.868 l.| 1.366, B33.Bi 0.759 34.77 


HFL 

Lira 


0.864’ 0.403 0.888 ' 66.49' 2.638 0.732 1.1 610.6 0.666' 1214 

0-432 1 0.6091 1.454. 108.9, 4.6384 l.lBfli 1.838- 1000.; 0.0101 89.71 


Cl 
■ Fr. 


0.476 

24661 


0.724! 

2.217, 


2597 110.6' 6 .OBS 1 1.317, 1.7991 X099J l.t 38.64 
4*95 1 366.6i 16.61 1 4.036' 5.5131 3366J 3.064 100 


Yen per UBOr French Fr par Vk Lire par IMtk Belg Fr par 100. 
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Eurobonds ■ DM Bonds • Schuldscheine 
for dealing prices call 


pOsselpohf 


FORWARD RATES AGAINST STERLING 


Spot 1-month 

Dollar 1*MS 1.6210 

□-Marie 3.3650 3.3500 

French Franc 10.7325 10.7106 

Swiss Franc 27760 27B41 

Japanese Yen 2620 260.89 


3-month fi-montfl 12-HMMitfi 
1.5147 1.5069 1.4062 

3.3225 3 2871 3 2195 

10.6755 10.6314 10.6213 

27415 27125 28630 

248.89 248.17 241 36 


t UK and Ireland are quoted In US currency. Forward premium* and 
discounts apply to the US dollar and not to tire Individual currency. 
Belgian rata is for convertible francs. Financial franc 45.W-45.20. . 


EURO-CURRENCY INTEREST RATES 


June 13 


Short 1 7 Days | „ » ' .Th™» 

term : notice , Month I Months 


EMS EUROPEAN CURRENCY UNIT RATES 


Currency 
Ecu amounts 

central against Ecu 
rates June 13 


% change 

from V. change 
central »dj,r;;*>d for Divergence 
ran divergence limit % 


Belgian Franc ... 
Danish Krone ... 
German D-mark 
French Franc ... 
Dutch Guilder ... 

Irish Punt 

Italian Ura 


43.6761 

43.9020 

+0-52 

+0.61 

±1*388 


7.96273 

+ 0*5 

+0.64 

±1.6408 

ILL^^K' 

2.14865 

+ 0.48 

+0.67 

±1.1202 


6.85043 

-1*1 

—1-62 

±1*701 

2.40935 

2.42Q07 

+ 0.44 

+0.53 

±1*081 

0.712966 

0.708896 

-0-57 

-0-48 

±1.6669 

1496*1 

1475.90 

-1*8 

-1.38 

±4.0788 

ere for Ecu 

therefore 

poaiiivo change denoua a 



Starling 

U.S. Dollar... 1 
Can Dollar... I 
D Guilder — | 
8w. Franc— .[ 
Deutachmrk; 
Fr. Franc — I 
Italian Urc J 

B.Fr.(F1n) — 
B.FrJCon) - 
Yen — -I 

D. Krone — ' 
Asian! t8ng)' 


71*5* 

&SS-5T* 
1-lt* 
41*4 U 

7-7U 
7-7 U 


’ Wl 9 -103t ! 

I 6tt-7,fc l 

! 76*«ia ; 

• Ste'Bt* . 

I s * -2 I 

• 4U-4S* , 

j lllS-lX } 121*127* j Ill*-l3l| 



87*91* 

6rt-7rir 


/ 

! 7t*-7»* 

i Bte-9 
! 7-71* 


Brt-lOrk 

i 

•ta 

.8® j .?H-7tft 


7l*-7l* 

7-71* 

4H-4T* 

SJa-ais 

7-7t* 


71* -71* 
7-71* 

S^S! 

7-71* 


SIX 

Ono 

Months 

Year 

Bft-BJs 

gi s -0Et 

SB* 

7*l-7ft ■ 
8ft-9. 

5se-6»« ■ 

6 Be- Bft, 

4ft -4T« 


74fl-7ft 

7*s-7ft 

lUs-18 

Bft-lLTl 

714-7*1 

7U-7*e 

7*a-7t« 

7ft-7ft 


«to4Hr 

8*4 -8ft 

7*-f* 

7*4-7te 


Long-term Eurodollars: two years 7^.-8 per cone three years 8V84 par 
cone (cur years BVB^i P° r «"*: Bvs yeore (Pr&t par cant nominal. Sbcrt-iarm 
riui are cell lor US Dollars and Japanese Yen: otnere. two days notice. 


MONEY MARKETS 


Confusion after M3 and RPI 


Hooey supply figures and the 
retail prices Index gave differ- 
ing views of the UK economy 
last week, and left dealers in 
the London money market 
divided about the immediate 
prospects for interest rates. 

Forecasts for the rise in 
monthly M3 money supply were 
mostly In tbe region of 1} per 
cent, and the published increase 
of 3 per cent left the market 
c tunned. It has been suggested 
that figures in recent months 
have been severely distorted, but 
the annualised rise of 39 per 
cent over the last three months 
was too much for the market 
to shrug off. 

Interest rates were marked up 
defensively on the news, and 


UK clearing bank base 
lending rate 10 per cent 
since May 22 

at least some discount houses 
became more willing sellers of 
bills. In tbe belief that inter- 
vention rates will nmnin 
unchanged, and bank base satAS 
will not be cut until another 
set of money supply figures have 
been published next month. 

The reversed yield curve on 
interbank rates tended to flatten, 
but as the initial impact wore 
off there was a general view 
that lower base rates had been 
delayed, and not cancelled. 

This was reinforced by the 
fall of 2.S per cent in year-on- 


year inflation, published Friday. 
The retail prices Index was at 
its lowest level since January 
1968. after rising 0.2 per cent 
in May. But after the money 
supply figures the market 
remained divided as to whether 
the authorities would allow a 
cut in base rates as early as 
this week. 


NEW YORK 


(4 pm) 

Prime rate BV 

Broker loan rate 7V8 

Fad funds F*u " 

Fed funds at intervention ... — 

Treasury BUb ft Bonds 

One month 5.93 

Two month 8.14 

Throe month 8J6_ 

Six month 661 

On* year 6.66 

Two year 7.12 

Three year 7J2 

Four yaw 748 

Five year ' 735 

Seven year 7.01 

10 year .... 7.6B 

30 year 7.4B 


BANK OF ENGLAND TREASURY BILL TENDER 


June 13 I Juno 6 


i June 13 ' Juno 6 


Bills on offar ■ £l00m 

Total of I 

applications—....; £403m 

Total allocated • £100m 

Minimum 

accepted bid.. — |£97.6S5 
Allotment at 
minimum level.. I 18 * 


£lO0m 


Too AOCODtMf 

1 nrto of discount. 9,4068* 9.1250* 
Average 1 < 

1 rate of discount: 9.3622* 9.1142* 
jAvaraga yield— 9.68% j 9.35% 
£97.785 I Amount on offer J I 

at next tender— [ 8100m j flOOm 

66% , ! I 


£427m 

£l0Qm 


WEEKLY CHANGE IN WORLD INTEREST RATES 


LONDON 
Base rate* . 

7 day Intorbank f 

3mth interbank 
Treasury Blit Tender ' 
Band 1 Bills 
Bard 8 Sills t 

Band S Bills 
Band 4 Bills ! 

3 Mth. Treasury Bills ; 
IMth. Bank Bills , 

3 Mth. Bank Bills j 

TOKYO 

Ono month Bills 
Three month Bills ( 

BRUSSELS j 

One month . 

Three month \ 

AMSTERDAM 
One month 
Three month 


t June IS change 


lo 

10 * 
BJS82 


9f , 

9A 

4,69375 

4,65625 

7A- 

7Je 

Si* 


Unch 'd 

:+•* 
I+0.22HD 
lUuch 'd 
Unch 'd 
iL'noh 'd 

iuueh'd 

Uie 

'+U 


lUnch'd 

iUncti’d 


■Unch 'd 


>-»4 

—A 


NEW YORK 1 

Prime rates i 

Federal funds 
3 Mth. Treasury BUIS : 
6 Mth. Treasury Bills t 
3 MUt. c D 

'FRANKFURT ; 

i Lombard 

’One mth. Interbank ; 
Three month 

PARIS 

Intervention Rata 
One mth. Interbank 
i Three month 
MILAN 
: One month 
1 Three month 
DUBUN 
■ One month 
Throe month 


June 13 joftange 


FT LONDON INTERBANK FIXING 


8i* 

6|* 

6.36 

6.58 

6.76 


fi.B 

4.475 

4.635 


7I« 

7«s 

7Sfl 

12 * 

IB* 

9s* 

9ft 


■Unoti ‘d 
lunch’d 
“0.19 
,—0.14 
■ — 0.09 


:Unch’d 

•+0.07 

1-O.OS 


lunch'd 

lunch’d 


!“ l » 

inch'd 

rir 


(l UQO ajn. June 16) 

Tkigg Maths US 


Wd 7 A 


bid 7 


Offer 7 is 


Offer 7-ft 


the DihteePa 


Tbe Ibthie rates are l 
rumbs. rown da d to do 
abetsemth rt ti» bid and oSered rate* 
tor SlOre q uot ed by 


W D are Me * 

■t oi king day. The banka 8ft Wi tto m l 
W— i rel n a Tw Bask. Bank ol Tokyo. 
Dawacha Bank. Banque Ma ti ea ala da-| 
Parig and Itagu Guaranty Treat. 


LONDON MONEY RATES 


June 12 


! Over 



Three 

8bc 

One 

1 night 

no tic 0 

Month 

Mont ha 

Months 

Year 


London— band i bldg mature In up to 14 days, band 2 bltta IB to S3 dgyl, 
band 3 bale 34 to 63 day* and band 4 bills 64 to 91 days. Rates quoted repre- 
sent Beak of England buying or aedlng rates writs* the money market. In other 
cantraa rates ore generally deposit rates to tha damaatle money market and 
their rospoctivo changes during tbe we ek . 


MONEY RATES 


Interbank — .... 

Starling CD*..... 

Local Authority Depo* 
Local Author'y Bonds 
Discount Mkt Dopes, 

Company Depot. 

Finance House Dopes 
Treasury Dills (Buy;... 

Bank Sills (Buy) 

Fine Trade Bills (Buy! 

Dollar CDs. 

SDR Linked Dopcv,-. 
ECU Depot. ..... 


9l|-15 I lD-lQtgj 10101* 

wu”ioi*j laipy^o 0 * 

- ! — j io a* 

10-13 llOLg-lOl*' 0S, 
10101* .104-101*1 10-101* 

- , - I 10 

= = . ss 

- - 10 * . 

~ ! - BJB88JW 6J 

- i = '§iC 6 



,6.0 6.95 

64-6% 1 64-8*0 61*44 

7ft-7* i 74-74 i 7474 


,7.10,7.16 


June 13 


— i !■■■■— .■-i — ■ . in i — i . Treasury Bills (sail): one-mo nth 9ft per cent; three months fli% per cent. 

I One ; Two . Three : Six -Lombard Bank Bill* (sell): ona-montn 9ft per cent: three month* 9)9 par cant. Treasury 
t) Month 1 Months i Months . Months | InVtin Bills: Average tender rare at dticount 9JS22 par cam. ECGD Fixed Finance 

Schema IV reference date May 7 to June 3 (inclusive) 10.176 per «enL . 

Local Authority and Finance House* seven days' notice, others seven days' 
fixed. Finance Houses Bose Rates 10ft par cent from June 1. 1968. Bank 
Deposit Rates tor sums at seven days' notice 4.35-4.376 per HAL Certificates 
of Tax Deposit (Series 6): Deposit £100.000 end over held under On# month 
10 per cant: one-three months 9ft per cent: three-six months Bft par cent; six- 
nine months Bft Per cant: nlne-12 months 9ft per cent. Under £100.000 8ft per 
cent hum June 5. Deposits held under S erica E 8ft per cent- Deposit*, with- 
drawn for cash 5ft per cent 


Frankfurt 

-■ 4. 15-4*54.40 4.55 4 .45 -4.60:4.46-4. 60 4.50-4. 6a! 

5.6 

Zurich -■■■ 

3*»-ll« 4ft 5 , _ 4si4ft 

J 


Amsterdam — « 

Tokyo - 

Milan 

! 579 6 - sh sa : 

..; 4.71875' 4.59375 - 4.66636; 

... 13- 12ft ! l_218ft - llTj 13ft 

1 

- 

Dublin 

9 ft 10 . 9*c-9ft . 9ft Bft ! Bft Bft 

9ft 9* i 
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Company Notices 


Red Nadonal de los FetTocaniles Espanoles 

US$ 100,000,000 
Ftoaflng Rat* Notes du« 1989 


For the s& months 

June 16. 1986 to December 16, 1986 
the Notes wfti cany on- interest rate of par annum 
As a consequence, the coupon pertaining 
to IMs Interest period wB be USS 482.92 

tided on the Luxemboug Slock Exchange 

® The Mttwl Bank, limited 
Brunei* Branch 

Fiscal Agent 


Contracts & Tenders 


TENDER OFFER 

Supply of Diesel Generating Sets 

RURAL ELECTRIFICATION — ESCOM — MALAWI 

A loan was granted by The African Development Fund (ADF) 
to the Government of Malawi for financing the ' Rural 
Electrification Project 

It is a condition of the loan agreement that bids are restricted 
to manufacturers resident in state participants of the ADF 
and 'member countries of the African Development Bank. 
Specifications of equipment and instruction to tenderers can 
be obtained from ESCOM at the address given below. 

ELECTRICITY SUPPLY COMMISSION OF MALAWI 
P.O. Box 2047, B lan tyre, Malawi 
Teles: 4246 ESCOM Telephone: 636000 


BANGLADESH 

NOTICE OF PREQUAUHCATION 
ROAD REHABILITATION AND MAINTENANCE PROJECT (IDA) 
CIVIL WORKS 

Tha GovHTunant of tha People's Republic of Bangladesh will seek an IDA 
eradit to finance the rehabilitation of about 460 km of national highways, 
including reconstruction and repair of bridges and culverts, | n north-waet 
Bangladesh. 

The works wflf be fat aa TZ contracts over 3 years. The first contracts 
will be 4t in August 1B87 and will Include 138 km of roadwork and tha 
reconstruction and repair of 42 bridges and culverts. Praqualiflcatlon la 
opan to contractors aUgibla under in* guidelines for procurement under 
IBRO loans and IDA. credits. 

Contractors dusking preQualilicatien should apply In writing tar tha 
praqualfBcotfon quattmuial/a to tAa fallowing adorns: 

Superintending Engineer (RHD) 

Rood Rahabintstioh Projeot (IDA) 

Sarah Bhaban. Raima, Dhaka. Bangladesh 
Tabor. 642401 6HER BJ Attn; Prelect M anag er Alan Macftaraara . 


arxloslnp Bangladesh Taka SOD for USS16 equivalent) made payable » 
•■Snowy Mountain Engineering Corporation " to cover cost and porte ga- 
Complete d^appllca do we should be returned to Uia same address by 2nd 


WestdButscha LardCTbanfc. Hoad Offitre. FO. Bos fwttnDSii 
Irterna bang! Bond Trading and Soles: Telephone 82B31 22,-828 3741^ 1 
Telex858188VB5Bl882 

Undon 

Utestdautsche Londasoank. 4). Voorgart. La.Tton EC!K OAtUK ' "* 

Tcfephone636fiKl-T#H« 887934 

liprerabewp 

VliteitLS fa^ematenat SjV. 32-34. boulmwdGrande-Oucfawiff w^W le. 
Luxembourg. Ttiepfjone 4 4741 -43- tefax 1679 

HangKowg 

WesWiiiteche lAndosbsnn. BAHmoc 36ih Root ^ HnsuR RpHL 
Hong Kona.Taitotere 5-8420283 • Vkst 75142 

Mark® tmakers in DeutsdTnarkBondsV\feSt LB 
V\festdeutsche Landesbanlc 




U.S.S 125,000,000 

THE MORTGAGE BANK AND 
FINANCIAL ADMINISTRATION AGENCY 
OF THE KINGDOM OF DENMARK 
(Kongerigct Daiunarks Hypoiekbank og 
FuiansforvaitBinel 

Guaranteed Floating Rale Notes due 1999 Series 95 
Redeemable at the Noteholders' Option in 1996 
unconditionally guaranteed by 

THE KINGDOM OF DENMARK 

Notice is hereby given that the Rare of Interest for the third 
one-month sub-period has been fixed at 7' iftp.a. and that the interest 
payable for the third one- month sub- period in respect of U.S. $10,000 
nominal of the Notes will he U.S.S58-I0. The total amount due for 
Coupon No. 9 payable July 13. 1986, i* U.S.SlSO-62. 

■ June 16, 1936. London ~ 

^ By: Citibank. X.A.lCSSI Dept, i. Agent Bank CrfTIBAN^ti 


4> 


OKOBANK 

Osauspankkieii Keskospankki Oy 

UJS- $50,000,000 

Floating Rate Capital Notes due 1992 

In accordance with the provisions of the Notes, notice is 
hereby given that the Rate of Interest for the second 
three months of the Interest Period ending on 27th 
September. 1886 has been fixed at 7}% per annum. The 
interest accruing for such three-month period will be 
USS92.64 in respect of the USSS.OOO denomination and 
USS4.63l.94 in respect of the USS250.000 denomination 
and will be payable, together with the interest for the first 
three months of the said interest Period, on 17th September, 
1986 against surrender of Coupon No. 5. 

Manufacturers Hanover Limited 
Reference Agent 
16th June, 1886 


NOTICE OF PREPAYMENT 
1/5 ELS AM 

28,000,000 European Units of Account 
lli% 1981/1989 Bond* 

In accordance with paragraph " Prepayment " of the tetme and eomUthwa 
of _thg Bonds, notice la hereby given that I/S Eteam will prepay on July 27. 
1966 the total amount remaining outstanding of tha above-mentioned Bondi 
at 101 par cent of their principal amount. 

Payment of interest due on July 27, 1986 and reimbursement of principal 
will be mads in accordance with tit* term* and condition* of the Bond*. 
Interest will cease to accrue on Bondi aa from July 27. 1966. 

Luxembourg. June 1ft, 19B& KBEDIETBAMK S.A. LUXEMBOURG&Sta 


EHSO 6UTZE1T 
OSAKEYHTIO 

100,000,000 French Franc 

8% Guaranteed Bonds due 1988 
On June 2, 1986 Bonds for thi 
amount of FF 8,355,000 have 
been drawn for redemption ir 
the presence of a Notary Public 
The Bonds will be redeemable 
coupon due July 16. 1987 and 
following attached on and after 
July 16, 1986. 

The drawn Bond* are those 
NOT YET PREVIOUSLY RE- 
DEEMED. including in the range 
beginning: 

at 2343 up to 5927 ted. ' 

Amount purchased on the mar> 
ket: FF 5,645,000. 

Furthermore Ento Gutzeit will 
prepay at lOOiJJ on July 16, 
1986 all the Bonds outstanding 
after the above-mentioned draw- 
ing (i.e. FF 28.000.000). 

Payment of interest due on July 
16, 1986 and reimbursement of 
principal wilt be made in accord- 
ance with the terms and condi- 
tions of the Bonds. 

Interest will cease to accrue on 
Bonds as from July 16, 1986. 

The Fiscal Agent 
KREDIETBANK 5A 
Luxcm bou rgeolse 

Luxembourg 

June 13. 1986 


1AVLOR WOO^TOW, H^RWATICXUU 

GUARANTEED BY 
TAYLO R WOOPHO W pie 

_ Pursuant to the linns el hate ol Ite 

abevvnameS Bonds, you ere HnAr nodtrt 

as follows:— 

At the ..extraordinary ventral ante 
JJTlor Woodrow ole held on IStejero 
19M. It was resoioM to nake • unltaUu- 

uew mile of ordtaarv share* c idari ? 

hilly paid to ordinary sharehoMsrs e* iW* 
rehlif « the dost of Bastncat on 3» ■ 
May. 1988 at the rate Of <mc share Mr 

each ona share OnW. As > renin Of «*« 
capital uj ilon nau* the conversion up 
Ot the Bonds has been i4om4 .era 
cffKt Irom 13th June. 1985 In a u.tfJ»*g _ 
wHh Condition BteMDW Of tta tSB,' 
iron) 2400 to 1200 per sham . 


JAPANESCCaVERNMCHT 

6% STERLING LOAN 19N|H „ 
The Bank ol Tokyo Ltd., ore hntrerisd 
bv the Jai “ “ — 

coupons . 

No. 45 w m 
Mth June. 1986. 

They meld b* oresenM _ 
merit at The Bank 9? ■ Tokyo 
20124 Mooram. London EC2S 


- 30th Jane. 

be paw en.-Bnd.flar 

rd: 

BOH. 


days for examination prior to p a n —P f- 
.. Coupon* cannot be oecwwd tiwete* 

THE- BANK OF TOKY^im 
(FbalMbS 


the post. 


IGth June. 1006. 


CACSE NATtONALE D tS 
TELECOMMUNICATIONS 
Floating Race Notes bnwfi 
USJ 30OJ00OJMB. 19*5-3008. 

For the period of »■ month frog 
16 Jane to J6 Joty [986 (JO 
days) - the notes win WBT 
interest rat* of 7£ per cent 
annum. The payable Interest W 
for each nominal note ® 
USS 10.000 will be USS60.42. 


T 


»N- 


Art Galleries 


ANBRSW. WYlOCaUJWS 

cotouny 


ug: 

itoTciw ' jST 

6.00 MOH.-FH. Until 16 J*"* 


Street.- W1 - 
rntQiiBC OF. — 
(1794-1 BBS). A Loan 



MARINE P6IKTINGS- 
Joty, MOfo-Fri- lO^JOl 


CLASSIFIED ADVERTISEMERT RATES 


From January 1, 1986 


Per Une COln«*«“. 
(min. 3 Um») ( robf 

Commercial ft Iudostrlal Property 1X50- M-J® 

Residential Property .9.00 SOOO 

Appointments i* oh *xm 

Business, Investment Opportunities 
Business for Sale/Wanted. 

Personal 
Motor Cars 
Holidays ft Travel 
Contracts ft Tenders 
Book Publishers 

Premium positions available £8.00 per single column cm ex&t 
All prices exclude VAT - 
For further details varite io: - . 

Classified Advertisement JKautgei _ 
Financial Times, 10 C&mura Street, Lnndon EC4P4BY - 


£ 

. 9.00 
12.00 
11-50 
-1L50 
9-00 
SMW 
9.00 
XLSO 


39.80 

-30.00 
.30.00 
SOW 
39l00 
net 2200 







i 






